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THE REPORT OF THE COMPTROLLER IN BANKRUPTCY. 


THE introduction of a new bill to amend the existing Bank- 
ruptcy Law, suggests the desirability of examining what tho 
results of the working of the existing law are, and the 
readiest method of showing these is by a reference to the report 
of the Comptroller in Bankruptcy. Men engaged in business, 


and bankers among others, have continual and constant experi- 
ence of the working of the existing law, and many complaints 
are made by them of it; but as the experience of any single 
individual, or of any class of men, must be limited to the 
cases in which they themselves are interested, an examination 
into the general results as shown in this manner cannot fail to be 
a matter of interest. Here we shall be able to trace the working 
of the existing system as a whole. Though individuals com- 
plain of excessive expense in the administration of bankrupt 
estates, which have come under their notice, of assets totally or 
nearly totally consumed in costs, yet we may think that when we 
proceed to examine further some redeeming point in the system 
may appear. We may find, some may think, that the instances 
of excessive expense have been the exception, and not the rule ; 
we may find that the individuals whose complaints have been 
referred to, have been unfortunate in their experiences, and 
that the system, when examined in the whole, may show a 
more satisfactory state of affairs. An examination of the 
report of the Comptroller in Bankruptcy will very quickly 
dispel this hope, if it still lingersin the minds of any. Neither 
in the detail of the methods under which insolvent estates 
are wound up, nor in the general results can anything be found 
which is satisfactory to the creditor, A sort of birdiseye view 
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of the whole is found in an appendix to the report, which 
gives a statement as the results of 540 estates closed 
during the year to which the report refers. This is the year 
1875, no later report having yet been issued. 543 estates in 
bankruptcy are included in the table, but as compositions were 
made in three of them the reference is best confined to the 540 
which came under the action of the court. 
The results may be broadly stated as follows:— _—_. 
The total liabilities in the 540 estates were £1,168,594, 
The dividends declared ~ - £166,164. 
But these dividends did not proceed from the whole number 
of estates ; they were paid on 
272 estates with liabilities of £769,546 while in 
. 199 a - £209,609 the whole of the 
assets were ab- 
sorbed in costsand 


ta in 
69 ». ° £108,439 no assets whatever 
were realised. 


540 ”» » 1,168,594 

On half the estates in number, with liabilities extending to 
one-third of the whole, no dividends whatever were declared. 
Further light is thrown on the ) ype oc by which the assets 
were consumed in the course of realising the estates by a 
table which gives an analysis of the manner in which these 
540 estates were wound up. This table shows the average 
assets and costs of the different classes of estates, with the rates 
of dividends paid, and from it the information is derived that 
in three-quarters of the estates considerably more than half the 
assets were absorbed in costs. With this instructive table fresh 
in our remembrance we shall the less wonder that, notwith- 
standing the unsatisfactory manner in which estates are realised 
under the liquidation clauses of the Act, so few comparatively 
are wound up under adjudications in bankruptcy. 

The following table gives the number of cases administered 
during the years 1874 and 1875. 





Number of Number of 
Year. adjudicationsof | Liyuidations by ° —— of 
Bb ptcies, Arrangement, ompositions, 





930 4,440 2,549 
965 4,223 2,691 
































The Report of the Comptroller in Bankruptcy, 539 
The liabilities and assets of these estates are as follows :— 








Year. Liabilities. Assets. 
& & 

1874 20,136,670 6,431,848 

1875 25,533,644 7,882,779 











As will be seen by tables 9 and 10, at the end of the paper 
(we have preserved the numbering of the tables of the Comp- 
troller in Barkeuvicr’s Report)— . 
£12,483,999 of this amount came under liquidations by arran 

ment (table 9), and 

6,068,405 under liquidations by compositions (table 10) 


£18,552,404 

Thus only about seven millions out of twenty-five millions of 
the total liabilities administered came under the working of the 
Bankruptcy clauses of the Act. 

There are two other tables contained in the report to which 
we wish to direct our readers’ attention, and which we have 
therefore reprinted. These are tables 6 and 7 of the Comp- 
troller’s Report, stating the general liabilities and assets of the 
bankrupts, exclusive of estates wound up by arrangement or 
composition, and the summary of receipts and payments by 
trustees. 

Table 6 shows how very small even the estimated amount of 
the assets of the bankrupt estates is; the assets realised beyond 
doubt being certain to prove very considerably smaller. Table 7 
is in another way fully as instructive, as it displays at one 
glance the enormous and increasing amount of creditors’ propert 
at this moment lying in the hands of trustees, and the small 

amount of dividends comparatively which can possibly be realised 
from these estates. 

On both these points, it is desirable to make some observa- 
tions which naturally divide themselves into remarks on the 
theory and practice of the existing law. It is best to take 
~ practice, or rather this particular portion of the practice, 

rst. ne 

And on it we shall do well to quote the following observations 
in the report of the Comptroller in Bankruptcy :— 

“Under the present system, the funds collected are not paid. 
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into any public account, but left practically in the control of 
the trustees. : 

“‘ The large and continually increasing balance in hand, which 
arises from the excess of aggregate receipts during a given 
period over payments accruing due during that period, cannot, 
therefore, be employed for the direct or indirect benefit of the 
creditors, except in rare cases; though a considerable portion 
may be employed for their own benefit by trustees who calculate 
on a continuance of business enabling them to pay dividends on 
older estates from assets to be realised in newer estates. 

‘“‘ The balance declared by trustees in bankruptcy proper, for 
31st December, 1875, amounting with unclaimed dividends to 
nearly half a million, it is probable from the amount of assets 
given up, and from other circumstances connected with adminis- 
tration under liquidations, that the total balance amounts to 
between three and four millions.” 

It would seem that this very unsatisfactory state of affairs had 
attracted the attention of the Lord Chancellor, and an endeavour 
is apparently made in the new Bankruptcy Bill which Lord 
Cairns has brought this year into the House of Lords to mitigate 
the evils which arise from it. We will give first the reference 
to the clauses in the new bill which apply to the case, and in 
the next we shall proceed to show from the accounts published 
in the report of the Comptroller how insufficient the remedy 
proposed would be to meet the evil. 

The clauses referred to are 63 and 139 of the new bill as 
amended on report. Clause 63 provides, among other matters, 
that “in bankruptcy proceedings at the expiration of two years 
from the date of the provisional order, the trustee or receiver 
shall pay all moneys then in hand, and all moneys thenceforth 
received by him, into court in manner prescribed, unless under 
the special circumstances of any particular matter the court shall 
by order extend the time ”’—and clause 139 extends the same or 
nearly the same provisions to “ every trustee or inspector under a 
deed of arrangement.’? These provisions in the new bill seem at 
first sight as if they would supply a complete and satisfactory 
system under which the vast amounts now belonging to creditors 
and at present lying dispersed in the hands of countless trustees 
scattered over the whole surface of the kingdom, might be 
brought into the custody of the court, the sums not immediately 
required invested, and the proceeds applied to carrying on the 
machinery of administration. 

But one glance at the accounts as published by the 
Comptroller disperses this pleasing vision in a moment, or at 


least reduces the probability of its realisation in a very 
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considerable degree. Passing by the dangerous clause, “ unless 
the court shall under the special circumstances of the case by 
order extend the time,” a power which should not we think be 
allowed to exist, as the claims of “ special circumstances ” will 
probably be found to be most inconveniently large, the accounts 
of the Comptroller show that the balance in hand of the 
trustees who were bound to state their accounts to him was on 

31st December, 1875 el we an «.. £491,206 

The balance had been on 31st December, 1874 ... 340,614 

No less therefore than aan shi oe ... £150,592 
out of £491,206, the total sum in the hands of the trustees, had 
accumulated in the course of the last year to which the 
accounts refer. It would hence appear that if the funds 
accumulate in the same proportion, and should the trustees in 
Bankruptcy be allowed to retain the balances in their hands 
for the space of two years, twice £150,000, that is £300,000, 
out of a total of £491,000, would still remain in their possession, 
and would not be available for the purposes proposed by the 
Lord Chancellor. In practice, however, we believe that a far 
larger proportion of the whole would lie, as at present, in their 
keeping, as the earlier years of insolvency proceedings whether 
in Bankruptcy, or by arrangement or liquidation, are precisely 
those in which money is coming in, while in the later years it 
is passing out. ; 

In practice, therefore, we believe that more than two millions 
and a half, probably nearly three millions out of the four millions 
of undistributed assets to which the Comptroller refers, would 
remain as at present in the hands of the trustees. We cannot 
think this would be a satisfactory arrangement, There is we 
believe only one course ; and that is to bring all assets whatever 
under the control of the court, and to separate the custody of 
the assets at once and completely from the hands of the trustee. 

This, however, is only one detail in the practical working of 
the system. An examination of the amount of the assets 
realised, or even estimated as likely to be realised, brings to the 
mind a further question as to the theory on which the present 
law is grounded. 

The gross estimated assets of insolvent estates appear from the 
Comptroller in Bankruptcy’s Report to be rather more than a 
quarter, but not one-third, of the total liabilities. Insolvents 
therefore, to take them all round, are worth something like 5s. 
in the pound. Thatisto say, a man on the verge of bankruptcy 
continues to trade, continues to carry on his attempts to deceive 
his creditors, till he has dissipated three-quarters of the gross 
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sums which he owes to them. And yet no attempts are made 
by legislation to endeavour to restrain a course on the part of 
traders which cannot fail to be destructive of our commercial 
prosperity. 

Is it possible to believe that men can be carrying on business 
with the smallest approach to honesty when their affairs are 
embarrassed to such a degree that they collectively possess so 
small a proportion of their liabilities? And this general 
average masks a state of matters which is really far worse than 
what appears on the surface. 

Of the 272 bankrupt estates, among the 543 closed in the 
course of the year to which the Comptroller in Bankruptcy 
refers in his report, only 30 paid dividends exceeding 108. in the 
pound, while 242 paid smaller dividends, of these last 184 paid 
dividends not exceeding 5s. in the pound. 

These facts suggest the question, are we right in the theory of 
the present Bankruptcy Law? As that law stands, the theory 
is that insolvency is the result of misfortune. Do not these 
figures show that a very large proportion of the failures is the 
result of fraud? Do we not require a system of administration 
which besides providing a method of winding up insolvent 
estates, speedily and economically, will furnish seo the means of 
detecting fraud? . , 

“It must be borne in mind that a system of administration 
which would detect fraud in these matters is doubly advan- 
tageous. It would not only assist to increase the amount 
which should be divided among the creditors, but it would 
save their pockets still more effectually by deterring the 
fraudulent from attempting to defraud. The economical ad- 
ministration of insolvent estates would be a great advantage to 
creditors, but the promotion of a sounder state of trade 
generally would be a greater advantage still. No Bankruptcy 

ribunal will be satisfactory to the public which does not 
include the detection of fraud among the first and the chiefest 
of its duties. , ; 

TABLE 6.—BANKRUPTS’ LIABILITIES AND ASSETS. 








eee” -~ “tan County Courts. Total. 
Liabilities as stated by) 
rupts, or where & £ & 
_ no statement of affairs 4,957,773 2,023,467 6,981,240 
filed, as estimated by 
Trustees sesesesseece 


gE cen: 388,435 372,320 960,755 
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TABLE 7.—SUMMARY OF RECEIPTS AND PAYMENTS BY 
TRUSTEES. 


Cr. 

Balances in hands of Trustees on 31st 
December, 1874 .. 

Balance in Bank: of England ‘on 31st 
December, 1874 se ee ee ee 


Receipts by Trustees from 31st December, 
1874, to Set December, 1875 oe ee 
Advances by Trustees for carrying on 
business, completing contracts, &c., and 
remaining due to them on 31st ‘December, 


1875 ee ee ee ee ee ee 


Less. payments to secured creditors and 
extraordinary outlay ee ee ee 


Total 


Balance brought down .. ee ee 


£340,614 11 6 
6,146 11 11 


803,882 15 $8 


25,563 1 7 
829,445 17 3 


177,497 16 8 


Dr. 
Repayment * advances by Trustees due on 31st December, 
1874 


Sundry pa 
1874, ag Bist ; Sesenhen 1875 .. 
Balance in hands of Trustees on ‘Slst 


Balance in Bank of England on 31st 
December, 1875, being unclaimed divi- 
dends and unappropriated balances remain- 
ing after close of bankruptcy oe 


Total 


ts, including dividends “from 31st December, 


£491,206 7 2 


8,658 10 8 


— 


£346,761 8 5 


651,948 0 7 
998,709 4 0 


499,865 7 10 


—_—— 














£29,413 1 0 


469,430 15 2 


499,865 7 10 
£998,709 4 0 


es 
Ee 


TABLE 9.—LIQUIDATIONS BY ARRANGEMENT. 











a, | £2 18 
gy Pt § 2b Gross Gross 
ge | Ge | ee | Suomtot | wesc ot | Amo ot 
_ |= | alae 
London 
Bankruptcy £ & £ 
Court -.. | 1,514] 5615] 197] 6,184,328 | 2,350,504 6,239 
County Courts | 6,874 | 3,718 | 1,317 | 6,299,671 | 2,238,879 18,232 
Total ...++| 8,388 | 4,283 | 1,514 | 12,483,999 4,598,473 24,471 
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TABLE 10.—COMPOSITION WITH CREDITORS. 





{ Gross 


Resolutions| Gross Amount | Gross Amount} Amount 
Registered.. of Debts. jof Composition, — 





£ £ & 
London Bankruptcy Court.. 703 3,060,542 755,266 3,545 
County Courts .rcesseccees 1988 3,007,863 1,018,186 7,566 





Total .....000| 2691 6,068,405 | 1,773,551 | 11,111 

















Taken from General Report by Comptroller in Bankruptcy for the year ending 
31st December, 1875. 
(Made in pursuance of section 115 of the Bankruptcy Act, 1869.) 


_ 
—> 





THE PRESENT STATE OF ECONOMIO THOUGHT. IN 
ENGLAND. 


(Continued from January Number.) 


The Theory of Political Economy. By W. Srantey Jevons, M.A. (Lond.), 
Professor of Logic and Political Economy in Owens College, Man- 
chester. London and New York: Macmillan & Co., 1871. 


In continuing the survey of the present state of Economic 
Thought in this country, which was commenced in our January 
Number, we now proceed to the consideration of a work based on a 
completely different idea from those referred to at that time ; and 
this book is Professor Jevons’ “Theory of Political Economy.” 
The writers of the volumes previously noticed appeal to the 
general public, Professor Jevons to the scientific reader. It is not 
proposed in this place to make any comparison of the respective 
merits of the two classes of books; but they present a remark- 
able contrast in their mode of dealing with the subject. Professor 
Jevons aims at a mark so high, that it is impossible not to feel 
the deepest respect for the labour which he has lavished in his 
efforts to attain it. He is already well known as‘a most pains- 
taking and laborious investigator on many social subjects, as 
well as a distinguished writer on Political Economy al Logic, 
and is at the — time Professor of Political Economy at 
University College, London. Those who had the advantage 
of attending the meeting of the British Association, held 
at; Liverpool in 1870, and of listening to Professor Jevons’ 
inaugural address as President of the Economical Section, must 
have perceived in him a breadth of view joined with an earnest- 
ness of purpose of a most valuable quality. And on the book 
recently published he has lavished unwearied pains. For ten 
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years at least, as he informs us, Professor Jevons has been 
maturing the opinions which he now puts forward. This care- 
ful consideration, this long reticence are so unusual in these 
days of hasty, undigested writing, that they form of themselves 
no inconsiderable claim to respectful attention. 

And this attention should be given the more fully on account 
of the form in which the argument is put. Professor Jevons 
stands almost alone amongst living writers in presenting his 
social theories in the form of mathematical problems. The 
difficulties experienced in such a course of action are explained 
in the preface, as well as the advantages to be expected from 
the following out this method. 


‘‘ Mathematical readers may perhaps think that I have explained 
some elementary notions, that of the degree of utility, for instance, 
with unnecessary prolixity. But it is to the neglect of economists 
to obtain clear and accurate notions of quantity and degree of 
utility that I venture to attribute the present difficulties and im- 
perfections of the science; and I have purposely dwelt upon the 
point at full length. 

‘¢ Other readers will perhaps think that the occasional introduction 
of mathematical symbols obscures instead of illustrating the subject. 
But I must request all readers to remember that, as mathematicians 
and political economists have hitherto been two nearly distinct 
classes of persons, there is no slight difficulty in preparing a 
mathematical work on Economy with which both classes of readers 
may not have some grounds of complaint.’’— Preface, Jevons, p. ix. 


To many of those who read these words the question will in- 
evitably occur, why was this great difficulty encountered ? The 
science itself is by no means an easy one to master. Why has 
the writer voluntarily undertaken a course surrounded by diffi- 
culties to which he need not have exposed himself? The answer 
to Professor Jevons’ mind is plain and conclusive. The form is 
not selected from choice but of necessity; from a conviction 
that this method alone will lead to clear and accurate ideas on 
the subject. To quote his own words :— 


‘¢The symbols of mathematical books are not different in nature 
from language; they are merely a perfected’ system of language, 
adapted to the notions and relations which we need to express. 
They do not make the mode of reasoning they embody; they merely 
facilitate_its exhibition and comprehension. If then in Political 
Economy we have to deal with quantities and complicated relations 
of quantities we must reason mathematically; we do not render the 
science less mathematical by avoiding the symbols of algebra, we 
merely refuse to employ, in a very imperfect science much needing 
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every kind of assistance, that apparatus of signs which is found 
indispensable in other sciences.” —P. 6. 


This sentence gives perfectly sufficient reasons for endeavour- 
ing to apply the mode of investigation followed in the book. 1t is 
further ey plained, indeed it is sufficiently shown, that the manner 
in which the explanation is given does not in the slightest degree 
affect the arguments employed. These are independent of the 
method used, though Professor Jevons naturally considers that 
they can be explained thus with the greatest facility, and this 
for the reason which follows. The science of Political Economy 
deals with questions which involve quantities, and questions in- 
volving quantities are best dealt with in the manner in which 
they can be stated with the greatest clearness. Such questions 
may be or may not be dealt with in a mathematical manner. 
That they are so, or that they are not, is a mere question of 
convenience, of the inclination or habit of thought of the writer. 
Some writers, including the great Laplace, have endeavoured to 
explain the most abstruse scientific questions in ordinary words, 
but these attempts, however ingenious their authors, only show 
the deficiencies of common language in explaining complicated 
relations. Professor Jevons has, therefore, elected to employ 
the most complete, though the most difficult method. The basis 
of his mode of exposition consists in the application of the 
differential calculus to investigating the daily operations of in- 
dustrial life. To furnish an idea of this theory to persons more 
conversant with the methods of ordinary arithmetic than any 
other form of calculation, it may give some rough notion to say 
that as the “rule of three ” enables the calculator to attain from 
the consideration of certain known facts to the knowledge of one 
unknown, so the differential calculus enables the value of an un- 
known quantity, which may vary within certain given limits, to 
be ascertained in as completely accurate a manner. Infinitely 
small quantities can be successfully dealt with by this method. 
Every part of a curve can be accurately traced, and the position 
of any part of it exactly expressed by a numerical value. “It 
will be perceived that this mode of inquiry may thus be applied 
to social questions in which various values differ from each other 
by amounts very small in themselves, but gradually progressive 
to the largest dimensions. Such a mode of inquiry is, of course, 
far more capable of affording a complete analysis of the varying 
problems of human life than the simpler, rougher methods of 
ordinary arithmetic. Ifsuch a method can be adopted there 
can be no doubt that the gain to the scientific inquirer would be 
very great, and the mere attempt to employ such a mode of 
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reasoning cannot fail to be very beneficial, were it only for the 
wholesome restraint which the having to place a theory in 80 
exact a form must exercise on the mind of the expositor. That 
a writer who grapples with such difficulties in so fearless a 
manner should feel himself disinclined to accept without con- 
sideration the conclusions which his predecessors have arrived at, 
is no matter for surprise. No weight of authority, however 
great, prevents him from examining and deciding for himself, 
“Tn other sciences,” as Professor Jevons reminds us, “this weight 
“ of authority has not been allowed to restrict the free examina- 
“tion of new opinions and theories, and it has often been 
“ultimately proved that authority was on the wrong side.” 
Further on in the volume this remark occurs—a remark which 
deserves to be taken as the motto of the really scientific observer : 
‘‘ Nothing is less warrantable in svience than an uninquiring and 
“ unhoping spirit. In matters of this kind those who despair 
“‘ are almost invariably those who have never tried to succeed.” 

These brief remarks will serve to give an outline of the method 
employed in the inquiry, as well as of the truly scientific spirit 
in which it is conceived. It is now desirable to turn to the 
subject of the investigation. 

the key-note of Professor Jevons’ theories is struck in the 
earliest pages of his book :— 

‘« Repeated reflection and inquiry have led me to the somewhat 
novel opinion that value depends entirely wpon utility. Prevailing 
opinions make labour rather than utility the origin of value; and 
there are even those who distinctly assert that labour-is the cause of 
value. I show, on the contrary, that we have only to trace out care- 
fully the natural laws of the variation of utility, as depending upon 
the quantity of commodity in our possession, in order to arrive at & 
satisfactory theory of exchange, of which the ordinary laws of supply 
and demand are a necessary consequence. This theory isin p 
harmony with facts ; and whenever there is any apparent reason for 
this belief, that labour is the cause of value, we obtain a complete 
explanation of the reason. Labour is found often to determine valu 
but only in an indirect manner, by varying the degree of utility of 
the commodity through an increase in the supply.””—Jevons, p. 2. 


It hence becomes obvious that a full and accurate investigation 
of the conditions of utility lies at the foundation of Political 
Economy ; to understand this it is needful to examine the cha- 
racter of the~wants and desires of man. ‘“ Wants, Efforts, 
“ Satisfaction, this is the circle of Political Economy,” as Bastiat 
has well said. “In the first place utility, though a quality of 
“ things, is no inherent quality. It might be more accuratel 
“described as a circumstance of things arising out of their 
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“ relations to man’s requirements.”—Jevons, p. 52. Thus water, 
perhaps the most useful of all substances, the most essential to 
our life, has, under many circumstances, neither utility nor value. 
Utility must be considered as identical with the addition made 
by anything to a person’s happiness. ‘“ Asa general law it 
“ varies with the quantity of commodity, and ultimately decreases 
“ as that quantity increases.” 

The consideration of utility leads on, by a natural transition, 
to that of value. Now although we cannot say that value is the 
sole measure of utility, yet the connection between the two is 
so close that it becomes needful to inquire into the conditions 
under which value exists. Professor Jevons’ definition differs 
so much from that of Mr. J.S. Mill, that it will be desirable to 
compare their statements closely. “ Value,’? Mr. Mill tells us, 
“‘isarelative term. The value of a thing means the quantity 
“ of some other thing, or of things in general, which it ex- 
“changes for.” To this Professor Jevons replies :— 


‘Tf there is any fact certain about value it is, that it means not an 
object ‘at all, but a quality, attribute, or rather a circumstance ofan 
object. Value implies, in fact, a relation, but, if so, it cannot pos- 
sibly be some other thing. A student of economy has no hope of ever 
being clear and correct in his ideas of the science if he thinks of 
value as at all a thing or object, or even as anything which lies in a 
thing or object. Persons are thus led to speak of such a nonentity 
as intrinsic value. There are, doubtless, qualities inherent in such 
a substance as gold or iron which influence its value; but the word 
value, so far as it can be correctly used, merely expresses the cir- 
cumstance of its exchanging in a certain ratio for some other substance. 
If a ton of pig iron exchanges in a market for an ounce of standard 
gold, neither the iron is value nor the gold, nor is there value in 
the iron nor in the gold. The notion of value is concerned only in 
the fact or circumstance of one exchanging for the other. Thus it 
is scientifically incorrect to say that the value of the ton of iron ts the 
ounce of gold: we thus convert value into a concrete thing ; and it 
is, of course, equally incorrect to say that the value of the ounce of 

ld is the ton of iron, The more correct and safe ‘expression is 
that the value of the ton of iron is equal to the-value of the ownce of 
gold, or that their values are as one to one.’’—Pp. 81-2, 


. The distinction which Professor Jevons draws is not a mere 
verbal difference, and the want of apprehending it clearly has 
led to a confusion of ideas between value and utility. The value 
of any commodity is measured, not by its total utility, but by 
the intensity of the need we have for more of it. Exchange 
between one man and another, between one country and another, 
accordingly rests entirely on the consideration of utility, and 
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on no other point whatever. This argument leads Professor 
Jevons to controvert Mr. J. 8. Mill’s theories on the subject of 
international trade. These theories have been largely discussed 
many times. They lead Mr. Mill to the conclusion that one 
nation may, by means of taxes on commodities imported, 
“ appropriate to itself, at the expense of foreigners, a larger 
‘“ share than would otherwise belong to it of the increase in the 
“ general productiveness of the labour and capital of the world.” 
Professor Jevons entirely questions the truth of Mr. Mill’s con- 
clusions, arguing, and with great ability, that to state this in- 
volves a “ confusion between the ratio of exchange and the total 
“utility of a commodity ; and a far more accurate knowledge 
“ than any one yet possesses would be required to estimate the 
“ true effect of any tax.” 

We have endeavoured to place the thread of this argument 
clearly before our readers, as it shows both a leading portion of 
Professor Jevons’ theories, and also marks the close connection 
which may exist between abstract thought, and the dealings of 
actual life. Few things can at first sight appear to have less 
in common with each other than a go of value, and the 
practice of taxation. But Mr. J. 8. Mill’s arguments have 
been largely quoted at different times; for instance, during 
the debates on the Commercial Treaty with France, and 
during discussions on tariffs in Australia, in defence of the 
scientific propriety of levying high import duties. In this 
instance, it is very obvious that the method which Professor 
Jevons had made use of has been of considerable service 
to him, by enabling him to keep closely before his mind 
the actual results of the working out of the theory which he 
desires to expound; and in working out similar problems it 
appears to us that the method which he has employed may 
prove, and, if fairly carried out, is certain to prove, of the 
greatest service to future students. Itis no answer to this pro- 
posed method to reply, as some have done, that the amount of 
information already stored up is too slight, and the investigations 
hitherto made too incomplete, to allow a scientific theory to be 
based on them. It is no answer to urge, what at first sight ap- 
pears a more plausible objection, that habits of thought differ 
so much between man and man, between one country and 
another, between one age and another, that no comparison 
can be made between them. The theory now put forward does 
not attemptto be universally true, except under the circum- 
stances taken as the basis of the argument. To frame a com- 
plete theory applicable to every age, to all climates and condi- 
tions may be impossible, “ but,” as Professor Jevons says well, 
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‘we shall never have a science of Political Economy unless 
“ we learn to discern the operations of law, even among the most 
“ perplexing accidents and interruptions.’ We have little 
doubt that to him, as stated in his concluding words, “ it is far 
“more pleasant to agree than to differ” with those who have 
preceded him as teachers in economic science. But he is perfectly 
right in refusing to accept hitherto received opinions merely 
because they are sheltered behind the dignity of great names. 
One advantage we should certainly obtain Sonn the more general 
use of the method which Professor Jevons advocates, it would 
make us,as he says, “very careful in many of our con- 
*€elusions.’”” Though the course of study recommended may be 
a diffieult one, to adopt it would lead the follower on no 
uncertain track. Meanwhile, we are thankful to Professor Jevons 
for this valuuble addition to the literature of a science on the 
right understanding of which so much of the welfare of the 
human race depends. 
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By Prorzssor LEONE LEVI, F.S.A., F.S.8., of Lincoln’s Inn, 
Barrister-at-Law, Doctor of Political Economy. 





Lecrureg II. 
ELEMENTS OF BANKING. 


Iw one of the lectures on banking I had the honour to deliver 
last. year, I represented to you England as the great workshop 
of capital. Here, is a multitude, working, struggling, panting, 
from day to day, to gain for themselves a bare existence. 
There, are others, immensely prosperous, gaining thousands, 


. and spending hundreds. In agriculture and in manufacture, 


in the walks of the arts, literature, and science, in commerce 
and shipping, and in the government and defence of the state, this 
vast population is constantly hard at work, with varying ‘success 
and fortune, yet altogether amassing large and portentous 
amounts. But those who accumulate capital are not themselves 
always able to employ it productively. The sellers and the 
buyers of capital are two distinct classes of persons. What 
lending and borrowing, what trusting and advancing, what 
placing and displacing of capital, in money and merchandise, 
in building and machinery, in roads and canals, are required to 
maintain the great factory of human labour and industry in 
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constant activity! Who are they that move this great machinery, 
bring lenders face to face with borrowers, control and supply, 
provide and distribute capital in every nook and corner, take 
it from where it abounds, send it where it is. needed, cause the 
supplies of the agricultural districts to flow into the towns, and 
make millions and millions to pass from hand to hand, and to 
effect the most wonderful operations of exchange? These are 
the bankers. They are the intermediaries. They are the 
moving power, the great instruments regulating the traffic of 
the world. Well may banking be called the queen of indus- 
tries. Traders you may be, my friends, in some limited sense, 
but you are more than traders—you are bankers. 

Bankers, let it be remembered, do not create capital; they 
only give it new utilities. No operation of banking can add 
one iota to the previously existing capital of the nation; it 
only helps to distribute it in an advantageous manner. A great 
blunder, has often been committed by supposing that by the 
issue of bank notes payable to bearer, a banker has it in his 
power to create capital to any amount. A banker may mobilise 
capital, but the capital must exist quite independently of his 
action. Bank notes, bills of exchange, and any other instru- 
ments of capital, may represent capital, but they are not so in 
themselves. The utility of credit consists, not in putting in 
circulation so much paper, but in procuring to him who wants 
capital the use of that which belongs to another who cannot use 
it profitably. It prevents capital remaining idle. It makes. 
production more active, capital more available. Law’s bank 
and the currency-mongers of every century have ever stumbled 
at this, that crenit is capital, and that bankers can use or abuse 
the credit they possess for the issue or circulation of any amount 
of capital. Buoyancy of trade, an exceptional run of good for- 
- tune, sanguine expectations, and the publication of fabulous 
profits on speculation, whether true or false, encourage the 
investment of capital in wild enterprises, and the assumption of . 
liabilities of inordinate amount. A crisis comes, and the gates 
are shut for the supply of capital. Issue notes, cries the for- 
lorn speculator, the abuser of credit. Yes, if they can be issued 
on the existence of bond fide capital. Otherwise, what will be the 
value of them? A state undertakes a war, and expends millions 
and millions of hard-won capital. Gold and silver take wings, 
and confmerce and industry languish for want of capital. Issue a 
forced paper currency. Let that be your capital. Alas, no. 
Capital cannot be manipulated ; it must be produced by dint of 
toil and industry, and it is not in the power of either the state or 

the bank to create a single farthing of good, bon@ fide capital. 
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But the grand triumph of banking consists in attracting 
capital from the most unlikely sources into its coffers. Bankers 
are the gatherers of the savings of the people. By many years’ 
hard labour and wonderful abstinence from waste, you have 
succeeded in saving £10 or £100. Do not hide that sum in 
the cupboard ; do not bury it under your feet. Bring it to me, 
says the banker. If you keep it yourself thieves will steal it 
from you, troublesome friends will manage to take it from your 
hands. Put that money into my coffers, and you will have it 
safe. You have earned £100 to-day, which you will not need 
for months. Let it not remain idle even for that time. Your 
commodity is of immense value. Let me utilise it, says the 
banker, whilst you cannot use it. It is not long since every 
merchant kept a certain amount of spare cash in his box. Why 
such waste? Bring to me all your spare cash, and I authorise you 
to draw cheques for thesame in sums as low as £1. You are laying 
by money to pay your bills or rent duenext April or May. Do 
not let that money remain idle in the meanwhile. Bring it to me. 
And so by dint of perseverance in offering their good services, 
and by an appeal to self-interest and a sense of security, bankers 
have succeeded so to insinuate themselves in the good graces of 
the community, that people have learnt to have a perfect repug- 
nance to keeping by them needless amounts of currency of gold 
or notes. They feel, more than ever, the inconvenience of it, 


the risk attending it, and the loss of interest involved in keep- 


~—— on hand, and so they place all they have in the bank. 

here are certain conditions, however, to the success of a bank 
in collecting the savings of the people. It must be at hand; 
it must be safe; it must offer a sufficient advantage. It must 
be at hand. Look at what has been achieved by the post- 
office. Before the introduction of the penny postage there 


were in the United Kingdom 4,500 post-offices, and together ~ 


there were carried 168,000,000 letters; that is, in the propor- 
tion of 37,000 letters per post-office. In 1875 the number of 
aaa and letter-boxes was 22,000, and the number of 
etters carried 1,600,000,000; or, in the proportion of 45,000 
each. Before the introduction of the post-office savings banks 
the number of trustees’ savings banks was 366, and together 
they had £36,000,000 of capital entrusted to them. The post- 
office added 4,853 savings banks; and whilst the old savings 
banks have increased their deposits to £42,000,000, the post- 
office savings banks have gathered £25,000,000 more.’ And so 
in banking. Compare England with Scotland. In Scotland, 
with 251 banking offices per million inhabitants, there are £23 
deposited for every inhabitant. In England and Wales, with 











The Gilbart Lectures on Banking. 553 
only 78 banking offices per million inhabitants, there are only 
£16 deposited per inhabitant, including all the discount and 
private banks; and remember, England is immensely richer, 
and at least seven times greater, in every respect, than Scotland. 
Does this not prove that just in proportion as a bank becomes 
accessible to the community, so it is able to attract deposits of 
its savings ? 

It is not sufficient, however, that the bank be at hand—it must 
be safe. The safety of the bank must be clear and undoubted. 
“Safe as the Bank” is the common saying, and it must be 
verified by experience, for the slightest shadow, the merest 
glimmer of a doubt, will destroy all its chances of success. But 
how is this full, complete, unshaken confidence to be secured ? 
By the possession of a large capital and a competent reserve . 
fund, and by a well-established character for prudence and wisdom 
in management. By awise provision of the law, no bank can be 
founded without a capital of at least £100,000. But that is not 
a sufficient amount. Exclusive of the Bank of England, which 
has a capital of £14,000,000, 117 English banks have an average 
paid-up capital each of £268,000; 11 Scotch joint-stock 
banks have an average paid-up capital each of £882,000, the 
reserve amounting to an average of £110,000 in the English 
banks, and £351,000 each in the Scoich banks. What amount 
of reserve funds ought the Bank of England or any bank to 
keep to be prepared for any contingency or any extraordinary 
demand on their deposits is a question of great difficulty, most 
ably dealt with in Mr. Bagehot’s work on “ Lombard Street,’ 
and in the pages of the Kconomist. The immense deposits at the 
banks are, in most cases, only kept “at call.’’ What if a de- 
mand should suddenly be made for the recall of any large 
amount. It is needless, indeed, to speculate on contingencies 
not likely to happen. Yet it is the wisdom of a banker not to 
rely too exclusively on the experience of the past, but to look 
ahead for the most distant possibility of a panic, or revolution, 
or war, which may shake the commercial interests as well as 
public and private credit to their very depth. As for the Bank 
of England, the very fact that it has in its hands the whole 
banking reserves of the country is sufficient to a upon it 
more than ordinary caution. According to Mr. Bagehot, the 


actual réServe ought never to be less, and always, if possible, to 
exceed, by a reasonable amount, the minimum apprehension 
reserve, Which in the case of the Bank of England should be 
£10,000,000. But this is an arbitrary sum, and I doubt whether 
we can prescribe what, under any circumstance, should be the 
relation between the reserve and the liabilities. Each banker 
VOL, XXXVII. 38 
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must, after all, be guided in such decision by his own sense of 
prudence and safety. He should never trust too much on the 
chapter of accidents, and should be always eareful in keeping 
resources sufficient for any possible demand, the result even of 
the most unexpected contingency. Another element in the 
safety of the bank is certainly its constitution. In Scotland 
the banks are all joint-stock. In England there are yet 
numerous private banks. Even in England, however, ever 
since the formation of joint-stock banks in London, the joint- 
stock principle has been on the ascendant. In 1854 there were 
5382 private banks and their branches. In 1873 their 
number had increased to only 555. Lut of joint-stock banks, 
in 1854, there were 619, and in 1373, 1,666. There are certainly 
elements of safety in joint-stock banks which are not to 
be found in private banks. In the one, the capital is known ; in 
the other, itis always uncertain. In the one, there is full pub- 
licity of accounts; in the other, no publicity is required. 
On the other hand, there is this advantage in a private bank, 
that whilst its affairs are managed by those who have their 
capital and reputation at stake, and by persons who give their 
whole time in the management of the business, in joint-stock 
banks the management is confided partly to directors, who have 
but a limited interest in the concern, and whose time is other- 
wise more than filled up with other avocations, and partly 
entrusted to salaried managers whose influence is not always 
supreme in the administration. There is moreover no doubt as to 
the fact, that in the event of failure the depositors in a joint- 
stock bank have, as a rule, received a larger dividend than those 
in private banks. The liability of partners in cur joint-stock 
banks is now in most cases limited. That is, limited to the 
total amount of each share, whatever be the amount actually 
paid up at any time. But whether a bank is sufficiently safe to 
attract deposits does not so much depend upon whether it is 
constituted on the principle of limited or unlimited liability, as 
upon whether it stands in high credit, or otherwise, with the 
public. The good working of a bank depends on public confi- 
dence, and public confidence is itself the certain result of its good 
working. Well managed, a bank is sure to be successful. 
Badly managed, it is sure to be the reverse. 

There is another condition to the success of a bank in attract- 
ing the savings of the people. It must offer not only conveni- 
ence, but advantage. At one time the deposits of bankers con- 
sisted almost entirely of capital lying idle in quest of investment. 
The money so deposited remained at the bank so long only as 
the depositor could not himself safely invest it. But the 
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moment the owner found a way to buy either consols, railway 
shares, or land, with profit, the deposit was forthwith with- 
drawn. Of late, however, our bankers, desirous to accumulate 
as large an amount of the floating capital of the country as 
possible, are offering themselves a compensation, or a certain rate 
of interest for the same. And so depositing in a bank has itself 
become a method of investment. It is wonderful what a power 
that rate of interest has in bringing out money from the pockets — 
of the people. If the value of money is low, say 1 or 2 per 
cent., people will not so much mind keeping a few hundred 
pounds lying idle. Let the value be 6 or7 per cent. and forth- 
with they scrape up every farthing and send it to their bankers, 
or endeavour in one way or another to make it profitable. A 
story is told of a customer of the banking house of Child & Co., 
that, having a considerable sum of money idle in his 
hands, was anxious to meet with a London banker to take 
charge of it. With that sum on hand he took a journey to 
London, and visited several bankers, whom he consulted as to 
the terms upon which they would take his money. The bankers 
were all anxious to accommodate him, and one said he would 
allow him 2 per cent., and another that he would allow 8 

r cent., while a third hesitated as to what he would do. At 
ast he went to Childs’, where he stated his business, and 
asked what interest they would allow upon so large a sum of 
money. The reply was, “We shall be happy to take charge 
of your money, but we will not give you any interest for it.” This 
answer appeared so to gratify the old gentleman, that he ex- 
claimed, “ Then this is the place for me,” and he, thereupon, opened 
his account with that bank.* This is not the manner, however, 
in ordinary cases, and I venture to say that the granting of some 
interest, however low the rate, has proved a mighty impulse to 
the enlargement of the bankers’ deposits, in the same manner as 
it has proved powerful in stimulating the deposit of money, 
whether in the trustees’ or post-office savings banks. 

By thus buying capital at a low rate of interest to sell it again at 
a higher, bankers certainly invade to a certain extent the businéss 
of discount houses. Is this addition to their legitimate business 
of taking care of the savings of the people in every way desirable P 
The Bankof England pays no interest on deposits. They consider 
that the proper function of a banker is to keep the spare cash of 
their customers. If they invited larger deposits by offering a 
certain rate of interest, they would require to invest them upon 
securities paying a higher interest. But the deposits at the 





* “ Handbook of London Bankers,” p. 33, 
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Bank of England consisting of Government deposits, which 
rise from a low state at one period of a quarter up to five or 
six millions higher at another period of a quarter, and again 
collapse toa very low rate at another, and of deposits of the 
bankers and the joint-stock banks of London, deposits which 
the bankers require to work their own business, the Bank of 
England feel themselves not justified in investing them, at least, 
very closely. The Bank of England regard their. deposits as 
the last resort of the country in times of pressure, and they con- 
sider that anything which might create very high competition 
or dealings of a speculative character on the part of the bank 
might be attended with risk to the public interest. Considera- 
tions like these are entitled to great weight, as far as the Bank 
of England is concerned, but they do not apply with the same 
force to the ordinary bankers, and, considering that it is of 
the greatest importance to encourage as much as possible 
the gathering into a focus all the savings and spare capital 
of.the people, which otherwise might be utterly unavailable 
for production, I think joint-stock banks are doing well to 
offer a certain rate of interest as an inducement, especially 
to the over-cautious, and often indolent, holders of capital, to 
bring it into the common stock. It is impossible, at the same time, 
to ignore the fact that the accumulation of too large an amount 
of deposits in comparatively few hands, especially when for their 
use a rent or interest has been paid, may stimulate reckless invest- 
ments, or, still worse, compel the disregard of that proper caution 
which bankers should exercise in the employment of their funds, 
a neglect which has been remarkably illustrated in the blunders 
of last year. Need I say that neither the anxiety to confer a 
boon on the communities, nor the legitimate desire to extend 
their operations should ever be made to operate against the all- 
essential element of success—the safety of the bank ? 

In many ways bankers commend themselves to the support, 
especially, of a commercial community. They offer a place of 
security for the deposit of money, and every one who has had the 
care of large sums of money knows the anxiety which attends their 
custody. They transmit money from one part of the country to 
another. They enable their customers to save time and trouble in 
making money transactions. They constitute themselves a place 
of reference as to the respectability of their customers. And ina 
thousand ways they facilitate the business of commerce with the 
most distant regions of the world. And what economy in the 
currencies do they afford! Gold and silver are not only valuable, 
but rare and expensive. Only make use of a banker, and they 
can be dispensed with in a hundred ways. A banker has in his 
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hands funds belonging to many of his customers. He receives 
their money and makes their payments. But how little real 
coin passes! The customer brings in cheques or other effects 
to-day, and to-morrow he draws again cheques on the same. By 
the instrumentality of the banker the customer has it in his 
power to employ whatever he receives each day, and to pay what 
he has to pay the same day the payment is due. He loses 
no interest either in keeping a farthing idle of what he receives, 
or in preparing for what he has to pay. If the customer has to 
pay a sum to one who banks at the same bank, he can do 
so by simply writing a letter to the bank to transfer that amount 
from his credit to the account of the other. Each cheque 
passed is in reality a letter of transfer from one account to 
another. And what is the clearing-house but a method of pay- 
ing and receiving immense sums at the least expense of currency ? 
In Venice, Genoa, Amsterdam, Hamburg, where there was only 
one bank of deposit and transfer, and where nearly every mer- 
chant deposited in the same bank, what need was there to 
take out the coin from the bank that the creditor might re- 
deposit it in the same place in his ownaccount? Twoentries in 
the ledger of the bank were quite sufficient, however large the 
number of depositors, so long as all deposited in the same bank. 
A transfer of credits at the ledger was quite as effectual as the 
transport and actual payment of coins. Suppose, however, there 
are two banks, and some customers deposit in the one and some 
in the other. The only difference will be that what was done 
solely as between the different depositors in one bank must now 
be completed by the transfer of credits as between the two 
banks themselves. And this is what is done every day at the 
clearing-house, completed and perfected by the action of the 
Bank of England as the arbiter and moderator of the entire 
banking system of the country. , 

Relatively to other banks, and to the immense progress of the 
country, the Bank of England might be said to occupy scarcely 
so high a position now as in former years. In 1851, the capital 
and deposits of the Bank of England was as 1 to 7 of the 
capital and deposits held by other banks in the United King- 
dom. In 1875, the proportion held by the Bank of England 
was as 1 te.16 of the capital and deposits held by other banks.* 





— 


‘ * Capital and Deposit. 
1851. Bank of England £33,000,000 187%. Bank of England £45,000,000 
Other Bankers 227,000,000 Other Bankers... 723,000,000 


£260,000,000 £768,000,000 
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In 1851, there were £20 of Inland bills created to every pound 
of such bills discounted by the Bank of England. In 1876, 
there were at least £30 of Inland bills created for every pound of 
the same discounted by the Bank of England.* In 1861, there 
were £2. 5s. 5d. of British produce and manufacture exported 
from the United Kingdom for every pound of capital and deposits 
held by the Bank of England. In 1875, there were exported 
£4. 19s. Od. of British produce and manufacture for every pound 
of capital and deposits held by the Bank of England.t Never- 
theless, the Bank of England is now, as ever, the sheet anchor 
of the state, and its high position and utility as the centre of 
our banking institutions is more than ever universally acknow- 
ledged. if the different bankers commend themselves in a 
greater degree to the support of the community by their accessi- 
bility, their safety, and the valuable services and benefits the 
offer to their customers, the Bank of England commends itself 
to the nation and the state, not only by its activity as the bank © 
of the state, as the practical administrator of national finances, 
and the greatest of all receptacles of wealth, but by its very 
abstention from competing with other bankers in the race for 
business, by its care to secure the very maximum of security, 
and by its perfect ability to weather any storm, and to surmount 
any obstacle. __ 

Another method whereby a banker is capable of rendering 
great service to the community is by the issue of notes payable 
to bearer on the deposit of sufficient securities. But partly in 
consequence of the exceptional privilege granted to Bank of 
England notes of being declared legal tender, partly for the pro- 
tection of the careless, and partly also from the belief that by such 
an issue there might be maintained in circulation an amount of 
notes quite disproportionate to the wants of commerce, this 
source of profit to bankers, and this element of convenience to 
their customers, have been greatly crippled by the legislature. 
It is not necessary for me to-dwell on this debatable ground at 
present, but I venture to doubt whether it is the function of 
Government to protect the stupid and careless, and to express 
a decided conviction that it is not in the power of any 
bank to maintain for any length of time an _ inflated 





* Bills discounted and created. 
1851. Bank of England £3,200,000 1873. Bills discounted £7,500,000 
. Tnl. Bills created 65,000,000 Inl. Bills created 210,000,000 
t Exports of British Produce. 
1851. Exports ......... £76,000,000 1876. Exports .........£223,000,000 
Capital and Deposit 33,000,000 Capital aud Deposit 45,000,000 
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currency. The Bank of England is permitted to issue notes 
uncovered by bullion to the extent of the amount due to 
it by the Government. Other bankers have similar power, 
within certain limits, but no principle has as yet been esta- 
blished regarding them, and all that can be said is that the 
practice which the legislature has consolidated works in ordi- 
nary times in a tolerably smooth manner. As I have already 
stated, it is not in the power of any bank to create capital, nor 
could any issue of notes possibly have that effect. But a large 
amount of capital advanced by bankers in discounting bills is 
virtually shut up in their till, and what would be the difference 
between maintaining them in -circulation and substituting for 
them bank notes or a simple and uniform instrument, beariag 
the signature of a banking establishment, payable always on de- 
mand, for a variety of bills and notes, bearing numerous signa- 
tures, payable at different times, and endorsed or guaranteed by 
the discounting banker, baukers being insurers of or guarantors 
for the payment of such effects? The principles of the currence 
well deserve more elucidation than they have as yet received, 
especially under the ciroumstance of the enlargement of the 
deposit system, the wide adoption of the mode of paying by 
cheques, and the further extension of the clearing-house, all of 
which have so diminished the use of bank notes. Though in 
time of panics these questions acquire undue importance, ordi- 
narily a banker is not much affected by the laws of the currency. 
Whatever be the form of his liabilities, the bankers’ chief con- 
cern should be to have enough and to spare to meet them, and 
he may well dispense with the right of. issue, if he can always 
command the use of ample capital. 

In transacting the various and important business connected 
with banking, in the discounting of bills, in the issuing of notes, 
where that privilege is maintained, in making advances, in the 
opening of credits, in regulating and equilibrating the price of 
money, in acting as intermediaries between the owners of capital 
and the seekers of the same, in interpreting the enigma of the 
foreign exchanges, and in weighing with adroitness and wisdom 
the economic condition of the nation, and the contingencies of 
political emergencies, what care, what judgment, what tact, are 
needed! What shrewdness, what method, what caution, in deal- 
ing with the numerous demands for help, for accommodation 
under every possible form, upon every possible excuse, and by 
the use of the most specious arguments! What power of coming 
to a prompt decision, and what an amount of common sense, 
may have to be exercised, in trying circumstances, in difficult 
times, especially of panics and general discredit! Nor must we 
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forget the absolute necessity that the directors of a bank should 
be men possessing extensive knowledge, men of the highest in- 
tegrity and uprightness, and, above all, men in the enjoyment of 
the fullest confidence on the part of the entire community. 
Invaluable are fixed rules for the management of a bank. To 
set a limit to the amount of trust to be given to any customer, 
however eminent; to determine absolutely what proportions 
of reserve shall be kept, whatever the inconvenience, .whatever 
the loss of business, whatever the temptation; to establish before 
hand what class of securities shall be received and what class 
shall be utterly rejected ; to have laws which shall preclude 
the acceptance of any business which might conduce to the 
locking up of the resources of the bank in mines or any 
doubtful undertaking, and which shall compel the renouncing 
of any business not strictly of a banking character. Oh, what a 
benefit! It is good to have such rules well laid down, and 
better still to have them rigidly obeyed. But after all, there 
is always danger lest, whilst such rules are obeyed in the letter, 
they should be ignored or nullified in their spirit. It is indeed on 
the caution, probity, and high sense of honour not only of the 
directors of the bank, but of its managers, that the hope of good 
management must eventually rest. Be it a joint-stock bank, 
or a private bank, with liability limited or unlimited, with the 
most excellent rules or with no rules at all, any such considera- 
tion falls into utter insignificance as compared with the im- 
portance of the guarantee afforded by a directorate responsible, 
ener and unflinchingly honest in the discharge of their 
uties. 

I fear that I have dealt with almost the first rudiments of 
the business of banking, but it has been my very design to 
keep within the range of ordinary duties and experience. The 
business of banking has made rapid strides in recent times. 
The banks in England, France, Germany, the United States, 
Italy, India, China, Japan, have in their hands the upholding 
of the credit system and the safe balancing of the exchanges 
all the world over; let them not abuse the power they wield. 
As banks of deposit, let the trust be held sacred ; as banks of 
issue, let them be sparing and watchful for their responsibility ; 
in making advances, let them be careful in circumscribing their 
limits ; in discounting bills, let them be sure that they repre- 
sent bond fide transactions of business. By so doing they will 
render incalculable services not only to the commercial world, but 
to the state itself and the great community of nations. 


_ 
> 
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Banking and Commercial Zatv. 





A RATHER curious point in the law of donatio mortis causa 
came before Sir Richard Malins in the case of Rolls v. Pearce 
(36 L. T. Rep. N. 8. 488). This was a special case,‘in which 
it was stated that a testator, whilst travelling abroad, became 
seriously ill, and, being in that state, drew two cheques on his 
London bankers in favour of his wife or her order. She dis- 
counted the cheques, but before they were presented by the 
holders at the London bank the testator died. When they * 
were presented the bankers refused payment on the ground that 
the drawer was dead. The widow consequently paid back the 
amount advanced to her upon the cheques, and made a claim to 
be paid the amount out of the testator’s estate. In Hewitt v. 
Kaye (L. Rep. 6 Eq. 198), when a donor gave a cheque on his 
banker which was not presented before his death, it was held 
not to be a good donatio mortis causa. “I am of opinion,” said 
Lord Romilly, “ both upon principle and upon authority, that 
this is not a valid donatio mortis causa. When a man on his 
death-bed gives to another an instrument, such as a bond or 
promissory note, or an I O U, he gives achose in action, and the 
delivery of the instrument confers upon the donee all the rights 
to the chose in action arising out of the instrument.’”’ His lord- 
ship pointed out that a cheque is nothing more than an order to 
obtain money ; and that if the order is not acted upon in the 
lifetime of the person who gives it, it is worth nothing. There 
is a dictum of Lord Loughborough (in Tate v. Hilbert, 2 Ves. 
118) in support of this view. “ If she,” observed his lordship, 
“had paid away the cheque either for valuable consideration or 
in discharging a debt of her own, it would have been good, or 
even if she had received it immediately after the death of the 
testator, before the banker was apprised of it, I am inclined to 
think no court could have taken it from her.” Sir R. Malins, 
adopting this view, decided in favour of the widow’s claim. 
Nothing seems to have turned upon the fact that she refunded 
the money to the discounters. Had she refused to do so, some 
difficult questions with reference to the rights and liability of 
the varioug parties might have arisen, To consider these points 
now would be superfluous. In the course of the case reference 
was made to the decision in Lawson vy. Latoson (1 P. Wm. 441), 
where a billon a goldsmith was held a good donatio mortis causa ; 
and Sir R. Malins remarked that he could see no difference 
between drawing a bill on a goldsmith and drawing a cheque on 
a banker. It seems to us that the strong argument in support 
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of the decision in Roils v. Pearce is, that it must be taken to 
have been intended that the cheques should be negotiated by 
discounting them, and that on the authority of the dicta already 
quoted the donation was good, inasmuch as the widow had 
“acted upon the order” in the lifetime of the donor. 


CuErque—1—tThe plaintiff, in payment of bets on horse-races, 
gave the defendant three cheques on the plaintiff’s bankers payable 
to bearer on demand, which were indorsed by the defendant to 
third persons, to whom they were paid by the plaintifi’s bankers. 
In an action to recover back the sums so paid, the defendant sought 
to set off the amount of a cheque drawn by M., payable to bearer 
on demand, which was given by the defendant to the plaintiff in 
payment of a bet, and was cashed by him.—Held (1) that the word 
“bill” in the 5 & 6 Wm. IV.,c. 41, ss. 1, 2, includes a cheque ; 
that the payment of the cheques by the plaintiff’s bankers—being 
a payment by his direction, on his account, and in discharge of his 
liability—was a payment by the drawer of the cheque to the 
indorsee thereof within the meaning of s. 2 of the above Act, and 
that, therefore, the plaintiff was entitled to recover; (2) that the 
plea of set-off could not be sustained, inasmuch as M., and not the 
ee himself, paid the amount.—Lynn v. Bell (Ex.), 10 Ir. 

487. 





AMERICAN BANKING LAW. 
SUPREME COURT OF THE UNITED STATES. 
Coxtins, plaintiff in error, v. GILBERT ET AL, 


In order to defeat the rights of a bona fide holder for value of a nego- 
tiable instrument, which it is claimed was procured by fraud, it must 
be shown that he had notice of the infirmity ; proof of facts and cir- 
cumstances attending the transfer to him, such as would put a reason- 
able man on inquiry, is not sufficient. Actual possession of a nego- 
tiable instrument payable to bearer, or indorsed in blank, is plenary 
evidence of title in the holder, but if it is shown that it was founded on 
fraud or was fraudulently obtained and put in circulation, the holder 


_ must prove that he paid value for it. A draft was duly made and ac- 


cepted and delivered to C,, who received it as security for. the perform- 
ance of acontract. C. transferred it, and it, before maturity, came-into 
wlaintiff’s hands, as he claimed, for value. Held, that unless notice to 
plaintiff thereof could be shown, evidence of the circumstances attending 
the giving of the bill to C. could not be shown against plaintiff. 

Error to the Circuit Courkof the United States for the Western 
District of Pennsylvania. Action on a draft accepted by defendants. 

Mr. Justice Clifford delivered the opinion of the court :— 

Transferees of a negotiable instrument, such as a bill of exchange 
or promissory note payable subsequent to its date, hold the instru- 
ment clothed with the presumption that it was negotiated for value 
in the usual course of business at the time of its execution, and 
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without notice of any equities between the prior parties to the 
instrument. 

Instruments of the kind are commercial paper in the strictest 
sense, and must ever be regarded as favoured instruments, as well 
on account of their negotiable quality as their universal convenience 
in mercantile affairs, They may be transferred by indorsement, or 
when indorsed in blank or made payable to bearer, they are trans- 
ferable by mere delivery. Goodman v. Harvey, 4 Ad. and Ell. 870 ; 
Goodman v. Simonds, 20 How. 365; Wheeler v. Guild, 20 Pick. 551 ; 
Noxon v. De Wolf, 10 Gray, 346; Mager v. Badger, 34 N. Y. 249. 

Possession of such an instrument payable to order or indorsed 
in blank is prima facie evidence that the holder is the proper owner 
and lawful possessor of the same, and nothing short of fraud, 
not even gross negligence, if unattended with mala fides, is suffi- 
cient to overcome the effect of that evidence or to invalidate the 
title of the holder supported by that presumption. Story on Bills 
(4th ed.), § 416; Byles on Bills (10th ed.), 119; Chitty on Bills 
(12h ed.), 257; Mills v. Barber, 1 Mees. and Wels. 425; Murray 
v. Gardner, 2 Wall. 120; Bank v. Neal, 22 How. 108. 

Apply that rule in a suit in the name of the transferee against 
the maker, and it is clear that he has nothing to do in the 
opening of his case except to prove the signatures to the instru- 
ment and introduce the same in evidence, as the instrument goes to 
the jury clothed with the presumption that the plaintiff became 
the holder of the same for value at its date, in the usual course 
of business, without notice of anything to impeach his title. Bank 
v. Leighton, L. R., 2 Exch. 61; Pettee vy. Prout, 3 Gray, 503; Way 
v. Richardson, id. 418. 

Clothed as the instrument is with those presumptions the plaintiff 
is not bound to introduce any evidence to show that he gave value 
for the same until the other party has clearly proved that the con- 
sideration of the instrument was illegal, or that it was fraudulent 
in its inception, or that it had been lost or stolen before it came to 
the possession of the holder. Uther v. Rich, 10 Ad. and Ell. 784; 
Baily v. Bidwell, 13 Mees, and Wels. 73; Arbouim v. Anderson, 1 
Ad. and Ell. (N.S.) 404; Bank v. Fagan, 7 Moore’s P. ©. 76; Fitch 
v. Jones, 5 Ell. and Bl. 238; Smith v: Braine, 16 Ad. and Hil. 
(N.S.) 251; Hall v. Featherstone, 3 Hurlst. and Norm. 286. 

Sufficient appears to show that the drawers of the draft described 
in the declaration were sub-contractors to grade seven miles of a 
railroad referred to in the affidavit of defence, and that they were 
to be paid monthly for work done, subject to a certain deduction to 
be retained as a security for the completion of their contract, 
Moneys received from the monthly payments being insufficient for 
the purpnse, they were unable to complete their undertaking with- 
out an advance from the principal contractor. What they wanted 
was an advance of $8,000, and it appears that the contractor was 
willing to make it if they would give him the acceptance of the 
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defendant in the same amount, as a security that they would per- 
form their contract. Pursuant to that arrangement they drew 
their draft upon the defendant in that amount, payable to the order 
of their senior partner, and the record shows that the draft was 
accepted by the defendant, and was duly indorsed by the payee. 

Beyond doubt the draft was duly executed and delivered to the 
contractor as security for the performance of the contract of tho 
drawers of the instrument. By its terms it was payable in ninety 
days from date, and it must be assumed in the absence of proof to 
the contrary, that the plaintiffs became the holders of the samo 
before maturity. 

Payment being refused, the plaintiffs instituted the present suit 
to recover the amount. Process was served, and the defendant 
appeared and pleaded that he never accepted the draft, and that he 
never promised in manner and form as alleged in the declaration. 
Subsequently the parties went to trial, and the verdict and judg- 
ment were for the plaintiffs. Exceptions were filed by the defendant, 
and he sued out the present writ of error. 

Six offers of proof were made by the defendant in the course of 
the trial, all of which were excluded by the court, subject to tho 
exception of the defendant. Four of the rulings of the court in that 
regard are now assigned for error, and they present the only matters 
of controversy exhibited in the record. . Rulings of the kind, not 
assigned for error, may be dismissed without remark, nor would the 
other two exceptions have required much examination, even if they 
had been assigned for error, as they involve substantially the same 
questions as those presented by the other rulings of the court. 

1. Testimony having been introduced by the defendant that one 
of the plaintiffs was informed, before the draft came into their 
hands, that the contractor had agreed to advance money to enable 
the sub-contractors to pay their employees, they, the sub-contrac- 
tors, giving the defendant an acceptance as security in lieu of re- 
tained percentage, the defendant proposed to ask the witness what 
was the arrangement between the sub-contractors and the contractor 
by virtue of which the defendant’s acceptance was obtained; to 
which the plaintiffs objected and the court excluded the question. 

2. Evidence having been given by the same witness that there 
was an arrangement between the sub-contractors and the contractor, 
to the effect that the latter would advance money to the former 
to pay their men upon their giving to the contractor the defendant’s 
acceptance to be retained by him in lieu of the stipulated percentage, 
the defendant proposed to show by the same witness that the work 
was finished by the defendant, and that by the terms of the con- 
tract all of the percentage retained became due and payable when 
the contract was completed ; which offer of proof was objected to 
by the plaintiffs, and was ruled out by the court. 

3. Complete execution of the draft is not denied, but the theory 
of the defendant is that the contractor took the same of the sub- 
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contractors in lieu of retained percentage, and he proposed to show 
that the sub-contractors subsequently abandoned their contract, 
and that the defendant, at the suggestion of the contractor, finished 
the same, he agreeing that‘if the defendant would complete the 
‘work, he, the contractor, would return the acceptance, and that the 
defendant never got either the percentage or the acceptance ; to 
which the plaintiffs objected, and the court excluded the testimony. 

4. Finally, the defendant proposed to show that the contractor, 
when the acceptance was delivered to him, was indebted to the sub- 
contractors for retained ‘percentage in excess of the amount of the 
acceptance ; which was also objected to by the plaintiffs, and was 
excluded by the court. 

Properly analysed and construed it is quite obvious that these 
several offers of proof present but a single question, and that they 
serve to illustrate very fully the different theories of law maintained 
by the respective parties in respect of such commercial instruments: 
Throughout the trial the plaintiffs contended that they-were the 
bona fide holders for value of the acceptance, having received the same 
before maturity in the usual course of business, and that they held 
a good title to the instrument unless the defendant could show that 
they had notice of such facts as were sufficient to impeach the title 
between the antecedent parties, or that the consideration of the in- 
strument was illegal, or that it was fraudulent in its inception, or 
that it had been lost or stolen before it came to their possession. 
Swift v: Tysom, 16 Pet. 15. ' ‘ 

Due delivery of the executed draft to the contractor indorsed in 
blank is admitted, but the theory of the defendant is that the con- 
tractor received it merely as security that the sub-contractors would 
perform their contract, and that the contractor caused it to be dis- 
counted without authority. Neither illegality of consideration or 
fraud in the inception of the instrument is charged or pretended, 
nor is it alleged that the acceptance had been lost or stolen before 
the plaintiffs received it for discount. Instead of that theory the 
defendant assumes that the contractor became the lawful holder of 
the acceptance indorsed in blank for the specified purpose, which is 
an implied admission that the acceptance was one of a class of 
commercial instruments which may be transferred by delivery. 

Suppose that is so, still it is insisted by the defendant that evi- 
dence is admissible in such a case to show that the first holder 
under such circumstances appropriated the acceptance to a use other 
than that for which it was delivered to him, and that proof of such 
a misappropriation is sufficient to impeach the title of a subsequent 
holder for value, even though it came into his possession before 
maturity in the usual course of business. 

Where the supposed defect or infirmity in the title of the instru- 
ment appears on its face at the time of the “transfer, the question 
whether the party who took it had notice or not is in general a 
question of construction, and must be determined by the court as 
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matter of law. Andrews v. Pond, 18 Pet. 65; Fowler v. Brantley, 
14 id. 318; Brown v. Davis, 3 Term, 86 

But it is a very different matter when it is proposed to impeach 

the title of a holder for value by proof of any facts and circum- 
stances outside of the instrument itself. He is then to be affected, 
if at all, by what has occurred between other parties, and he 
may well claim exemption from any consequences flowing from their 
acts, unless it be first shown that he had knowledge of such facts 
and circumstances at the time the transfer was made. Nothing 
less than proof of that character can meet the exigencies of such a 
defence, if it be true that a party who acquires commercial paper 
for value in the usual course of business may, if it was acquired 
before maturity and without notice of any defect in the title, hold 
it free of all equities between the antecedent parties to the instru- 
ment. 
* Indorsees of negotiable bills of exchange and promissory notes 
enjoyed the benefit of that rule for ages before any attempt was 
made to annex any qualification to it, unless it appeared that the 
consideration was illegal, or that the instrument was fraudulent in 
its inception, or thiat it had been lost or stolen before it came to the 
possession of the holder. Hinton’s Case, 2 Show. 247; Anonymous, 
1 Salk. 126; Miller v. Race, 1 Burr, 462; Grant v. Vaughan, 3 id. 
1516; Peacock v. Rhodes, 2 Dougl. 633 ; Lawson v. Weston, 4 Eq. 
R. 56. 

Attempt was subsequently made to qualify that right of a bona 
fide holder, and to establish the rule that if the indorser of the in- 
strument had no valid title to the same, and that such facts and 
circumstances were known to the indorsce at the time of the transfer 
as would have caused a person of ordinary prudence to suspect that 
the indorser had no right to transfer the instrument, or to use the 
same for his own benefit, then the holder, as against the acceptor 
or maker, is not entitled to recover. Gili v. Cubitt, 3 Burn. and 
Cress. 466. 

Though the modified rule was never satisfactory, yet it must be 
admitted that it was followed for a time in many jurisdictions. But 
it is unnecessary to discuss that topic, as the case referred to has 
-been distinctly overruled in the tribunal where it was decided, and 
has not been considered an authority there for more than .forty 
years. Goodman v. Harvey, 4 Ad. & Ell. 870. 

Abundant authority for that proposition is found in the cases 
already cited, and Mr. Chitty says that the old rule of law, that the 
holder of bills of exchange, indorsed in blank and transferable by 
delivery, can give a title which he does not possess to a person 
taking the same bona fide for value, is again re-established in its 
fullest extent. Chitty on Bills (12th ed.), 257. 

Speaking upon that subject, the Supreme Court of Massachusetts 
said that it was once held that the holder of a bill of exchange or 
promissory note fraudulently put in circulation must show that he 
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had used due and reasonable caution in taking it, but the court 
proceeds to say that it has since been definitely adjudged that if he 
took the instrument in good faith he is entitled to recover on it, 
and that even gross negligence is not tantamount to fraud, though 
it may be given in evidence as tending to prove that charge, that 
the burden of proving good faith is all the burden which the law 
imposes on such a holder. Worcester Bank v. Dorchester Bank, 10 
Cush. 491. 
_ Conclusive support to that conclusion is found in the authorities 
which the court cite for that purpose, among which are the follow- 
ing: Goodman v. Harvey, 4 Ad. & Ell. 870 ; Arbouin v. Anderson, 1 
Adol. & Ell. (N. 8.) 504. We must hold, said Lord Denman in the 
case last cited, that the owner of a bill of exchange is entitled to 
recover upon it if he has come by it honestly, and that the fact im- 
plied prima facie by possession ; that to meet the inference so raised 
fraud, felony, or some such matter must be proved. Smith v. Sac 
County, 11 Wall. 146. 

Instruments of the kind are intended for circulation, and Shaw, 
Ch. J., says that the law is so framed to give confidence and secu- 
rity to those who receive them, for valuable consideration, in the 
ordinary course of business, when payable to bearer or indorsed in 
blank, so as to be transferable by delivery, and he adds, that, in 
general, a party taking such an instrument under such circum- 
stances has only to look to the credit of the parties to it and the 
regularity and genuineness of the signatures and indorsements. 
So that, if such a bill or note be made without consideration, or be 
lost or stolen, and afterwards be negotiated for a valuable considera- 
tion, in the usual course of business, to one who has no knowledge 
of those facts, his title is good, and he shall be entitled to receive 
the amount. Wheeler v. Guild, 20 Pick. 350. 

Title and possession in such a case are, in general, considered 
one and inseparable, and it will be presumed that a party thus in 
possession of such an instrument holds it for value until the con- 
trary appears, and the burden of proof is on the party impeaching 
his title. Collins v. Martin, 1 Bos. & Pull. 648; Bank v. Hoge, 35 
N. Y. 68 ; Phelan v. Moss, 67 Penn. St. 63; Raphael v. Bank, 17 C. 
B. ; 171. 

In order to defeat the rights of a bona fide holder for value of a 
promissory note, which it is claimed was procured by fraud, it must 
be shown either directly or by circumstances that he had notice of 
such infirmity. 

Proof ofsuch facts and circumstances as would have put a reason- 
able man upon inquiry in, relation thereto are not sufficient to con- 
stitute a defence to a suit by the holder. Lake v. Reed, 29 Iowa, 
359; Gage v. Sharp, 24 id. 15. 

Adjudged cases to support those propositions are very numerous, 
and it is equally well settled that where a negotiable bill or note is 
given in evidence duly indorsed, the legal presumption is that such 

















568 Banking and Commercial Law. 


indorsement was made at the date of the instrument, or at least 
antecedently to its becoming due; and the rule is that if the de- 
fendant would avail himself of any defence not open to him, unless 
the bill or note was negotiated after it was dishonoured, it is in- 
cumbent on him to show that the indorsement was in fact made 
after the instrument was overdue. Ranger v. Cary, 1 Mete. 373; 
Noxon v. De Wolf, 10 Gray, 347. 

Actual possession of a negotiable instrument, payable to bearer 
or indorsed in blank, is plenary evidence of title in the holder 
“until other evidence is produced to control it,” but if toan action 
on the same “the defendant pleads that it was illegal in its incep- 
tion, and that the plaintiff took it without value, the illegality being 
proved, the onus is cast upon the plaintiff to prove that he gave 
value.” Smith v. Braine, 16 Ad. & Ell. (N.S.) 250; Bailey v. 
Bidwell, 13 Mees. & Wels. 78. 

Proof of gross negligence is not sufficient to overcome the prima 
facie prosumption of title arising from possession, but if it be alleged 
and proved that the instrument had its inception in illegality or 
fraud, a presumption arises from that proof that the plaintiff took 
it without value, or, in other words, it so far shifts the burden of 
proof that, unless the plaintiff gives satisfactory evidence that he 
- gave value for the same, the defence will prevail. Fitch v. Jones, 
5 Ell. & Bl. 246; Harvey v. Towers, 6 Hurlst. & Gordon, 660. 

Where there are circumstances in the nature of fraud or illegality 
which can properly be left to the jury, proof of those circumstances 
by the defendant will cast on the plaintiff the onus of showing that 
he gave value for the bill or note. Hall v. Fetherstone, 3 Hurlst. & 
Norm. 287; Mills v. Barber, 1 Mees. & Wels. 432. 

Negotiable instruments are expressed to be for value, and if 
payable to bearer or indorsed in blank, they pass by delivery from 
hand to hand, clothed with that presumption ; nor is that presump- 
tion overcome where the suit is in the name of a subsequent holder, 
by proof that the indorsement was for the accommodation of the 
maker. 

If it appears that the bill or note was obtained by fraud, or that 
it had been stolen before it came to the possession of the holder, 
then the presumption may arise that the holder did.not pay full 
consideration for it, because, in such a case, it is probable that the 
person obtaining the instrument would pass it away for less than its 
full value. But where there is only the simple fact that it was an 
accommodation bill or note, then the inference is that the holder did 
give value for it, because that was the very object for which the 
instrument was given. Percival v. Frampton, 2 Crompt., Mees. & 
Rose. 183 ; Seybel v. Bank, 54 N. Y. 291. 

Decided cases almost without number support that proposition, 
but, if the note or bill is founded in fraud, or was fraudulently 
obtained and put in circulation, the indorsee must prove that he 
paid value for it before he can recover the amount. Zucker v. Morrill, 
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1 Allen, 528; Marther v. Maidstone, 1 C. B. (N.8.) 287; Ststermane 
v. Field, 9 Gray, 337; Brush v. Scribner, 11 Conn, 390.. 

Tested by these several considerations, it is clear that there is no 
error in the record. 


Judgment affirmed. 


> 
> 





TESTIMONIAL TO THE HON. A. LESLIE MELVILLE. 


THE proceedings at the annual dinner of the English Country 
Bankers’ Association, at the Westminster Palace Hotel, on the. 
5th June, will be of interest to our readers, as it was the occasion 
of presenting a very handsome testimonial to the Hon. A. Lesko 
Melville, head partner of the firm of Smith, Ellison and Oo., 
bankers, of Lincoln, on his retirement from the presidency of the 
association, after filling that important post upwards of thirty 
years. The testimonial, which consisted of the portrait of the Hon. 
A. L. Melville. by Mr. E. U. Eddis, R.A., and a rich service of 
plate, was subscribed for by 170 private and joint stock banks, the 
representatives of many of these being present at the banquet. 
The chair was occupied by W. Beckett Denison, Esq., M.P. ; 
W. P. Price, Esq. (Gloucestershire Banking Company), and 
Thomas Cooke, Esq. (Manchester and Liverpool District Bank), 
being the vice-chairmen. Mr. Melville sat on the right hand of 
the chairman, and the Earl of Leven and Melville on his left, 
supported by the following gentlemen :—H. Chaplin, Esq., M.P. ; 
Mr. Eddis, Mr. Palmer (Governor of the Bank of England), Mr. 
Duncan (National Bank of Scotland), Mr. E. Backhouse, M.P., 
Darlington; Mr. W. Hamilton Crake (London and Westminster 
Bank), Mr. Allden (Woods and Co., Newcastle-on-Tyne), Mr. 
Alexander (Alexanders, Maw and Oo., Ipswich); Mr. E. Atkinson 
(National Provincial Bank of England), Mr. H. Atkinson, jun. 
(Hull Banking Company), Mr. J. H. Barber (Sheffield Banking 
Company), Mr. Barney (Birmingham, Dudley and District Bank- 
ing Company), Mr. Biddulph (Williams and Company, Chester), 
Mr. Blandy (Stephens, Blandy and Company), Mr. Bower (East 
Riding Bank, Malton), Mr. Brown (Sheffield Union Bank), Mr. 
Brown (Burton and Uttoxeter Banking Company), Mr. Clayton 
(Bradford Banking Company), Mr. Clemow (North Western Bank), 
Mr. T. ©. Cobbold, M.P., Ipswich; Mr. Clutton (Adelphi Bank, 
Liverpool), Mr. Dodsworth (York Union Bank), Mr. Dun (Parr’s 
Banking Company), Mr. Eland, Thrapstone; Mr. Evans (J. and J. 
©. Wrightand Company), Mr. H. G. Fane (Beckett and Company, 
Retford), Mr. Fenwick (Lambton and Company), Mr. J. Hanbury 
Field (National Provincial Bank of England), Mr. Fisher (Mid- 
land Banking Company), Mr. A. Gillett, Banbury; Mr. W. B. 
Gordon (Cumberland Union), Mr. Green, Colchester; Mr. G. 
Harding, Burlington; Mr. Hill (Bradford Commercial Bank), Mr, 
VOL, XXXVII, 39 
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Hutchinson (Pares’ Leicestershire Banking Company), Mr. Jarvis, 
Lynn; Mr. Kempson (Northamptonshire Banking Company), 
Mr. Knight, Farnham; Mr. Lawford (Leicestershire Banking 
Company); Sir James Meek (York City and County Bank, 
York), Mr. A. S. L. Melville and Mr. A. H. L. Melville 
(Smith, Ellison and Co., Lincoln), Mr. Page (Lincoln and 
Lindsey Banking Company), Mr. Paget, Leicester; Mr. P. 
Phipps, M.P. (Northamptonshire Banking Company), Mr. Inglis 
Palgrave (Gurney’s Bank), Mr. Rae (North and South Wales Bank), 
Mr. Richards (Richards and Co., Llangollen), Mr. Robinson 
(Lincoln Bank), Mr. Rothwell (Halifax Joint Stock Bank), Mr. 
Rushton (Hardcastle, Cross and Co.), Mr. Simonds (Simonds and 
Co., Reading), Mr. Dudley R. Smith (S. Smith and Co., Hull), 
Mr. F. C. Smith, M.P. (8. Smith and Co., Nottingham), Mr. 
Thomas (Stourbridge and Kidderminster Bank), Mr. Geldart 
(Veasey’s Bank, Huntingdon), Mr. Tweedy (Tweedy, Williams and 
Co.), Mr. W. Wakefield, Kendal; Mr. Wheeler (Wheeler and Co., 
High Wycombe), Mr: A. Williams (Williams and Co., Dorchester), 
Mr. Wilson (Liverpool Union Bank), Mr. Woodhouse (Sparrow, 
Tufnell and Co., Essex), Mr. Jervoise Smith, Mr. W. A. Bevan, 
Mr. Winterbotham, Mr, C. F. Fane (Child and Co.), Mr. Brown 
Douglas, Mr. Readman (Clydesdale Bank, Glasgow), Mr. W. K. 
Mackenzie (Commercial Bank of Scotland, Edinburgh). 

After the loyal and patriotic toasts had been duly honoured, 

The Chairman introduced the toast of the evening, ‘‘The Hon. 
Alexander Leslie Melville,” which was received with loud cheerin 
from all parts of the room. Mr. Denison remarked that he felt 
himself honoured in presiding on such an occasion to assist in ex- 
pressing the esteem in which Mr. Melville was held by those who 
had had so many opportunities of admiring the integrity of his 
character, his zeal in promoting the interests of their association, 
and his usefulness in many ways in removing obstacles and secur- 
ing advantages which affected not bankers only, but the general 
community. (Cheers.) Mr. Melville had been their president for 
more than a quarter of a century, and during the whole of that 
time had given unremitting attention in not only sustaining but 
increasing the influence and usefulness of the Country Bankers’ 
Association. It was ten or twelve years since he became connected 
with the association and with Mr. Melville, who then presided 
efficiently, and had continued to exert himself—following the course 
which he felt to be right—in improving the condition of the banking 
community and securing for the public advantages which were 
necessarily allied with their own. During that time—that long 


time—differences of opinion had arisen, as they ever must arise, 
when matters of moment, and in which so many were interested, 
were being discussed. He had felt it his duty—a duty which at the 
time he felt to be almost painful—to differ from their president on 
certain matters, but if difficulties arose there were corresponding 
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advantages, for differences of opinion—opposition—had contributed 
powerfully to the greatness of the country. (Loud cheers.) Under 
Mr. Melville’s auspices proposals had been withdrawn the ten- 
dency of which wero inimical to their interests, and changes had 
been effected beneficial, he might say, to everybody. As long 
ago as 1843-4 Mr. Melville fought for the country bankers, and 
won an improved position for them and esteem for himself. 
(Cheers.) He had pursued a course which was right, and straight, 
and true, and had followed the path of duty unswervingly, and al- 
though he had encountered opposition he had never given cause 
for the expression of one unkindly word, but on the contrary liad 
commanded the esteem which they were then endeavouring to 
express. How great was that esteem might be gathered from the 
fact that at very short notice—so short that many were summoned 
by telegraph—he believed that one third of the country bankers of 
England had assembled ; also representatives of several Scotch 
banks, the Governor of the Bank of England, and others whom he 
could not name. Nothing was more gratifying to him than the 
response that had been made to his invitation, and the many real 
sympathetic letters he had received from those-who were unable to 
be with them that evening. It now only remained to ask Mr. 
Melville’s acceptance of the excellent portrait which had been so 
quickly prepared by Mr. Eddis, than which one more faithful could 
not have been produced—(cheers —and also of the service of gold 
plate, as a substantial memento of their gratitude; and in the 
name of all assembled he would wish Mr. Melville health, long life, 
and happiness, and express a hope that, as he had aided them in 
the past, he would honour them in the future with his presence at 
their meetings. (Prolonged cheering, amidst which the toast was 
drunk with all the honours.) 

Mr. Melville, on rising to respond, was greeted with almost deaf- 
ening cheers. Hesaid: Mr. Chairman, Lord Leven and gentlemen, 
—There are times when it is difficult for one to express one’s feelings, 
and this I have never felt more forcibly than I do to-night. Such 
honours have been heaped upon me that I feel great difficulty in 
responding to the toast which has been so eloquently proposed by 
our chairman, I have been looking back to old times to endeavour 
to find some reason for the extreme kindness which has been ex- 
tended towards me, and the great honour of which I am made the 
recipient. One of the first questions in which, perhaps, I may have 
been of some use, was in opposing the measure introduced by Sir 
Robert Peet; which would have greatly curtailed the privilege of the 
banks, and restricted the amount of circulation. Various attempts 
had been nrade to induce him to modify his proposals. The short 
system of averages which he projected I felt was not only unfair, 
but impracticable. I studied the matter as well as I was able, and 
feeling that I was right I was not disposed:to give way, so prepared 
my case, and demonstrated by figures, which I felt could not be 
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controverted, and submitted them to Lord Worsley, who was then 
member of Parliament for the Parts of Lindsey. Lord Worsley, 
quick to perceive the justice of my case, at once offered to present 
my petition and support it. This he did successfully, and the result 
was that a more equitable system of averages was adopted, and the 
circulation was increased—advantages which have been shared by 
the banking profession and the public. Lord Worsley’s aid was 
most valuable at that period, and I feel that if I require further 
assistance of the same nature I can turn to my friend near me 
(Mr. Chaplin), and I am sure I shall not turn to him in vain. (Cheers. ) 
I mention this fact (not desiring to be egotistical), but as a circum- 
stance of the past which immediately preceded my appointment as 
chairman of this influential association. In discharging my duties 
I can only say that I have endeavoured to act with justice and im- 
partiality to all. (Cheers.) I have made no difference between 
private and joint stock banks, but have simply sought to go straight 
and do what I conceived to be right. (Cheers.) Coming now to 
later times, a system of country clearing was invented by a banker 
of Banbury. His proposition was too abstruse and intricate for 
general adoption, and mainly through the instrumentality of Sir John 
Lubbock and Mr. Jervoise Smith it was superseded by the present 
excellent system which prevails as to the clearing of cheques. To 
this great measure our present chairman and others gave vigorous 
support. When a case was tried Chief Justice Erle gave it in our 
favour, and the present most valuable mode of clearing became 
established. (Cheers.) Next came the Scotch bankers’ question 
and the Scotch irruption into Cumberland, which I hope will end 
there. (Laughter.) And now I am happy in experiencing the com- 
bination of all who have assembled to do me this great honour. I 
wish to say one word about the portrait. Mr. Richmond was first 
selected as the artist, but in consequence of his engagements he 
said he could not complete it in the time specified. It then occurred 
to me that as Mr. Eddis had been so successful in painting the por- 
trait of the former Lord Yarborough—the Lord Worsley to whom 
I have referred—he might undertake the present work. His name 
was mentioned to Mr. Richmond, who replied, ‘“‘ You cannot select a 
better man.” Well, Mr. Eddis has done hiswork, and I think has done 
it well—at any rate everybody says that Mr. Richmond was right— 
we could not have chosen a “ better man.” (Loud cheers.) And now, 
gentlemen, it remains for me to accept these splendid tokens of your 
esteem—this portrait and plate, I shall look upon them and think 
of my long connection with this association and the kindness of all 
its members ; I shall esteem your gifts as amongst my most cherished 
possessions, and they will remain as heirlooms in my family from 
generation to generation. Two of my sons have been trained as 
bankers, and are now in this room, and they will, equally with my- 
self, regard these substantial expressions of your esteem as precious 
gifts to be well taken care of. I thank you, gentlemen, from my 
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heart for your extreme kindness, and the great honour you have 
showered upon me, (Great cheering, amidst which Mr. Melville 
resumed his seat.) 
Mr. Chaplin, M.P., responded for ‘‘ The Houses of Parliament.” 
The toasts of ‘‘ The London,” ‘‘the Scotch,” and ‘the Country 
Bankers,”’ were adequately responded to. After sundry toasts of a 
complimentary nature the meeting came to a close. 


-_s 
- 





THE IMPERIAL BANK OF GERMANY. 
[Marks converted as 20 = £1 in this statement.] 


Ws take the following statement of the working of the Reichs- 
Bank in the year 1876, from a German paper. 


The Reichs-Bank has completed its first year of busineas. The share- 
holders received 63 per cent. The new shares were placed at the price of 
130. The clamour that a disproportionate rate of profit had been offered 
to the private capital, which was admitted to share in the profits of the 
Reichs-Bank, in consequence of the operation of the Bank Law, must now 
be silenced. The profits of the Prussian Bank in 1875 were 15,4; per 
cent., or rather when the extraordinary circumstances which led to this 
result are taken into consideration, 12? per cent. The dividend in the 
year 1874 reached the same amount, The explanation of the reasons why 
the Reichs-Bank is now only able to pay the half of the former dividend, 
is at the same time the explanation of the alterations which were partly 
caused by the events of the year 1876 itself, and partly by the new regula- 
tions and laws. The public at large will hardly perceive these reasons 
from the statements of the board of the bank, respecting which extremely 
ungrounded estimates have been made, The Reichs-Bank has, in the first 
place, earned less profit than the Prussian Bank; in the second place, its 
expenses have been greater; and in the third place, it has divided its profit 
on a different basis. Notwithstanding an increase of forty-three in the 
number of the branches of the bank in connection with the extension of 
the empire, the bank only had on an average £1,800,000 more placed in 
bills in 1876 than in 1875. This shows an increase on this branch of the 
business, producing in this most important point an increase in the power 
of earning profit of something like 10 per cent. The average of Lombard 
advances has diminished about £175,000, or about 7 per cent. The profit 
of the bank on bills has been £50,000 less than in 1875, and on the Lom- 
bard advances £20,000 less than in 1875, which is the result of the lower 
rate of interest. The rates of discount and on Lombard advances were on 
an average 0°55 per cent. lower in 1876 than in 1875. In the middle of 
the year the bank found it necessary to lower the rate of discount below 
4 per cent., a thing which had never occurred before. The rate of discount 
of the year averaged 4°16 per cent. But while the bank could only advance 
money at a low rate, the money itself cost it a high price. In consequence 
of the alteration in the law of guardianship in Prussia, there were left with 
the bank in deposits, on which it had to pay only on an average 2°58 per 
cent., an average of £2,250,000 less than in 1876. Atthe same time, the 
reserve fund employed, on which no interest is charged, is now, according 
to the new law, diminished about £250,000. It is certainly permitted to 
the Reichs-Bank to issue notes, uncovered by specie, duty free, to the 
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amount of £12,500,000, not including the contingent of notes taken over 
from the lesser private banks, which have meanwhile, been withdrawn 
from circulation. But in 1876 the uncovered notes amounted to an average 
of only £8,650,000. The year before they averaged £10,000,000. The 
Reichs-Bank has therefore had £1,350,006 less of this inexpensive capital 
to work with. These disadvantageous times would have diminished the 
profits of the Reichs-Bank still further if, on the other hand, new sources 
of cheaper capital had not opened themselves to it; in the first place, through 
taking over the business of the exchequer of the empire and of the individual 
states which are affiliated with it, and further, which is the more important, 
through the establishment of the new clearing-house business. The business 
done by the exchequer of the empire and of the separate states amounted to 
£50,000,000 ; the balances to the credit of these exchequers amounted, at 
the close of the year, to £1,850,000. In this statement the average balances 
to the credit of these accounts are not included. The bank has no interest 
to pay on these balances, but, on the other hand, it has to provide both for 
the receipts and repayments without charge. The same applies to the 
recently-established clearing-house business. The balances to the credit 
of this account amounts, on an average, to £3,550,000. The balances to 
the credit of these accounts have, in some measure, compensated the bank 
for that part of its capital which had been withdrawn through the causes 
which have been mentioned above. 

The remaining part of this amount which has been substituted, and the 
power, as has been mentioned, of providing the extended investment up 
to £1,800,000 in bills, have followed on the doubling of the share capital thus 
increased by £3,000,000. Beyond question, the doubled capital has also to 
share in the division of the dividends. The bank had to pay no interest 
for the balances connected with the clearing business, which as mentioned 
before, averaged £3,550,000 ; but it had in consequence the responsibility 
of the book-keeping and- counter work connected with a turn over of 
£850,000,000 ; that is to say, 240 times this amount, without making a 
charge for it. The result of this has been that the totals of the trans- 
actions of the bank were doubled. Under these circumstances, and bear- 
ing in mind also the increase in number of the offices of the bank, the 
increase in the expenses of administration to £46,890, or, after deducting 
the expenses of establishing the business to £32,835, which is something 
like 15 per cent. additional, when compared with the previous year, seems 
reasonable enough. The future of the Reichs-Bank is bound up with the 
extension of the clearing business. Still the amounts of cash dealt with 
amount to more than a third of these transactions. 

The general results of this particular business which was not established 
till the 10th of April of last year, will cause it to become more preponde- 
rating through the natural transfer of transactions to it. : 

As, however, the balances on the clearing amount bélong, exactly like 
the liabilities on notes, to that class of obligations which have to be met on 
the day, the expansion of the clearing business will be followed in the 
future by a further diminution of the unsecured note circulation. 

It is as well to mention that at the end of 1876 the balance on the 
clearing account had already reached £4,600,000. These facts, as well as 
the progressive diminution of the deposits without interest, in consequence 
of the more recently enacted Prussian Law, and also the continuance of the 
low rate of interest which we hope for, 4 per cent. at the highest, show 
that on the other hand the time approaches when the dividends of the 
Reichs-Bank may for the future remain at a moderate level, notwithstand- 
ing the expansion of the clearing business, 








Anglo-Austrian Bank. 575 


The new state housekeeper has provided for the current year a dividend 
of only 52 per cent. for the shareholders, after allowing for the profit be- 
longing to the State. This appears unfair in so far as the outlay of the 
current year of the expenses of establishing the business, for preparing the 
new bank notes, for satisfying the claims of the private banks, which have 
been a charge on the past year of £50,000, are expenses which in the 
main will not recur again. 


»< 
~— 


Reports of Yoint Stoch Banks. 


ANGLO-AUSTRIAN BANK. 


Axsrract of the report of the directors presented to the general meeting in 
Vienna on the 14th day of May, 1877. 

The directors have to report the following as regards the business of the bank 
during the year 1876 :—The negotiations with the Kronprinz Rudolf Bahn have 
been successfully terminated during the present year; the bank has received an 

. amount as compensation which will be accounted for in the next balance shoet 
The adjustment of the bank’s claims in connection with the Turkish railwa7 
business was made last year; in connection with this settlement the bank ac 
quired a large number of its own shares on favourable terms. The increase in 
the amount represented by coal mines arises from the bank having taken over 
the share of a participant firm which had failed, in order to avoid legal compli- 
cations. The smelting houses, together with the land they stand upon 
and a number of pits in the Falkenau district, have been disposed of this year. 
The participations of the bank in the Donau Drau Railway, the Pilsen Priesen 
(Komotau) Railway, and the Vienna Credit Bank, have not altered to any extent 
during the past year. The bank’s share in the lottery loan to the City of 
Vienna amounted to about 2,062,000 fl.; up to the end of the year 1876 the 
syndicate for this loan disposed of nearly one-third of the whole. The syndicate 
for the Siiddeutsche Immobilien Bank has been dissolved, the shares have been 
sold, and the loss arising from the same figures in the balance sheet. The 
syndicate for the Salzkammergut Railway Bonds has been dissolved during 1877 ; 
part of the profit realised was included in last year’s accounts, and the balance 
will be credited in the present year. The bank participated in the advance of 
25,000,000 fl. to the Austrian Government for 2,000,000 fl., and the greater part 
of the same has been already disposed of. Considerable sums have been written. 
offin reference to some operations entered into before the year 1874, amongst 
others the participation of the bankin the Hungarian Nord West Railway, aloan 
operation by the London establishment, the Vienna Relief Committee, and the 
failure of a firm in Briinn. The amount of real estate held by the bank has been 
increased by nearly 400,000 fl. by the necessity of taking over some house pro~ 
perty in settlement of claims. The wechselhaus of the bank has given fair results. 
The current business of the bank shows a reduction as compared with the previous 

‘ year. The reduction in the expenses of the bank was, during the past year, 

75,000 fi., making, with that effected during 1875, a saving as compared with the 

year 1874, of 156,000 fi. ; further reductions have been made both in Vienna and 
in London, the effects of which will be seenin the accounts for 1877. The losses 
on securities held by the bank have been mainly occasioned by the depreciation of 
the bonds of the Kronprinz Rudolf Bahn and the shares of the Vienna Hotel 
Company. The amount invested in securities has been greatly reduced since the 
last report ; some of these securities have been disposed of pees Sates the 
present year. The directors have written off considerable amounts from some of 
the debtors’ accounts, owing to the depreciation of the securities by which they 
were originally fully covered. In accordance with the resolution adopted at the 
last general meeting the directors have bought 18,000 shares, The bank received, 
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in connection with the settlement of the Turkish business, a further number of 
18,000 shares, and the directors bought 4,000 to make the total number purchased 
40,000 shares. By this operation the bank’s liabilities on capital account are 
reduced. The profit and loss account for the year 1876 shows a profit of 
22,745.37 fl. which it is proposed should be carried forward to the new account. 
The directors make the following propositions :—/irstly, to cancel the 40,000 
shares and to reduce the capital of the bank to 18,000,000 fl. by the purchase of 
10,000 shares more; secondly, to take from the ordinary reserve fund of 
1,281,015.06 the sum of 781,015.06 to form a special reserve fund ; thirdly, to 
place the profit arising out of the purchase of the 10,000 shares to this special 
reserve fund. ‘The special reserve fund is formed for the purpose of meeting any 
possible losses arising out of the sale of the coal mines and out of the not yet 
liquidated syndicates, without trenching upon the ordinary reserve fund of 
500,000 fl. The directors have to notify with great regret the resignation of 
their much valued colleague, Count Eugene Kinsky, whose connection with the 
bank dates from its commencement, and who for many years was its president ; 
also of Mr. Albert Warburg, who for some years was a member of the English 
and Austrian boards. The directors have elected his Excellency Count August 
Bellegarde president of the general council in the place of Count Kinsky. The 
second vacant seat at the Austrian board has been filled by the election of Mr. 
Guido Elbogen. The directors, in conclusion, deeply regret to have report the 
death, on the 5th May, of their esteemed colleague, Dr. Josef Weissel, who 
had been one of the directors of the bank almost from its establishment. 

The following resolutions were adopted at the general meeting :—Resolved 
that the report be adopted; that the balance of profit, 22,745.37 fl. be carried 
forward to the new account. Resolved that the 40,000 shares be cancelled, and 
that the capital of the bank be reduced to 18,000,000 fi. by the purchase of 
10,000 shares more. Resolved that the sum of 781,015.06 be taken from the 
ordinary reserve fund to form a special reserve fund, and that the profit arising 
out of the purchase of the 10,000 shares be placed to this special reserve fund. 
Resolved that Mr. B. W. Currie and Mr. L. M. Rate be re-elected members of 
the London Committee, and that his Excellency Count August Bellegarde and 
Mr. Rafael de Mayer be re-elected, and Mr. Guido Elbogen be elected a member 
of the Austrian Committee. 

Balance-sheet, December 31st, 1876, 

Dr. ASSETS. Florins. 
eee eee eee ee ee 
Securities in hand—bills receivable, 4,831,497.98 fl. ; advances 

against sccurities and goods, 1,120,865.56 fl.; stocks, shares, 

and sundry investments, 3,387,418.38 fl... ee ee +» 9,389,781.92 
Coal mines oe oe ee oe oe ae wd +» —2,063,294.65 
Bank premises, office furniture, house property, &c. = +» 1,922,247.23 
Amounts due in London upon advances against securities and : 

acceptances on account of credits to Austrian firms, &c. +» 1,611,960.93 
Sundry debtors,* as per note at foot «e oA es ee 21,458,650.45 


38,628, 237.61 








Florins. 
ee ee 5,555,447.66 
ee ee ee e+! 263,118.18 
' nasl ° FR may 
Advance to the Austrian Government .. oe ee y - 7000; 00000 


21,458,650.45 


—— 


* Viz., payments on account of syndicate participations 
Vienna relief committee and sundries .. 
Dotation of the exehange office of the bank .. ae jn 
Amounts due on acceptances, secured by bills, &., and sundry 
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Cr. LIABILITIES, Florins. 


hare capital —200,000 shares with 120 florins per share paid up, 

24,000,000 fl. ; less 40,000 shares with 120 florins per share 
paid up acquired as per report, 4,800,000 fl. .. oe ++ 19,200,060.00 
Reserve fund.. oe 7 ee ee oe ee e+  1,281,015.06 
Bills payable oa ee ee ee ee ce ee oe 9,476,279.05 
Deposit notes in circulation .. oe ee ee ve +»  1,045,300.00 
Amount of dividends unpaid.. oe eis ee 13,299.88 











Sundry creditors, on current and other accounts oe oe .»  7,589,598.15 
Balance, profit. . ee oe ee oe oe oe ee 22,745.37 
38,628,237.51 

Dr. Profit and Loss Account. Florins. 


Office expenses in Vienna and London, including rent, stamps, 

stationery, postage, law charges, advertisements, printing, in- 

surance, brokerage, stamps on cheques and deposit notes, 

travelling expenses .. ee oe ee ee ee oe 116,422.35 
Salaries of managers and clerks, remuneration of directors, and 


of the executive committee aR a ar oe ee 377,229.88 
Government duty and taxes .. ee oo oe ee oe 18,190.49 
Losses on securities, &c., &c. ee ee eo ee oe 629,326.68 
Depreciation of furniture .. ee ee oe oe oe 6,971.01 
Losses in accounts current and in advances on securities.. e 1,221,587.47 


Losses in syndicates, &c., &c., and in Vienna relief committee 
participation.. = we ee oe oe ae +»  1,005,783.11 





Balance, profit ee ee ees ee ee ee ee oe 22,745.37 
3,398, 256.36 
Cr. 
Florins. 


Profit from interest and discount operations, &c. 979,947.88 fi. ; 
less interest allowed on deposit notes, 65,313.56 fl. .. oe 914,634.32 
.Commission account and sundry profits .. ws oe ae 844,595.77 
Dividend of 1870 forfeited as per statutes .. ee - oe 1,078.18 
Profit and shares acquired :—40,000 shares with florins 120 per 
share paid up, 4,800,000 fl. ; cost of acquisition, 3,162,051.91 fl,  1,637,948.09 


3,398,256.36 








BANK OF BRITISH NORTH AMERICA. 


Report of the directors presented to the proprietors at their forty-first yearly 
general meeting, June 5th, 1877. . 

With reference to the circular letter issued by order of the court of directors 
to the proprietors, on the 20th April last, together with a balance sheet and a 
statement of profit and loss account, as on the 30th December, 1876, the directors 
have now to report the declaration of a dividend in respect of the half-year end- 
ing 30th June, at the rate of 5 per cent. per annum, amounting to twenty-five 
shillings per share, payable, free of income-tax, on the 5th July next, for which 
warrants will be remitted to the proprietors as usual. The unsatisfactory state 
of trade in Canatla and in the United States is too well known to require com-° 
ment. The harvest also in Canada last year was much below the average, and 
this has had its usual prejudicial effect upon business, but, as there “has this 
season been a very favourable seed time and a greater extent of tillage, the direc- 
tors are glad to believe that there is a prospect of better crops thisyear. There are 
also some indications of improvement in business. 
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Balance Sheet, 30th December, 1876. 


Dr. LIABILITIES. 
Capital we “s oe ee me ee ve +» £1,000,000 0 0 
Circulation .. es ~ wh ne on dic -» 248,913 17 2 
Deposits .. ‘ ee ee ae +» 1,527,190 13 7 


Bills payable and other liabilities. |. .. 1» «+ 1179,888 19 11 
Reserve for Christmas dividend .. os ie Pe a 30,000 0 0 
Undivided net profit ee ee ee ee oe «- 211,773 3 2 


£4,192,766 13 10 








Cr. ASSETS. 
Specie and cash at bankers es ais oe ce .. $684,894 4 6 
Bills receivable and other securities ‘a oe ‘ci «» 8,441,872 9 4 
Bank premises oe +e ve oe ee oe oe 66,500 0 0 
£4,192,766 13 10 
Dr. Profit and Loss Account to 30th December, 1876. 
Dividends declared as follows :—dividend at Midsummer, 1876, 
payable July, 1876, £40,000; dividend at Christmas, 1876, 
ayable January, 1877, £30,000 ee He pee «» £70,000 0 0 
Balance in hand, being undivided net profit to 36th December, 
1876 = es “ ve a aa se oe §6€©.: 31,778 3 2 
£281,773 3 2 


Cr. 
Balance of undivided net profit to 3lst December, 1875 .. £231,626 1 4 
Nef profit for the year 1876, after deduction of.all current 
charges and income-tax, and providing for bad and doubt- 
ful debts oe ef ai ee of ee oe ee 50,147 1 10 
£281,773. 3 2 











BANK OF NEW ZEALAND. 
Tue thirty-first half-yearly general meeting of the above bank was held at the 
head office, Queen Street, Auckland, on 26th April last, Dr. J. L. Campbell in 
the chair. The minutes of the last half-yearly general meeting were read and 
confirmed. The acting manager (Mr. Murray) read the half-yearly report and 
balance-sheet as follows : 
Thirty-first report of the directors of the Bank of New Zealand, to the half- 
yearly general meeting of the proprietors, held at the Banking-house, Auckland, 
on Thursday, 26th April, 1877. : 


‘“‘ The directors have pleasure in meeting shareholders with a statement of the’ 


half-year’s operations, showing results which will no doubt be regarded as 
satisfactory. 
The net profit at 31st March, after making ample provision for 

every debt considered bad or doubtful, and for reduction of 

* pank premises and furniture accounts, amounts to .. -- £61,687 9 0 

To which has to be added— 
The amount received as premium on shares issued to the share- 

holders of the Fiji Banking Company... ap oe a 17,500 0 0 
Balance of undivided profit at 30th September last .. oe 8,634 19 11 





- £87,822 81 
———— es 


Making a total available for division of .. oe ee 
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The following appropriation of which is now recommended— 
Payment of dividend at the rate of 10 per 





cent. per annum .. oe ee eo £36,250 0 0 
‘Bonus of 6s. per share .. os oe 18,125 0 0 
Total for division .. oe “7 oa £54,375 0 0 
Addition to reserve fund .. . os 25,000 0 0 
Balance carried to next half-y ear os 8,447 8 11 
£87,822 8 11 
Tho bank's contin 2 now stands at.. He = we .» £725,000 0 0 
Reserve fund aia ey a we ne -» 276,000 0 0 





Total oe ee oe oe oe oe +» £1,000,000 00 0 


The dividend and bonus will be payable at the head office, Auckland, on Mon- 
day, the 30th April, and at the branches on receipt of advice. 


For the board of directors, J. Logan Campari, President. 


Aggregate Balance-sheet of the Bank of New Zealand, at March 31st, 1877, 
including London office, at January 31st, 1877. 





Dr. 
Bank stock .. “s i i. ae ws — -- £725,000 0 0 
Reserve fund oe ee a ee ee e se 250,000 0 0 
Notes in circulation ee 6 pa ae oe ee 442,804 0 0 
Bills payable in circulation fe oe oe ee «» 1,957,504 15 10 
Deposits and other liabilities .. ‘ oe -. 56,839,527 18 6 
Balance of profit and loss, 30th September, 1876 oe oe 8,634 19 11 

= ee for vaya, £61,687 9s. ; premium on new shares, 

£17,8 500 . ee . ee ee ee ee ee 79,187 9 0 
£8,802,659 3 3 
—— 

Cr. 
Coin and cash balances .. oe ae - ate oe £970,700 3 9 
Bullion on hand and in transitu + ae ve os 476,017 9 0 
Government securities .. oe ee 386,467 1 0 
Landed property, bank premises, furniture, &e. ae En 123,735 19 8 
Bills receivable, and securities in London .. oe oe 2,234,457 9 9 
Bills discounted and other debts due to the bank .. e» 4,611,281 0 1 


£8,802,659 3 








3 

———— 
Dr. Profit and Loss Account. 
Dividend at the rate of 10 per cent. perannum_ _.. oe £36,250 0 0 
Bonus at 5s. pershare .. ee ae oe ee 18,125 0 0 
Proposed increase to reserve fund ee ee oe 25,000 0 0 
Balance carried to profit and loss “ new account” .. 4 8,447 8 11 
. £87,822 8 11 

Cr. 

Balance of profit and loss at 31st = 1877 oe oe £61,687 9 0 
Premium on new oe oe oe ee 17,500 0 0 
Balance from last half-year .. be oe xe Sd 8,634 19 11 


$87,828 8 11 
_———— 








580 Bank of Victoréa. 


Dr. RESERVE FUND. 
Balance oe oe ee oe ee ee ee ee £275,000 0 0 
£275,000 0 0 
Cr. —————— 
Balance from last statement .. ee ee eo ea £250,000 0 0 
Proposed addition ... ve ee oe ee oe 25,000 0 0 


£275,000 0 0 


A. K. Taytor and C. J. Stonz, Auditors. 

The Chairman, in moving the adoption of the report, said :—Gentlemen, I 
think I may safely conclude that the report now placed in your hands is of such 
a satisfactory character that its adoption will be approved by you without ary 
comments from the chair. It must be a cause of gratification to shareholders to 
see from the report that the half-year’s operations have not only enabled the 
customary dividend and bonus to be paid, but also to have placed an additional 
£25,000 to the reserve fund, of which you will note that £7,500 has been supplied 
from ordinary current profits, the larger amount (£17,500) from the premium 
received on shares issued, as stated in the report. The business of the bank 
continues to make satisfactory progress, and, although there is a considerable 
diminution in Government deposits, this is more than supplied by the increase in 
ordinary resources, the t2tal assets and liabilities, respectively, being now 
£8,800,000, as against £7,700,000 at last half-yearly balance. The Government, 
with a view to strengthening its financial position, and, in accordance with our 
advice, lately availed itself, to some extent, of the abnormal state of the Sydney 
money market, to effect a temporary loan there. This operation, while it has 
had the effect anticipated, has usefully supplemented the support which, as their 
bankers, we have not hesitated to give the Government. Shareholders will be 
gratified that I am able to state, that while this support is on a scale which the 
Government has been pleased to characterise as liberal, it does not involve any 
commitment which is not well within the resources of the bank. The rupturo 
in bank agreements as to rates of business, which has occurred in Australia, has 
not, as yet, extended to New Zealand, partly, perhaps, because the margin of 
profit has been smaller here than it was in some of the Australian colonies. Our 
large business enables us to be content with the profits which the present margin 
affords, and we have, in the interest of our constituents, been opposed to the 
raising rates of discount, and should anything occur to bring the agreement in 
New Zealand to an end, we have no doubt as to our ability to meet any com- 
petition which may ensue without damage to our position or material effect 
upon our profits. I beg to move the adoption of the report and balance-sheet. 

Mr. James Watt seconded the motion for the adoption of the report,which was 
carried nem. con. 

Mr. J. T. Thompson (Surveyor-General) moved a vote of thanks to tho 
directors and officers of the bank. 

Dr. Ellis seconded the motion, which was carried unanimously- 

The Chairman returned thanks on behalf of the board of directors. 

Mr. Murray returned thanks on behalf of the staff. 

This concluded the business, 





BANK OF VICTORIA (AUSTRALIA). 

Report of the directors presented to the proprietors at the half-yearl 1 
meeting, held at Melbourne, 6th Pahang 1877. PP anirasta 

The board of management beg leave to submit their forty-eighth half-yearly 
report to the proprietors of the bank stock, together with the balance-sheet for 
the same period, duly certified by the auditors. Balance of undivided profits 
from 30th June, 1876, £10,553. 6s. 7d. ; net profits for half-year, after providing 
for bad and doubtful debts, £30,018. 0s. 1d.; together, £40,571. 6s. 8d.; which 
the directors propose to apportion as follows, viz.: to dividend 10 per cent per- 
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annum, £25,000; to bonus at 2 per cent. per annum, £5,000; together £30,000 ; 

leaving £10,571. 6s. 8d., being balance of undivided profits carried forward. Two 

a. offices have been opened during the past half-year at Wedderburn and 
onald. 


Dr. Aggregate Balance-sheet, 31st December, 1876. 
Proprietors’ capital ve ve oe ee ve +» £500,000 0 
Notes in circulation ee ee ee oe ee dine 305,422 0 


Bills in circulation .. x4 de oe oo es oe 393,147 11 
Deposits (including interest accrued) and other moneys pay- 

able on demand, and rebate on bills current not yet due .. 3,690,087 .2 
Due to other banks.. + oe oe ee ee oe 83,618 16 
Reserve fund oe a oe * oe oe ea 230,000 0 
Profit and loss oe ee oe ee ee ee oe 40,571 6 





o aooon COCO 


$5,242,846 17 


SST 
oe +» £1,099,840 18 0 
oe ar 329,655 0 0 


Cr. 
Coin, bullion, and cash balances .. 
Bullion intransituto London .. 
Due from other banks me 


« @- 
. 
ee ce @ 





oe . oe ee 144,441 2 6 © 
Bills receivable and other advances oe ° < +. 38,500,840 106 11 
Policies of insurance aa 6a ae ° oe 719 5 1 
Bank premises oe ee es ee ee +» 167,350 0 6 
£5,242,846 17 0 
———————————— 
Dr. PROFIT AND Loss. 

Current expenses, head office and 64 branches, with 9 sub- 

branches .. ee ee . ee oe ee . £46,264 6 1 


ee 6 a lk 2,892 18 10° 
Balance oe oe ee oe oe +6 ate oe 40,571 6 8 








£89,728 10 7 


| 


Cr. 
Balance from 30th June, 1876 ee ee ee oe ee 
Gross profit for half-year (after deducting all interest paid or 
due to customers, and providing for bad and doubtful debts) 


£10,553 6 7 














and rebating bills current i. ue ee a no 79,175 4 0 
£89,728 10 7 
Cs 

Dividend account @ 10 per cent. perannum, £25,000; bonus 2 
percent. per annum, £5,000 .. ae ee aa -»- £380,000 0 0 
Balance carried forward to next half-year ee ie ead 10,571 6 8 
£40,571 6 8 
—— 
Balance me ns ae og ne ee sa «+ £40,571 6 8 
ERTS ET 





RESERVE FUND. 
Balance ae és oe its ee ae ee 


+ £230,000 0 0 
= —_,.,.,—— 


i eeemninmemeeemeeee eh 

The foregoing report and statement having been read to the meeting, the 
following resolutions were carried unanimously :— 

‘‘ That fhe report and balance-sheet now read be adopted, printed, and circu- 
lated amongst the shareholders.” 

‘‘ That the thanks of the meeting be presented to the board of management 
and officers for the satisfactory manner in which the bank has been conducted 
for the past half-year.” 
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ENGLISH BANK OF RIO DE JANEIRO, LIMITED. 


Tue directors have much pleasure in submitting to the shareholders the 
annexed statement, showing the assets and liabilities of the bank and the profit 
and loss account for the financial year ended 28th February last. The gross 
profits for the year, including rebate of interest on current bills and drafts, 
amount, after making ample provision for bad and doubtful debts, to £92,347. 
18s 2d. After deducting from this amount all charges at the head office and at 
the branches in Brazil, and transferring £8,148. 3s. to the credit of depreciation 
of capital account, there remains a net profit of £59,766. 17s. 7d., including 
£7,321. 19s. 5d. brought forward from the previous year. A dividend on 
account of 8s. per share, amounting to £20,000, was paid in December last, and 
it is now recommended to divide £30,000, or 12s. per share, payable on the 9th 
June, making the dividend for the year 20s. per share, or 10 per cent. on the paid- 
up capital of the bank, free of income-tax. After providing for the dividend on 
account already paid, and for the payment of the dividend now recommended, 
there will remain a balance of £9,766. 17s. 7d., which the directors propose to 
carry forward. The transfer of £8,148. 3s. above alluded to, raises the amount 
at the credit of the depreciation of capital account to £38,888. 17s. 10d., which 
sum represents the depreciation of capital at the current rate of exchange at Rio 
de Janeiro on the 28th February last. The reserve fund amounts to £72,500. 
The directors deeply regret to have to report the death, on the 30th April, after a 
short illness, of George T. Brooking, Esq., one of the original directors of the 
bank. The directors who, in accordance with the provisions of the Articles of 
Association, go out of office on the present occasion, are George A. H. Holt, Esq., 
and Richard Foster, Esq., {both of whom, being eligible, offer themselves for 
re-election. The duty will devolve on the meeting to elect the auditors to serve 
for the next twelve months. 


Liabilities and Assets, 28th February, 1877. 


: CAPITAL, LIABILITIES, &c. 
Capital— 


P 
Authorised in 50,000 Shares of £20 cach with power to increase, 
£1,000,000; paidup £10 per share .. fe a +» £500,000 0 0 
Liabilities— 


Amount due on current and deposit accounts, £293,052. 2s.; bills 

payable, other liabilities and credit balances, £1,674,321.2s.6d. 1,967,373 4 6 
Depreciation of capital, as per statement of 29th February, 

1876, £30,740. 14s. 10d.; add further amount transferred. 

from profit and loss, to raise the amount of this account to 

the equivalent of the depreciation in currency to date, on 

the proportion of capital employed in Brazil, £8,148. 3s... 88,888 17 10 
Reserve fund a a Sie et ve 72,500 0 0 
Profit and loss account, as per statement below ve +» 89,766 17 7 





£2,618,528 19 11 
Liabilities on foreign bills negotiated £42,742. 9s. 2d. 
assEts, &c. 


Cash at bankers and in hand ., “ Fe ae ras 
Bills receivable in hand and deposited with the Company’s 
bankers, £1,741,133. 15s. 1ld.; other assets and debit 
balances, £624,147. 6s. 3d. .. rT ah ate or 


£253,247 17 9 


2,365,281 2 2 
£2,618,528 19 11 


























Ionian Bank. 


Profit and Loss Account for the year ended 28th February, 1877. 


Amonut of dividend of 12s. per share, declared by the Ordinary 
General Meeting held on 24th May, 1876 Se oe -» £30,000 0 0 


Balance carried down .. a4 : a4 os -» 7,821 19 5 


£37,321 19 5 





Cr. 
Balance on 29th of February, 1876 ec oe «£37,321 19 56 


General charges at head office and branches at Rio de Janciro 
Pernambnco, and Santos, including directors’ remuneration .. £31,754 17 

Amount paid as dividend on account for the half-year ended 
31st August, 1876 .. os +r a oe Be : 

Depreciation of capital—amount transferred to mect depreciation 
of capital employed in Brazil f 


0 
20,000 0 0 
Go we LU eee 
Balance carried down .. ihe a a a oe -» 89,766 17 7 


£99,669 17 7 





Balance brought down sii ms a = bin -» £7,321 19 6 
Gross profits in London, Rio de Janeiro, Pernambuco, and 
Santos, including rebate of interest on current bills, and drafts, 
and after allowing for interest on deposits and for bad 

debts, &e. .. as + ‘ oe a 7 .. 92,347 18 2 

£99,669 17 7 

By balance brought down .. oe ve an an .. £39,766 17 7 





THE IONIAN BANK. 


Tue thirty-sixth yearly report of the directors, submitted to the proprietors, 
29th day of May, 1877. 

The accounts for the year 1876 exhibit a gross profit of £45,995. 2s. 11d. 
From this sum have to be deducted the charges of management at the London 
office, and the branches and agencies of the bank amounting to £13,485. 6s. and 
interest on deposits £10,051. 16s. 5d., leaving as the net profit £22,458. 0s. 6d. 
Out of this net profit there have been paid two ‘half-yearly dividends and bonus 
at the rate of 8 per cent. per annum, amounting to £16,378. 8s., leaving a 
balance of £6,079. 12s. 6d., which has been carried, as has been the practice of 
late years, to the credit of the contingency fund, reserved as a provision to meet 
eventual but not ascertained losses. This fund, as is stated in the last year’s 
report, stood at the end of the year 1875 at (in round numbers) £3,000, and was, 
in fact, a little in excess of that amount, but from this there have been deducted 
the ascertained bad debts of the year 1876, and the result is, after the addition 
of the above-named sum of £6,079. 12s. 6d., a balance to the credit of that fund 
of £8,056. 12s. 7d. Itis right, however, to state that the directors have in the 
course of the present year caused a careful investigation to be made of the indebted - 
ness of the“bank at each of its branches, and that the result has been to satisfy them 
that there is in the aggregate a not inconsiderable amount of that indebtedness, 
which, not having been treated as irrecoverable, has continued to figure in the 
accounts as available assets, but which itis considered prudent in future to place 
in a separate category of bad and doubtful debts. And in order to provide for 
eventual and probable loss under this head, they propose to continue, as long as 
it may be necessary, the appropriation of each accruing yearly surplus to the 
contingency fund, and thereby without trenching on the reserve to maintain 
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the capital of the bank in a condition of profitable activity. The alteration of 
the national currency which, during the last year the Greek Government 
thought it expedient to introduce, was the occasion of much trouble and expense, 
but, now that it has been effected, it will probably be found of advantage in 
establishing uniformity and simplicity in monetary operations. In view of the 
contingencies which may result from the state of war and other complications in 
the East, the Greek Government has thought it necessary to assume an attitude 

.- of watchfulness, and to increase its military force; and to enable the Govern- 
ment to carry this measure into effect, application has been made to the banks 
for financial assistance. To this appeal the directors of the Ionian Bank have, » 
for several reasons, considered it expedient to respond, so far as prudence would 
allow, and they have accordingly agreed to advance the sum of £20,000 ata 
yearly interest which at the present price of issue will yield 74 per cent. The 
well-known punctuality of the Government in providing for the interest on its 
internal debt, renders this advance reasonably free from hazard, and itis hoped 
that the aid thus promptly afforded will be recognised as an additional reason 
for granting to the bank, on the renewal of its charter, the privileges which have 
been so long demanded, and which cannot, in justice, be withheld. The with- 
drawal of this amount from the active circulation of the bank may, however, 
render desirable a call upon the new shares, upon which £10 only has been paid, 
but as the directors entertain no doubt that this additional capital may be profit- 
ably employed they do not anticipate any objection on the part of the holders. 
The directors have to regret the death of Mr. Toole, their former manager at 
Cephalonia, and whilst supplying the vacancy so created, they have thought it 
expedient to make at the same time some addition to the administrative staff at 
that branch, which it is considered will add materially to its efficiency and facili- 
tate the realisation of some long pending engagements which continue to press 
upon the resources of that establishment. Generally, the critical circumstances 
of the times will call for more than ordinary vigilance on the part of all con- 
cerned in the management of the bank, and the directors venture to assure the +, 
proprietors that with the valuable co-operation of the council now permanently 
established at Athens, every care will be taken to protect their interest, and to 
ensure the continuance of that fair return for their investments, which has been 
hitherto secured to them. Of the present soundness and stability of the bank, 
the directors entertain no doubt. 











LONDON CHARTERED BANK OF AUSTRALIA. 


Report of the Court of Directors of the London Chartered Bank of Australia, 


presented at the twenty-fifth ordinary general meeting of the proprietors, held 
at London, the 18th May, 1877. aes 


In accordance with the terms of the charter of incorporation and deed of set- 
tlement of the company, the directors now place before the proprietors their 
twenty-fifth annual report, accompanied by the accounts duly audited, showing 
the position of the bank’s affairs to the 31st December, 1876. The directors are 
gratified to be able to state that the past year’s operations have been satisfactory, 
and compare favourably with those ofthe previous year, exhibiting an increase 
in the profits of £3,418 4s. The result may be attributed to enhanced activity 
of trade in the colonies, accompanied by an improved demand for money. The ot Rl 
latest advices received from the inspector and general manager in the colonies, 
Mr. Brett, extend to the 19th April, and speak in encouraging terms of the 
prospects and position of the bank. There had been apprehensions of impending 
drought, which, however, have been removed by the recent fall of c>pious rains 
throughout the whole continent of Australia. The extension of the bank’s busi- 
ness to Sandhurst, Wangaratta, Carlton, and Deniliquin, has necessitated the 
erection of banking houses in the above rising and important localities. In 
order to meet this expenditure, as well as to keep the cost of the other frechold 
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properties held by the corporation in the colonies at their fair market value in 
the bank’s books, the directors now propose, in conformity with the course 
already sanctioned by the proprietors on previous occasions, to appropriate from 
the year’s profits the sum of £3,000 to the “Colonial Building Fund.” The 
accounts for the past year are annexed to this report, from which it appears 
that after the usual deductions, including income-tax, and also after makin 
allowance for bad and doubtful debts, there remains to the credit of profit 

loss the sum of £52,513. 9s. 10d., out of which the directors recommend— 
Firstly.—That there be carried to the Colonial Building Fund the sum of 
£3,000. Secondly.—That a dividend be declared for the half-year at the rate 
of 8 per cent. per annum (free of income-tax), which will absorb £40,000, 
leaving to be carried over to next account £9,513. 98. 10d.—£52,513. 9s, 10d. 
The directors now go out of office ; but being eligible for re-election they offer 
themselves accordingly. Mr. Henriques, one of the auditors appointed at the 
last annual meeting, now also goes out of office, but being eligible, offers him- - 
self for re-election. The retirement of his colleague, Mr. Fitzgerald, has created 
a vacancy in the post of auditor, which it will devolve on the proprietors on this 


occasion to supply. 
Balance Sheet, 31st December, 1876. 


Dr. LIABILITIES. 


Notes in circulation, £157,661. 15s. ; bills payable and other 

liabilities, £430,558. 2s. 6d.; deposits, £2,109,524. 1s. 10d. £2,697,743 19 4 
Capital paid up, £1,000,000; reserve fund, £120,000; profit 

and loss, £52,513. 98.10@. .. .. «se ef ee 1,172,513 9 10 


$3,870,257 9 2 





| 


Cr. ASSETS. 


Coin and bullion, £297,674. 10s. 3¢.; balances due by other 

banks, £44,857. le. 10d wo tees sie we «= $942,681 19 2 
Bills receivable and other securities .. a oe «» 38,377,152 2 8 
Freehold, leasehold, and other property of the Corporation, 149,695 18 11 
Open policies ee ee ee oe of oe ee 604 3 2 
Stamps .. ee oe oe ee ee ee ee 273 12 4 


. £3,870,257 9 2 





| 


Dr. Profit and Loss Account. 
Dividends paid, viz. :— 
Forty-fourth dividend—4 per cent. for half-year ending 

31st December, 1875, paid 1st June, 1876, £40,000 ; forty- 

fifth dividend—4 per cent. for half-year ending 30th June, 

1876, paid 1st December, 1876, £40,000 .. Vt, eines £80,000 0 0 
Balance carrieddown .. aa se ode Tada 52,518 9 10 


£132,513 9 10 





Cr. 
Balance at 3lst December, 1875, as per last statement ea £49,376 0 6 
Balance of profits in London and in the colonies for the year 

ending 31st, December, 1876, after deducting current 

expenses, paying the income-tax, and making provision for 

bad and doubtful debts.. oe ve ve oe oe £83,187 9 4 


£132,518 9 10 





PETROS QerEE EEE RATERS 
Balance brought down .. ae = és ee .... $62,613 9 10 
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ROYAL BANK OF SCOTLAND. 
Hatr-yzaRty report by the court of directors to the general court of proprietors, 
held at Edinburgh, the 5th June, 1877. 

The net profits for the half-year ending at Lady-day, 1877, after all necessary 
deductions, including income-tax for the year, and the usual percentage of the 
expenditure on bank buildings, amount to £95,648. 9s. 5d.; and, adding the 
sum brought forward at Michaelmas last, the balance at the credit of profit and 
‘ossaccountis .. oie as “ow a -. $182,329 7 6 
out of which the directors recommend a half-year’s dividend 
at Midsummer, at the rate of 9 per cent, per annum, free 
of income-tax ee oe ee ee ee ee ee 95,000 0 0 


leaving £37,329 7 6 
o be carried forward, over and above the rest of £500,000. 

Sir George Warrender, Bart., and Mr. John Graham, as respectively the 
senior ordinary and extraordinary directors, are not re-eligible. The directors 
recommend the appointment of Mr. Graham Menzies, distiller, Edinburgh, as an 
ordinary director, and that Sir George Warrender should be elected an extra- 

am. 


ordinary director, in room of Mr. Grahi 
J. 8. FLEMING, Cashier. 





UNION BANK OF SCOTLAND, 
Forty-sEVENTH annual report to the proprietors. 

The directors have again the pleasure to meet the proprietors, and to submit 
the annual abstract statement of the bank’s affairs, made up as on the 2nd in- 
stant. The year has been one of great depression in trade, and rates for money 
have ruled unusually low, the minimum rate of discount of the Bank of England 
having been two per cent. since 20th April, 1876. The bank’s profits have, 
consequently, been on a lower scale than usual throughout the whole financial 
year. The profit and loss account of the year, after providing for rebate on bills 
discounted, and for all bad and doubtful debts, shows a balance at credit of 
£145,023. 14s. 6d., to which there falls to be added the sum of £9,504. 18s. 10d. 
brought from the previous year, making a total of £154,428. 13s. 4d. Out of 
this sum the directors recommend that there be set aside for dividend, at the rate 
of thirteen per cent. per annum, free of income tax, payable in equal proportions 
on 10th May and 10th November, £130,000; that there be carried to rest account 
£15,000 and that there be carried forward in profit and loss account £9,528. 13s. 4d. 
Total, £154,528 13s. 4d. The bank’s rest or surplus profits will then stand at 
£315,000, exclusive of the whole year’s dividend and of the balance in profit and 
loss account, which together amount to £139,528.13s.4d. The directors who 
retire by rotation at this time are Mr. David Anderson and Mr. Archibald 
Galbraith. Mr. Anderson does not offer himself for re-election, being desirous, 
on account of his advanced age, of retiring from active service on the board. His 
colleagues deem it due to him, in these circumstances, to record their high appre- 
ciation of his constant and devoted attention to the bank’s affairs during-the 

iod of nearly forty years that has elapsed since the junction with Sir William 
Dates J. Hunter and Co. To fill the vacancies, the board recommend the 
election, in room of Mr. Anderson, of Mr. James Currie, merchant, Leith, and 
the re-election of Mr. Galbraith. 

Abstract State of Affairs of the Union Bank of Scotland, 2nd April, 1877, 

Dr. LIABILITIES. 

Deposits .. ve oe oe oe oe oe +» $9,666,687 2 6 
Current drafts on London we wha ae ie a 197,321 19 1 
Acceptances by the bank and their London agents .. oe 190,182 2 6 
Note circulation .. ee oe ee ee oe ee 839,317 0 0 


Total liabilities tothepublic .. «1 «+  o» «+ 410,893,508 4 1 
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Capital paid up, £1,000,000; rest account, £300,000; profit 
and loss account, Ist April, 1876—Balance brought forward, 
£9,504 18s. 10d. ; profit and loss account, 2nd April, 1877, 
£145,023. 14s. 6d. 2 ve 1,454,528 13 4 





£12,348,036, 17 6 
Cr. ASSETS. ——— 
Bills of exchange, local and country bills, cash credits, and 
other advances - we i ee ae «» $8,138,420 6 6 
Bank offices: Glasgow, Edinburgh,and branches .. or) 167,692 4 8 
Consols and short loansin London, £2,205,908. 3s. 8d.; other 
securities and investments, £1,242,728. 4s. 1d.: Gold and 
silver coins, and note of other banks, £598,287. 8s. 6d. -» 4,046,924 6 3 





$12,348,036 17 5 





“ 
> 


Aotices of Books. 


A System of Political Economy. By Jonn Lancetot SHADWELL, London : 
ts: Triibner and Co., Ludgate Hill. 1877. 


A writer on political economy who, at the present time, puts forward a 
fresh and complete system, needs to give some justification for so doing. 
Mr. Shadwell mentions his reasons for desiring to do this in his preface, in 
which he states that, being dissatisfied with the commonly received theories 
on the subjects of “ Value” and “ Wages,” he desired to put forward his 
own opinions on these points, Mr. Shadwell further considers that his 
views would be more likely to receive attention if they were worked into a 
system of political economy, and the result of this opinion on his part was 
the volume now presented to the public. The work shows great industry 
on the part of the writer. Six hundred and twenty-five solid pages 
must hgve required much thought, much assiduity, and a strong resolve, 
as well as much labour. sh 

Mr. Shadwell would probably hardly think that a reviewer had done his 
book justice if he omitted from his notice of it those two chapters which 
were the cause of its being written, and yet that is exactly what we feel 
inclined to do, as they appear to us those in which the author has been 
least successful, To us the statement of Adam Smith, that “the value of 
any commodity to the person who possesses it, and who means not to use 
it or consume it himself, but to exchange it for other commodities, is equal 
to the quantity of labour which it enables him to purchase or command,’ 
seems to adhere more closely to the facts of the case than Mr, Shadwell’s 
definition, that value is “the esteem in which commodities are held, as 
measured by the quantity of labour which will be given in exchange for 
them.’ So far as Mr. Shadwell’s dictum differs from that of Adam Smith 
it seems to us the more loosely expressed of the two. Tlie real difficulties 
of the case, tie difference between “ value in use”’ and “ value in exchange,” 
are passed over by Mr. Shadwell, while the wording of the very carefully- 
worded phrase of the earlier writer has always seemed to us expressly 
arranged so as to reserve these points. 

On the question of “ Wages,” we are again at an issue with Mr. Shad- 
well. “For my own part, I consider,” he says, “as I have already observed, 
that fluctuations in the rate of wages depend on fluctuations in the efficiency 
of labour, and that the number of unsuccessful competitors for employ- 
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ment is not the cause of the rate of wages, but a sign which indicates that 
the labour of those who are employed is more or less productive.” Now, 
that the reward of labour, the wages of labour, must ultimately correspond 
with the approximate value of the products of that labour is, no question, 
true exactly in the sense of the old proverb, which teaches us that— 


“ The value of a thing, 
Is whatever it will bring ;” 


but we are at a loss to understand how the rise or fall in the temporary 
fluctuations of the wages of labour can be fully and completely explained 
by Mr. Shadwell’s formula. The “efficiency of labour” means, we con- 
clude, the work done, and Mr. Shadwell’s definition fails entirely to explain 
why, when the “ efficiency ” remains the same, the produce sells at such 
varying prices, and is rewarded with such varying wages. 

The limited space which we can give to Mr. Shadwell’s work prevents us 
from examining his theories on these two points in much detail, and we 
pass from them the more willingly, as the remainder of the volume appears 
to us far more worthy of notice, 

Mr. Shadwell’s observations on the influence and power of trades 
unions are worthy of careful attention. The following extract is taken 
from the chapter in which the question as to whether trades unions are able 
to raise the rate of wages is discussed. Some of those who have written, 
and more of those who have spoken, on the subject appear to have considered 
that the fact that wages have risen since trades unions have been estab- 
lished is sufficient to prove that the unions have been the cause of the 
tise 


* But the economic question is not whether unions are in some cases a 
part of the machinery employed in adjusting the rate of wages, but whether 
the unions have any power to raise wages above the rate at which they 
would be fixed by the competition of masters and men if there were no 
combination on the part of the latter. The ‘post huc, ergo propter hoc,’ which 
these writers put forward as a sufficient argument to establish their case, 
will not avail unless it can be shown that no rise has taken place in those 
trades which are not subject to the influence of unionism. Not only do 
they furnish no evidence to show that there has been no rise in other 
trades, but it would be difficult to do so, for the table in the last chapter 
shows that during the period 1851 to 1870 there was a rise of 30 per cent. 
in the wages of agricultural labourers, although they had not at that time 
formed any unions at all. There can be no doubt that wages sometimes 
rise, and in those trades in which unions exist a demand for an increase 
is frequently put forward or supported by the unions, but if there is no 
greater rise in these trades than in others, the mere fact of a rise does not 
prove that the unions have caused it. The immediate occasion of a rise 
is a request on the part of the men, and the consent of the employers is 
necessary to establish it ; but the question is, whether the rate can be 
settled arbitrarily, or whether both employers and men are obeying, con- 
sciously or uncomsciously, an economic law which settles what their rate is 
to be, and to which both parties must submit.” : 

The chapters on Banking, Foreign Trade, and the Rate of Interest are 
written with much spirit and intelligence, and give the impression that 
considerable thought and care has been bestowed on their preparation. 
There is one point in the volume to which it is best to refer, as we hope 
Mr. Shadwell may continue his literary labours—and that is that he has 
employed the French system, both for money, weights and measures, in 
every statement throughout the book in which sums of money or quantities 
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are referred to. Mr. Shadwell has done this, because this system is “ in all 
respects the best’? with which he is acquainted. In this matter we must 
venture to disagree with Mr.Shadwell. The point appears to us to be, not 
what system is theoretically the best, but what system is likely to be most 
easily intelligible to the readers of a book. The giving readers needless 
trouble is a fault the effects of which will always recoil on any writer. The 
better practice appears to us to be the reverse of Mr. Shadwell’s plan, and to 
translate all foreign money, weights and measures into English, when 
writing a book intended for English readers. Though we are far from 
being ourselves unacquainted with statements in foreign money, and though 
the French system is undoubtedly one very easily intelligible, yet in read- 
ing Mr. Shadwell’s book, from the first page to the last, we have had to go 
through a mental process of translation, and of reduction of the amounts 
and quantities to their English equivalents. We have mentioned this 
point, because, as we also mentioned before, we hope we may find Mr. Shad- 
well again in the field of economic literature, and we must hope that he 
will in any future volume spare his readers the labour involved in the pro- 
cess of translation to which we have referred: should he want a subject, 
the chapter on Trades Unions will furnish him with a very good one, A 
careful, exhaustive, and scientific inquiry into the question of the work- 
ing and results of such societies, free either from passion or prejudice, 
would be a work of great public utility. And such a work, we think, 
Mr. Shadwell might well undertake. In it we hope he will resolutely 
stick to the subject before him, and avoid wandering off from the subject 
to any other, will avoid having a slide-fling at opinions which he does not 
himself hold, of which habit of mind there are a few instances in the 
volume before us, which appear as blemishes on its otherwise philosophic 
spirit. 

We are always well disposed to welcome any fresh labourer in the field 
of economic research, and hence, as we have mentioned, we trust Mr. 
Shadwell may find an opportunity for other studies, in which his power of 
work and capacity for investigation will be, we cannot doubt, of service to 
himself and his readers. At the present time, we are inclined to think 
that a series of carefully written essays, dealing with particular branches 
of the subject, are more likely to be generally useful than any fresh 
general “system,” however carefully written such a volume may be, 





Silver and Gold, and their relation to the Problem of Resumption. By 
S. Dana Horton. New Edition, revised and enlarged. Cincinnatti : 
Robert Clarke and Co., 1877. 


The object of this volume is to clear Gomme toward the successful 
resumption of specie payment in the United States. Mr. S. Dana Horton 
speaks with the vigour of a man who has studied his subject with care, 
and who feels an hereditary interest in a difficult and tangled question, his 
father, the Hon. V. B. Horton, of Ohio, having endeavoured to oppose the 
great evil of a forced paper currency, in 1862. A quotation from a very 
powerful speech which Mr. V. B. Horton delivered in the House of Repre- 
sentatives at Washington, on February 5th, 1862, on the question of the 
desirability of maintaining a specie standard forms part of the introductory 
chapter to the volume, 

After examining into the various estimates which have been formed of 
the stock in hand, the annual supply of the precious metals in the world, 
and the moral questions involved in a sound monetary policy, Mr. 8. Dana. 
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Horton arrives at the conclusion that without the employment of bi-metallic 
currency the resumption of specie payments in the United States is an 
impossibility. From the arguments in favour of this conclusion the 
following are selected as the most important :— 

“ That prosperity, not merely of a nation, but of the world, is dependent 
upon a wise constitution of money. 

“That the use of silver and gold as money is the institution, not of a 
nation, but of mankind; and the existing scales of prices, of debit and 
credit, expenditures, investments, and of valuations of property in general 
throughout the world, are dependent upon this vast consensus of mankind 
as a totality to use existing gold and silveras money. 

“ That for mankind, as a whole, to demonetize either metal would be 
suicidal. 

* * * * * * * * 

“That the existence of a steady par is chiefly the resultant of laws of 
legal tender, the nominal par itself being a creation of the law of bi- 
metallic countries, while the laws of mono-metallic countries are negatively 
effective by balancing each other, and thus securing the par from dis- 
turbance. 

“That the steadiness of the par must depend on the relative amounts 
of the stock of bi-metallic countries and of mono-metallic countries, and 
the permanent adjustment between the latter. 

“That this steadiness of the par can safely be guaranteed, through 
treaty, between a sufficient number of nations for unlimited legal tender, 
with free coinage of their own gold and silver coin.””—P. 149. 

Now, there cannot be two opinions upon one part -of the subject: that 
provided strict justice is done to every one who has payments to make or 
receive, and that no promise held out to any creditor, whether of the State 
or of any individual within its boundaries, is broken, every country is 
entitled to employ such a standard of value as it finds most convenient. 
It may be disadvantageous to a State, in its relations with other countries, 
to maintain a particular standard of value, but so long as all pledges made 
are honestly kept, there does not seem to be any fair cause of complaint if 
a State exercises its sovereign power of decision in this matter in the 
manner which it considers most beneficial to its own people. 

Should the United States think it to their interest to resume specie 
payments in silver, there would, as far as we can see, be no just cause of 
complaint on the part of other nations in consequence of their doing so, 
provided all engagements whatever as to the payment in gold of any 
liability which had been stipclated for in that metal, were strictly 
adhered to. 

Undoubtedly also, with all the vast difficulties attendant on the resump- 
tion of specie payments staring them full in the face, with a great and a 
growing supply of both the precious metals arising from the abundant 
sources contained within their own territories, it is not wonderful that many 
people in the United States of America should think that the adoption 
of bi-metallic money would be of great service to them, that, in fact, 
the use of two metals instead of one would halve their difficulties. 

It is often an instructive and sometimes somewhat a sad spectacle, to see 
the tenacity with which old forms of error hold their ground. In these 
cases the best plan is to quote the opinion of some one who lived ina 
date sufficiently removed from the influences of the present time to be 
clear from any accusation of ong Br partizan. And the words of that 
great economist and thinker, John Locke, which follow, are in consequence 
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“Two metals, as gold and silver, cannot be the measure of commerce, 
both together, in any country; because the measure of commerce must 
be perpetually the same, invariable, and keeping the same proportion of 
value in all its parts. But so only one metal does, or can do itself; so 
silver is to silver, and gold to gold. An ounce of silver is always of equal 
value to an ounce of silver, and an ounce of gold toan ounce of gold; and 
two ounces of the one, or the other, of double the value to an ounce of 
the same. But gold and silver change their value one to another; for 
supposing them to be in value as sixteen to one now, perhaps the next 
month they may be as fifteen and three-quarters or fifteen and seven- 
eighths to one. And one may as well make a measure, v.g. a yard, whose 
parts lengthen and shrink, as a measure of trade of materials that have not 
always a settled, invariable value to one another. 

“One metal, therefore, alone can be the money of account and contract, 
and the measure of commerce in any country.” 

From Locke’s “ Further Considerations Concerning Raising the Value of 
Money.” 

It the case very much that Locke was an advocate of a 
silver standard. 

* Silver and silver alone, is the measure of commerce.” . . . “The fittest 
for this use, of all other, is silver, for many reasons.” In the time of Locke 
silver probably was the best standard of value. Circumstances in this 
respect have changed since his day. But the truths of economic science 


‘are immutable. Only one metal can be the standard at any one time, and 


to attempt by any method whatever, by treaties between different nations, 
by agreements, or by public or private arrangements, to fix a certain and 
immutable par between gold and silver is about as practicable as an 
attempt to settle the fluctuations of the barometer by similar means. 
However convenient a bi-metallic standard might be, it is an impossible 
thing in practice. Mr. 8. Dana Horton has shown the difficulties which 
his country will have to meet in resuming specie payments; but the 
method he proposes will not provide a solution for those difficulties, 





An Enquiry into some of the causes of the Fluctuations in Trade. By 
CHARLES GATRDNER, manager of the Union Bank of Scotland, Glasgow : 
James Maclehose, 1877. . 


Mr. Gairdner, on being requested to address a lecture to the Institute of 
Accountants and Actuaries at Glasgow, very naturally and very suitably 
selected as his subject “ The causes of Fluctuations in Trade.” There are’ 
few positions more favourable to observations on such a theme as that 
which Mr. Gairdner spoke on, than the chief managership of a large bank in 
the midst of a vast, energetic, and enterprising city. In sucha position a man 
is able to perceive the first symptoms either of declining or of reviving 
prosperity, which are long before they manifest themselves to the world at 
large ; and though Scotland does not appear to have experienced the full 
brunt of the pressure which has been so forcibly felt in other countries, 
yet even there the experience of trade during the last three years has been 
far from favourable. Some of the causes which have brought this state of 
affairs to pass are of a very wide influence, and exert a power over other 
nations thatrrour own. But as far as we ourselves are concerned, Mr. Gaird- 
ner is, we cannot doubt, entirely correct in ascribing a large part, if not all 
of the recent collapse in several of our staple trades, to the over stimulus 
given to.those trades through the influence of the expenditure incidentally 
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caused by the raising of Foreign Loans, mainly to uncivilised or half- 
civilised countries, which has been so marked a feature of British finance 
in recent years. We lent, in fact, asa nation, a large part of our savings 
of our fixed capital in short, to some foreign nations; and they, on their 
part, expended a portion of what we lent them with ourselves. Now we 

ave ceased lending they have ceased spending, and we cannot expect trade 
in any marked degree to revive among us till we have reconstructed, 
through careful economy, the sums which we have squandered. We are 
the more interested to see that Mr. Gairdner has made an inquiry into 
this subject, as we made ourselves a very similar investigation into it 
last year in the numbers of this Journal for the months of May, June, and 
July ; and the result of that investigation satisfied us that it was only by 
retracing, as far as possible, our steps, by replacing, through care and 
thrift, the resources we have lost, that we can hope to retain our former 
position. But care and thrift are two of the most unpleasant virtues to 
preach, and we are glad to find that Mr. Gairdner has been prescribing 
the same salutary, though unwelcome course. 

We conclude with an extract from the close of Mr. Gairdner’s lecture, 
which contains much that is practical in it :— 

“It is true that the conditions of British industry present some features 
more favourable to permanence than the world has ever seen before. 
But, on the other hand, our vast increasing population, finding no longer 
occupation on the land, is drawn into closely-packed communities in the 
towns, there to develop new capacities of power and of weakness, of 
happiness and of suffering, of good and of evil. By means of a minute sub- 
division of labour, the aggregate production has been immensely increased, 
but this at the cost of rendering the work of each individual purposeless 
and barren, except in combination with the labour of others. Thus has 
grown up a highly artificial industrial system, whose vital principle is in 
co-operation ; whose healthy, vigorous action depends on harmony and 
mutual confidence. If this be recognised, as I doubt not it will come to 
be, the prosperity of the past may, to all appearance, be maintained and 
exceeded in the future. If, unhappily, it be neglected, even though all 
the other elements of success should abound, the whole fabric may fall 
into disorder and decay.’’—P. 34. 

We hope that Mr, Gairdner’s sound advice will fall on willing ears. 





The Law of Life Assurance. By Ropert Berry, M.A., Professor of Law 
in the University of Glasgow. Glasgow: James Maclehose, 1877. 


Professor Berry, who is favourably known to our readers through the 
very able series of lectures on Banking Law, published in this journal in 
1876, was, like Mr. Gairdner, requested last year, to deliver a lecture to 
the Institute of Accountants and Actuaries in Glasgow. 

Bankers occasionally have to take policies of life insurance either as 
security against an advance, or more frequently in support of such security, 
and a knowledge of the leading principle of the law in such matters 
cannot fail to be of service to them. In particular their attention may be 
drawn to Professor Berry’s remarks on policies being vitiated through 
the operations of these conditions in them which state that policies wi'l 
be void in the event of there being any “untrue” statement in the 
declaration which is usually made the basis of the contract. 

“Tt seems almost unnecessary to say that, if a policy is vitiated by fraud 
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or by untrue statement on the part of him to whom it was originally 
granted, the taint applies to it equally in the hands of one to whom it has 
been assigned for value. Yetin a recent case before the Court of Session, 
an attempt seems to have been made to maintain as a valid plea, that 
‘any mis-statement or omission on the part of the assured, although it 
might have furnished a good objection against him, cannot affect the policy 
in the hands of onerous assignees.’ This plea was without difficulty repelled 
by the court, the Lord President laying it down as having been long well- 
settled in law, that ‘in a personal obligation, whether contained in a 
unilateral deed or in a mutual contract, if the creditor's right is sold to an 
assignee for value, and the assignee purchases in good faith, he is never- 
theless subject to all the exceptions and pleas placeable against the origina 
creditor,’ It is a maxim generally applicable to all personal obligations 
with the exception of bills, to which class of instruments special rules 
apply, that an assignee stands in the shoes of his author, or as it is ex- 
pressed in Latin, assignatus utitur jure auctoris.’”’—P. 24. 

The following remarks on the payment of premiums, not on the day on 
which they strictly become due, but within the days of grace usually 
allowed, may also be interesting to some of our readers :—“ For example 
“rs where the policy stipulated for the payment of periodical pre- 
miums during the life of the assured, and by the rules of the society the 
failure on his part to pay the premiums for fifteen days after they were 
due avoided the policy, unless the member, continuing in as good health 
as when the policy expired, paid up arrears within a certain further period, 
it was held that a member insuring having died, leaving a periodical pay- 
ment overdue at the time of his death, the policy had fallen, and that a 
tender of the amount by his executor, though made within fifteen days 
after it became due, did not satisfy the terms of the policy and the rules of 
the society, such payment to be made by the assured in his lifetime, con- 
tinuing in as good health as when the policy expired. In short, a condi- 
tion of this kind may be a trap rather than a boon to the public.’—P. 25. 
Bankers in England are usually very reluctant to take policies of insurance 
as security for any advances, and quite rightly so, as in most cases life 
policies form but very unsatisfactory securities, and the influence which 
reading Professor Berry’s remarks on the law of life insurance may be 
expected to have on all concerned, after observing the additional risks 
which they may still have to run, though they have themselves taken the 
assignment of a policy in all good faith, will assuredly be to make them. 
still more chary of taking such securities for the future. 


~<— 
—— 
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To the Editor of the “ Bunkers’ Magazine.” 
OFFICE OF JURYMAN. 

S1r,—Referring to the question raised by Mr. Phillips in your issue for 
the month of, June, as to the liability of branch bank managers to be 
called on to serve as jurymen, I am unable to see on what grounds Mr, 
Phillips could claim exemption. The position of a branch m 
appears to bé; so far as juries are concerned, analogous to the position of a 
merchant, or any other trader, and the inconvenience attending it may be 
probably equally disagreeable to both; but Mr. Phillips either forgets or 
ignores the existence of an officer of the bank, next in importance to him- 
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self, and known as the accountant, whose duty it is to act for the manager 
during his absence, and who is, or should be, fully competent to undertake 
the duties and responsibilities of that position. If, however, branch bank 
managers are to be exempted from serving, it would be difficult to say how 
far the exemption might be extended, and whether, ultimately, all jury- 
men might not claim that privilege on the somewhat frivolous excuse 
“that they had to be away on important private business in Here- 
fordshire.” 
T am, Sir, yours obediently, 
M. H., LL.D. 





BANKING INSTITUTES. 


Srr,—I read with feelings of the deepest pleasure Mr. G. D. Lawson 
Brown’s letter on this subject in your May number, and I am pleased to 
observe that the question is now receiving the attention it so fully deserves 
from those engaged in banking. That the establishment of banking insti- 
tutes would prove an almost incalculable boon to bank officials in general 
there can be no doubt, and [ confess I am somewhat at a loss to imagine 
why there is no institution of the kind in London—the grand centre of 
banking and commercial enterprise, and the metropolis of the financial 
world ; and I can only account for its non-existence by the fact that many 
of the larger banks have libraries, &c., of their own, and that, for this 
reason, the idea of'a banking institute is not so warmly taken up as it 
otherwise would be by London banks and bankers generally, 

It affords me much pleasure to be able to concur in every word of Mr. 
Brown’s excellent letter, and I feel assured his remarks regarding the neces- 
sity for banking libraries in all banks of sufficient size to warrant the 
directors in providing the books will be gladly indorsed by every person 
professionally engaged in banking, who has the interests of his profession 
and his own welfare at heart, and I think it is as little as bank directors 
can do to promote, as far as in their power lies, the intellectual, as well as 
financial, prosperity of those who have served them faithfully, honestly, 
and well. 

The price of good works relating to banking, like those in reference to 
law, the medical profession, and, indeed, to all classes of books, which 
have from their nature a comparatively small field of circulation, is unfor- 
tunately so high as to place most of them beyond the reach of a large 
majority of those for whom they are principally intended, the cost of 
poe ae Me volumes not unfrequently reaching as many pounds; hencea 
great number of clerks on small salaries are unable to attain that amount 
of knowledge which is so essential to fit them for the higher and more 
extended duties of commercial life. It will, indeed, be -a bright and 
memorable era in the history of banking when it will be the exception to 
find respectable banks in good positions, without possessing judiciously- 
selected libraries for the use of their officials. In towns sufficiently large 
to support banking institutes, nothing than their inauguration could be 
more cedushie; indeed, I believe it almost impossible to over-estimate the 
advantages to be derived by the members. Of course, in small towns and 
districts, like the Isle of Man, for instance, the formation of banking insti- 
tutes would be matters of greater difficulty ; but I see no reason why banks 
which are in a flourishing condition, paying handsome dividends, and 
creating large reserve funds, should be without suitable libraries for the 
benefit of their respective stafis, as it is clearly seen they would be more 
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than repaid by greater proficiency on the part of their officials, who, I am 
sure, generally speaking, do their utmost for their employers. 

The rapid increase of late years in works relating to banking is a fair 
argument that there must be, at least, a proportionate increase in the desire 
for information amongst those engaged in its pursuits, and, taking this 
fact into consideration, I think it is greatly to be regretted that so few 
banking libraries are already in existence. 

Hoping that others more able will unite with me in this desirable 
work, and that it will be the means of promoting the welfare of those for 
whom it is intended, and of whom I have the honour to be one, 

I am, Sir, your obedient servant, 
J. M. SurHERLanp. 

Isle of Man Banking Company Limited, Douglas, 

8th June, 1877. 





POINTS OF LAW. 


S1k,—I will thank you for a reply to the following queries, 
* Your obedient servant, 
A BANKER AND SUBSCRIBER, 
1st. Is the separate property of individual members of a firm liable for 
debts of the firm? If not what is to prevent the. systematic fraudulent 
withdrawal of the funds of the firm for investment by its members ? 

2. Isafirm liable for the private debts of its members to the extent of such 
members’ interest in the firm, and to that extent only ? 

8. Parties keeping a banking account, say in names of Messrs. John and 
Michael Smith, both having authority to draw upon the account, in case of 
the death of one must the survivor take out administration or can he 
still draw upon the account—account being always signed thus, John and 
Michael Smith ? 

4, A deposit receipt expressed thus, “ Received from John Styles the sum 
of one hundred pounds sterling to be ‘ accounted for’ at our office here,”?— 
could bank legally refuse payment for discounts made on good faith of 
such deposit, there being no authority for so doing beyond the fact of such. 
being customary in the district ? 

5. Would a cheque, held against a deposit receipt, give a sufficient lien, 
and ought such cheque to be expressed for full amount of deposit, or only for 
such portion of it as is to be held bound for each separate advance ? 

6. A deposit receipt issued in favour of husband and wife thus—* Received 
from John Smith and Mary his wife one thousand pounds sterling to be 
accounted for at our office here to them or survivor ”’—(1.) If payment is 
required during lifetime of both, is it necessary for the wife to endorse ? 
(2.) In case of death of husband, no will having been made, can the wife 
legally get the money without taking out administration, or (3.) in case of 
a will, must the money be paid over to executor or executrix, although the 
will alienates the money from the wife, notwithstanding its being expressed 
payable to the survivor on face of the receipt ? 

7. Bills passed into bank for collection, thatis “short bills,” in case of 
bankruptcy of the depositor has bank a lien on such bills for moneys ad- 
vanced by overdraft or discounts, or do they form portion of bankrupt’s 
estate, and assuch pass to assignee ? 

8. In the same case,— but the depositor not being bankrupt,—would bank 
have a lien on the bills for current advances, or should they be given back 
at the request of depositor ? 
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9. Could bank sue the parties on bills left to them for collection, in as 
full a manner as if the bills had passed to credit of the depositor ? 

10. Cheque payable to Henry Smith or order, endorsed Harry Smith, 
would bank be justified in refusing payment ? In fact, does a difference in 
spelling of christian name materially affect the endorsement of cheques ? 

[If every subscriber burdened us with a list of queries of the above dimen- 
sions, our publication would have to consist of queries only. 

(1.) Itis impossible to say more than that generally speaking the separate 
estate is so liable. The circumstances of each case must be looked to. 

(2.) A firm is not so liable at all. 

(3.) No. He can still draw, unless legal proceedings are taken to 
prevent it. Usually, only next of kin are entitled to a grant of administration. 

(4.) Such a payment would, we think, be irregular. 

(5.) Your inquiry is not sufficiently clearly expressed. 

(6.) a. Yes. 6. This point has been fully discussed in our columns 
during the past twelve months, c. This is a nice point of law which you 
would be hardly likely to get two lawyers to agree upon. It depends on 
the exact wording of such document. 

(7.) Depends entirely upon when the act of bankruptcy was committed, 
the right of the trustee has relation back to that time. 

(8.) Depositor is entitled to his bills, and even to recover them in an action 
of detinue. 

(9.) No. 

(10.) Sec. 19 of 16 and 17 Vict., cap. 59, requires that such a cheque shall 

rport to be endorsed, &c. A banker would not usually so pay, but it is 
doubtful whether as a matter of law it is not asufficient endorsement. Ep. 

Law Dep.) B.M.] 
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WARRANTY WRITTEN ON BACK OF CHEQUE. 


Srr,—* A. B.” buys a horse of “C. D.”’ and pays him for it with a cheque 
to order on his bankers, and inscribes on the back of the cheque a warranty 
that the horse is quiet and sound. 

_ The cheque is presented for payment properly endorsed, but the in- 
scription in question has been struck out. Do you consider that the 

ers would be justified in refusing to pay the cheque under these 
circumstances ? My own impression is that if “ A. B.”’ had sufficient funds 
to meet the cheque, his bankers would be bound to pay it to “C. D.,” and 
that the warranty to which I refer is not a material portion of the cheque 
as between “ A, B.” and his bankers. 

Thanking you in anticipation, Lam, &c. 


; Ww. 
[Most certainly the banker must pay the cheque.—Ep. (Law Dep.) B.M.] 





. JOINT DEPOSIT BY HUSBAND AND WIFE: 

Husband and wife lodge on joint deposit account £100. Husband dies 
intestate, leaving his widow and one child survivors. The widow presents 
deposit note, giving notice to withdraw principal and interest. Am_I jus- 
tified ry paying her the amount without her administering to her husband’s 
estate 


' [We think not.—Ep, (Law Dep.) B. M.] 
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THE ENDORSATION OF DIVIDEND WARRANTS, 


A dividend warrant is issued payable to “John Smith or order.”? Smith 
signs it at the place marked (usually underneath the order, and at the left 
hand corner), and presents it for payment to his own bankers, without 
being endorsed, who pass the proceeds to Smith’s credit, and forward it to 
the company’s bankers, by whom it is returned “ for endorsation.” Smith’s 
bankers contend that the signature of the proprietor at the place marked 
for such is sufficient and endorsation unnecessary, The company’s bankers 
say that the signature of the proprietor at the bottom of the warrant is 
simply a receipt to the company for the dividend received—and that if he 
is unable to call personally at the office where the dividend is payable, he 
must authorise the payment to another, and hence endorsation is necessary. 

I think it is absurd to say that the proprietor’s signature at the bottom 
of the order (and which, undoubtedly, is only a discharge to the company 
for the dividend) can be regarded as equal to an endorsation ; on the same 
reasoning, endorsation by the drawer of a bill is not required. The docu- 
ment is payable to “John Smith or order,” and no person can have a right- 
to that document without John Smith’s endorsation. It no doubt tends to 
facilitate business to dispense with the endorsation, but I question if it is 
right to seek facility at the expense of legality. 

el - A wee nal BANKER. * 
The practice in London is to require only the signature of payee, an 
als seems to us all that is necessary.—Ep. (Law Dep.) B. M.] 





GILBART LECTURES.—EXAMINATION. 


Srr,—I see in page 469 of your last issue, that Professor Levi intends 
holding an examination (I presume on Banking, seeing the subject of his 
lecture in which the intimation is given). 

Can you inform me if papers will be issued to the students in the usual 
manner, and, if so, whether one could obtain a copy in order to see what 
kind of work is to be done? Thanking you in anticipation, 


Yours faithfully, 
Epmunp F. Kent. 
[We are informed that the subject is under consideration.—Ed. B.M.] 





INSTITUTE OF BANKERS IN SCOTLAND. 
London, 31st March, 1877. 


Srr,—Having just read Mr. Fleming’s inaugural address to the above 
institute, will you allow me to call attention toa grievance which I nowhere 
see it stated to be one of the objects of the institute to uproot? If Mr. 
Fleming and the president of the institute were to take the initiative in 
the reform, the grievance would soon be a thing of the past. Talking of 
promotion in banks, Mr. Fleming says, “The superior offices at home are 
few in number, but there is an unlimited field abroad where honourable 
position maybe attained,” It may be that first-class appointments in the 
head offices are few, but there are a very great number of excellent appoint- 
ments as agents, and the particular grievance that I wish to bring forward 
is that the bést of them are given to gentlemen previously unconnected 
with banking. A few days ago, in the House of Commons, when questioned 
as to Post Office appointments, Lord John Manners stated it to be a rule 
in his department that all country postmasterships, &c., having salaries 
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equal to, or above, a certain fixed sum, are reserved for the promotion of 
deserving clerks and officers in the Post Office. This salutary example 
might with advantage be followed by the Scotch banks in the appointment 
of agents in the more important towns, such as Aberdeen, Ayr, Dundee, 
Perth, &c, We find from Mr, Fleming’s pamphlet that “ Scotch bankers 
are guiding the course of development of the banking system in England, 
India, and the Australian colonies, and everywhere.” We have it on his 
high authority that there is no want of ability. There can be no doubt 
that in all the banks there are many gentlemen, well educated and intelli- 
gent, and in every way able to command influence and respect, who would 
be only too glad to be appointed to such agencies, instead-of being com- 
fase to seek promotion by taking part in the “development” of the 
ing system in other countries. I may state that the grievance of 
which I complain is almost unknown in Indian and Colonial banks. I 
question if the benefits aimed at by the institute are likely to be attained 
unless the reform I have indicated proceed pari passu. In truth, will it 
not rather only aggravate the evil to increase the skill and accomplish- 
ments of bank employés, and at the same time continue to allow lawyers, 
retired shopkeepers, &c., to bear off the prizes which should reward the 
ambition of the trained officials? I need not say that in the medical, 
legal, or clerical professions such intrusion is unknown. What would the 
licentiates of the Church say on hearing that the “Briggate butcher” or 
some other eloquent layman had just been inducted to a goodly vacant 
benefice ? Tam, &., B. 8. 
CROSSED CHEQUES ACT, 

In the House of Commons, on 13th June, Mr. Hubbard moved the 
second reading of his Crossed Cheques Bill, the object of which he ex- 
plained to be to extend to cheques crossed and payable “toorder” the 
protection given by the Act of last year to cheques marked “ not nego- 
tiable,”’ by providing that no holder of a cheque shall be able to give a 
better title to it than that with which he received it. 

The rejection of the Bill was moved by Mr. Backhouse, who thought it 
premature to reopen the question so soon, and also that the proposal would 
have a restrictive effect. Mr. Morley, Mr. T. Hankey, Mr. Marten, and 
Mr. Wheelhouse also urged that sufficient time had not been given for the 
Act to be fairly tried. On the other hand, Mr, Muntz, Mr. Gregory, and 
Sir J. M’Kenna supported the second reading. 

_ The Attorney-General defended the Act of last year, which, he main- 
tained, afforded sufficient protection to the cheque without limiting its 
negotiability. When people came to understand the Act, no doubt it would 
come into more general use. 

On a division, the Bill was thrown out by 175 to 66. 


Monthly Notes. 





— 


Wordly 3 Hotes, 


The London and County Bank notify that a draft has been presented purport- 
ing to be drawn on them by the Birmingham, Dudley, and District Bank, Bir- 
mingham ; and, as this draft bears several foreign endorsements, and has, ap- 
parently, been used for fraudulent purposes, they think it necessary to caution 
the public, in case others are in circulation. 
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The Treasury bills, having three months’ currency, which were issued on the 
28th of March last, will be paid off at the Bank of England on the 28th June. 
The Chancellor of the Exchequer will postpone until the 9th of July a fresh issue 
of Treasury bills in place of those so paid off, that date being more convenient 
for the public generally than the end of the quarter. Notice of tenders will be 
published in sufficient time for the information of persons concerned. 





It is announced that the business hitherto carried on. by Pim Brothers and 
Company in South Great George’s Street, Dublin, as a private firm, will in 
future be carried on under the name of Pim Brothers, Limited, as a Limited 
Company, in which the partners in the old firm retain all the shares excepting 
some which have been allotted to four gentlemen who have long held responsible 
positions in their employment, and three of whom will be directors of the new 
a The capital of the company is £300,000, in 30,000 shares of £10 
each. 


Mr. H. A. Slattery, a director of the National Bank, has issued his address to 
the Dungarvan electors. He will earnestly seek Home Rule as defined by the 
National Conference, without which Ireland will never be prosperous. He will 
use his best exertions for denominational education, and will support Mr. Butt’s 
University Bill as well as his Land Bill, Mr. Slattery will also uphold the de- 
mand for the release of the ‘‘ political” prisoners. 


It is announced from Cairo that thecontract for thesale of the grain crop has been . 
signed at the Egyptian Ministry of Finances. By this arrangement a powerful 
group of English houses guarantee the payment of £500,000 by July 10. ‘This, 
with £800,000, the actual receipts of the Treasury of the Egyptian Public Debt, 
£100,000 due from Egyptian Customs, £150,000 from Upper Egypt, and £150,000 
from Lower Egypt, issued to insure the funds necessary for the payment of 
the July coupon of the Unified Debt. 


A return annually obtained has just been issued, procured by Mr. Backhouse, 
M.P., showing the amount of notes and gold held in reserve each week in the 
year erded the 3lst December last. At the commencement of the year, January 5, 
the bank notes held by the public amounted to £28,084,000, and at the end of 
the year, December 27, £27,898,000. On the same day the notes held in reserve 
by the Bank amounted to £14,913,000; gold in reserve, £554,000; total amount 
of bullion, £28,365,000. The total amount of deposits, including Exchequer and 
London bankers, was on the 27th of December £31,049,000. 


The London and River Plate Bank has declared an interim dividend of 24 per 
cent. for the half-year ended the 31st of March last, free of Income-tax. 


-_— 
—— 


MONTHLY CHRONOLOGY. 


June 6th.—The Crown Agents for the Colonies announce for subscription the 
second portion, amounting to £500,000, of the Natal Government 44 per Cent. 
Debentures, of which the total authorised issue is to be £1,200,000, and also 
£50,000 on account of Coolie immigration. The bonds will be of the usual 
denominations, and the fixed minimum price is 96 per cent. 

8th.—The Financial Committee of the Constantinople Chamber of Deputies 
has adopted a~bill respecting a forced internal loan to be imposed on all tax- 
payers, proprietors, trainers, and functionaries, stated to amount to £6,000,000, 
to bear 10 per cent. interest, and be redeemed in 12 years. 

1lth..The United States Secretary of the Treasury has made a call of 
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15,000,000 dollars of the 5-20 Six per Cent. Bonds of 1865. Another 10,000,000 
dollars will absorb the whole of the 4} per Cents., which are to be issued 
under the modified contract, as 175,000,000 dollars of the total has already, 
within less than one year, been put on the market by the Syndicate conducting 
the operation. 

13th.—Tenders were received by the Crown Agents for the Colonies for Natal 
Government 44 per Cent. Debentures, redeemable in 42 years. The minimum 
was fixed at 96, at and above which rate £183,200 were taken, leaving a balance 
of £366,800 unallotted. 

13th.—An Imperial decree, dated from Plojesti, on the 7th, was promulgated 
at St. Petersburg, empowering the Finance Minister to raise a foreign Five per 
} oar Loan of £15,000,000 sterling, in bonds of £20 each, redeemable by annual 

wings. 

13th.—The Bank of Bombay has reduced its minimum rate of discount to 7 

cent, : 

14th.—The Bank of Bengal has reduced its minimum rate to 8 per cent. 

16th:—The Imperial Bank of Germany has reduced its rate of discount for 
bills to 4 per cent., and its rate of interest for advances to 5 per cent, 

21st.—It is announced from Paris that a Ministerial decree authorises the 
creation and issue of long-dated Treasury Bonds of 500f. each, bearing an 
annual interest of 20f., payable half-yearly, and redeemable by periodical 


21st.—Information has been received by telegraph from St. John’s, New Bruns- 
wick, stating that the greater portion of the business part of the city has been 
destroyed by fire. 

21st.—The Bank of Bengal has madea further reduction of 1 per cent, in its 
minimum rate to 7 per cent. 


~ 





BANK MOVEMENTS. 


The old-established banking firms of Messrs. Crompton, Newton, and Co., of 
Derby and Chesterfield, and Messrs. W. and S. Evans and Co., of Derby, have 
united their businesses, and formed them into a Joint-Stock Banking Company, 
under the style of Crompton and Evans’ Union Bank (Limited). The old 
partners retain a large interest in the concern, and take an active part in the 
management of the business. 

The London and South-Western Bank will open a new branch at Lower Nor- 
wood on the 4th inst. Pending-the erection of premises business will be carried 
on at Thurlow-place. 


A scheme has been agreed to by the directors of the Standard Bank of South 
Africa and the London and South African Bank, by which the former agrees to 
buy up the latter and take over its business. It will be remembered that the 
London and South African Bank had lately to reconstitute itself, owing to losses 
incurred, and this amalgamation may therefore be all the more advisable. Sub- 
joined are the principal heads of this agreement, which will be submitted for the 
shareholders’ approval:—‘“'The Standard Bank to purchase from the London 
Bank of South Africa (Limited) the whole of the assets of the London and 
South African Bank, payment for the same to be made by the issue of 10,000 
shares in the Standard Bank of £100 each, with £25 paid up, such shares to be 
entitled to one-third of the dividend to be declared for the half-year ending the 
31st of December, i877, and thenceforward to rank equally in respect of dividend 
with other shares in the Standard Bank—the above being at the rate of one 
Standard Bank share for two London and South African Bank shares. The 
assets of the London and South African Bank to be handed over to the Standard 
Bank on the 2nd of July, 1877, and the Standard Bank to discharge all liabilities 
of the London and South African Bank and of the London Bank of South Africa 
(Limited) at that date, and all other liabilities of the said banks arising by reason 
of or accruing in the course of winding up their affairs, and on the said 2nd of 
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July, 1877, scrip or share certificates to be handed over to the London Bank of 
South Africa (Limited).’’ 


Messrs, Bacon, Cobbold & Co., Bankers, Ipswich, have the satisfaction of an- 
nouncing to their friends that Mr. Thomas Clement Cobbold, M.P., and Mr. 
Nathanael Fromanteel Cobbold, Sons of their Partner, Mr. John Chevallier 
Cobbold, have this day been admitted members of their Firm, and that the busi- 
ness of the bank will be carried on under the same title as heretofore. 


a 





TENDERS FOR BILLS ON INDIA. 


The tenders for £265,000 in bills and telegrams on India were received on the 
80th May at the Bank of England. The amounts allotted were—To Calcutta, 
£152,500, at an average rate of 1s. 8°575d.; to Bombay, £100,000, at an average 
rate of 1s. 8°604d. ; and to Madras, £1,000, at an -average rate of ls. 8°625d. 
Tenders on Calcutta for bills and telegrams at 1s. 8 9-16d, will receive in full, on 
Bombay for bills only at that price in full, nothing below. 

The tenders for £265,000 in bills and telegrams on India were received on the 
6th of June at the Bank of England, and, in addition to the amount advertised 
for tender, the unallotted balance of last week (£11,500) was also taken up, making 
a total of £276,500. The amounts allotted were—To Calcutta, £237,900, at an 
average rate of 1s. 8°58d.; and to Bombay, £38,600, at an average rate of Is. 
8-6ld. Tenders on all Presidencies for telegrams at 1s. 8 9-16d. will receive 
about 17 per cent. Bills at that price and all above in full. 

The tenders for £265,000 in bills and telegrams on India were received on 13th 
June at the Bank of England. The amounts allotted were—To Calcutta, 
£239,700, at an average rate of ls. 8°57d.; and to Bombay, £25,300, at an ave- 
rage rate of 1s. 8-56d. Tenders on all Presidencies for bills only, at 1s. 8 9-16d. 
will receive about 15 per cent. ; all above in full. 

Tenders were received 20th June at the Bank of England for £265,000, in 
bills and telegrams on India. The amounts allotted were:—To Calcutta, 
£150,716; Bombay £100,000; and Madras, £14,283. Tenders on Calcutta and 
Madras at Is. 8 9-16d. for telegrams will receive about 58 per cent., bills at that 
price and all above in full. On Bombay at that price for telegrams 50 per cent., 
bills at that price and all above in full. 





MERCANTILE EMBARRASSMENTS. 


A statement of the affairs of Messrs. Alexander Barclay & Co., of Gothen- 
burg, Sweden, a firm enjoying for many years good credit, has been submit- 
ted to the creditors. The assets amount to about £190,000 and the liabilities 
to £268,389. Of the largest foreign creditors three are in London and one 
at Liverpool, and their aggregate claims amount to about £60,000. Three 
Swedish banks are interested together to the extent of about £18,000. The 
amount of the outstanding acceptances is £123,000: The chief losses are un- 
derstood to have been sustained through speculation in cotton in the years 
1875 and 1876, and the difficulties thus occasioned were aggravated by a con- 
siderable portion of the capital of the firm being locked up in unremunerative 
Swedish enterprises, 

The failure is announced of a small firm im the East India trade, named 
Ruttonjee & Co., and trading in Bombay as Ardeshir & Co. The liabilities 
are estimated at from £20,000 to £30,000, and the books are in the hands of 
Messrs. Cooper Brothers. 





OBITUARY. 

Hoarzt.—We regret to have to record the death, on 30th May, at Luscombe, 
Dawlish, at the age of 74, of Mr. Peter Richard Hoare, for many years the senior 
partner in the banking firm of Messrs. Hoare, Fleet-street. . Hoare was 
lord of the manor of Dawlish, and owner of considerable property in several 
counties of England. He servedas sheriff of Devon and was justice of the peace 
for the county. 
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lonetary Rebvietw. 


We observed last month, under this heading, that the war in the 

East had then exercised little perceptible influence on the money 

market here, and, so far as we have gone at present, the same 

remark might be repeated. The fact of the war and the possibility 

of complications arising out of it cannot, however, be ignored in 

any consideration of the future course of things. It is true that 

circumstances have lately tended in the direction of ease in the value 

of money, coin and notes have found their way into the Bank’s 

coffers, and foreign money, as we thought would be the case, has 

come to us for employment here; thus a combination of circum- 

stances work in the direction of lowering the present value of money, 

but we must not lose sight of the fact that the character of the war 

may at any moment be changed, and that greater demands for the 

sinews of war may spring up in various directions. The market isin 

a sensitive condition and so yields to small causes. One good reason 

for its being now more readily acted upon than hitherto appears 
to be the shortness of supply in the hands of dealers; though it 
must be concluded the supply is at all events equal to the present 
demand. 

It is satisfactory to observe that the Board of Trade returns con- 

tinue to show some improvement; there is an increase in May on 
both sides, whilst those of last year for the same month marked a 
decrease. Reports from New York speak of some substantial im- 
provement in tho general trade of the country. Though no very 
important results can at present be traced from these movements in 
trade and commerce, their effects, should they continue only gradual, 
will re-act upon the value of money in the future. The more imme- 
diate action seems to lie in the direction of loans. Some borrowers 
are coming forward now and many would follow readily enough if 
opportunity favoured them. Russia and Portugal are already to the 
front, and the requirements of India have to be provided for. In 
reference to the question of the reserve of gold ; beyond the German 
Government pt coinage requirements lies the American resumption 
scheme to be worked out gradually, towards which end a beginning 
will, no doubt, shortly be made. Whilst the tendency of money in this 
market at present is towards lower rates, with the complicated 
requirements we have indicated liable to come into play upon it, the 
complexion of things may soon become altered, and under the cir- 
cumstances it does not seem likely that the Bank would be in haste 
to lower its minimum rate of discount. 

The Stock Markets at the beginning of the month continued to 
mark reaction from the previous heavy depreciation with which 
they had been visited. Various causes occurred to bring this into 
operation ; the absence of political news of any importance pro- 
moted calmer action, and increased the desire on the part of opera- 
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tors to close their accounts for the fall, whilst the defaults of some 
of these operators led to increased eagerness in buying securities 
which they had failed to deliver. The occurrence of fourteen 
defaulters at the last settlement would be sufficient to account for. 
a good deal of excitement in buying, in addition to the other causes 
at work in the same direction. Several of the markets were thus 
affected. Consols took a jump upwards of 1 per cent., and were 
maintained at a higher price in consequence of the lower value of 
money, and the scarcity of secure investments, whilst the same - 
consideration applied to other English Government and Colonial 
securities. In the foreign market the rise has been principally 
re-actionary, and has resulted chiefly from the weakness of specu- 
lators for the fall. Beyond these markets, dulness was the main 
characteristic feature, which indicated that the public were but 
little concerned in the movements of the Stock Exchange. Early 
in the month rumours of peace arrangements were spread, and had 
the effect of keeping up prices of stocks in a measure. Egyptian 
securities were exceptionally good on the Government announce- 
ment of their policy with regard to the Suez Canal, and further by 
intelligence of provision being made in Egypt for the payment of 
the July coupons. English railways marked a rise also early in 
the month, based upon the improvement in the traffic returns, and 
the continuance of fine weather. Joint-Stock Bank shares rose in 
price, more particularly some of the Anglo-foreign banks. The 
settlement in the middle of the month was of a much tamer charac- 
ter than its predecessor, a nearer approach to equilibrium in the 
accounts having meantime been reached in stocks which have been 
most subjected to the manipulations of the speculators—Russian 
being the most important of these—and, when it was found that the 
scarcity disclosed at previous settlements no longer remained, a fall 
ensued, which became more decisive upon the reports of the issue 
of anew foreign loan for Russia. United States Government bonds 
improved upon the announcement of the issue there of 4 per cent. 
bonds, and the withdrawal of 4} per cents. Home Railways and 
Banks continue to mark favourably. 





y 
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NOTICES TO CORRESPONDENTS. 
Communications, Orders, and Subscriptions to be addressed to the Proprietors, 
Waterlow & Sons Limited, 25, Great Winchester Street, London, 
who will be happy to give publicity to the Reports of all Bank Meetings as 
early after they occur as possible, if Managers and Secretaries will favour them 
with communitations. They do not undertake to attend to unauthenticated 
communications, or to return such as are rejected. 

All correspormdence should be received not later than the 14th of each month 
to secure its being published in the number of the Magazine for the following 
month. Communications received after this date can, asa rule, only appear in 
the issue of the month next but one after that on which they are received. 
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Coin Proportion | Government Other 
Date. Notes in and Bullion |of Coinand| Securities Securities Public 
on, in Issue Bullion to in Banking in Banking Deposits, 
Department. |Circulation.| Department. | Department. 
1876. £ £ =i ® £ & £ 
Sept. 6 28,179,985 | 33,509,770 119 15,260,463 16,401,182 | 5,974,138 
13 27,876,800 | 34,176,790 122 15,222,963 16,023,575 6,289,384 
20 27,773,460 | 34,205,975 123 15,229,155 16,015,085 | 6,591,284 
27 27,973,390 34,049,270 122 15,300,264 16,010,461 7,043,838 
Oct. 4 29,249,745 34,127,760 117 15,712,817 15.906.720 6,383,517 
11 29,095,750 33,514,385 115 18,202,925 16,018,786 6,181,234 
18 28,961,050 32,712,360 113 17,802,925 16,107,468 5,422,087 
25 28,541,080 $2,775,515 114 17,202,925 16,162,097 5,543,444 
Nov. 1 28,782,855 32,190,735 112 17,008,228 16,639,955 5,781,462 
8 28,504,940 31,019,690 109 16,308,228 16,538,345 5,666,471 
15 28,037,050 30,248,020 108 15,739,297 16,502,061 5,566,667 
22 27,802,905 29,643,670 107 15,739,297 16,542,567 6,037,391 
29 27,654,155 28,623,170 104 15,739,297 16,752,031 6,538,842 
Dec. 6 27,612,925 28,544,460 103 15,832,797 17,102,566 6,398,081 
13 27,196,160 28,199,140 104 15,833,004 17,017,236 7,231,822 
20 27,460,980 28,082,925 102 15,934,208 17,083,627 7,785,933 
1 27,898,255 27,810,945 100 15,958,653 17,518,852 8,173,488 
Jan. 3 28,622,775 27,533,430 96 15,969,162 19,582,320 6,203,440 
10 28,302,820 27,351,155 96 18,766,486 17,516,675 4,373, 157 
17 28,037,420 26,484, 920 94 18,267,876 17,676,106 3,955,536 
24 27,638,950 26,319,380 95 17,317,876 17,762,841 4,101,623 
31 27,592,885 26,650,241 97 16,367,876 17,732,917 4,837,165 
Feb. 7 27,814,430 25,624,520 92 16,001,441 17,787,156 5,613,338 
14 27,541,435 25,590,545 93 16,001,441 17,818,123 6,632,609 
21 27,177,240 25,824,255 95 16,026,176 17,576,949 6,857,731 
28 27,216,605 26,010,290 96 16,026,176 19,071,302 7,215,293 
Mar. 7 27,347,790 25,510,299 93 15,988,176 19,049,118 8,295,675 
14 27,058,190 25,554,275 94 15,998,532 19,103,570 8,695,941 
21 26,961,195 25,495,540 94 16,002,035 19,344,179 8,883,936 
28 27,982,640 25,742,035 92 15,502,035 23,766,279 | 11,530,029 
April 4 28,412,165 25,283,790 8 15,808,096 | - 22,854,102 9,916,041 
11 28,566,345 25,081,145 8 15,319,338 19,514,925 6,835,131 
18 28,415,030 25,175,295 88 - 15,329,901 19,490,216 6,457,402 
25 28,385,390 24,835,320 88 15,329,901 19,269,702 6,473,216 
May 2 29,077,985 24,228,650 83 15,340,207 20,482,345 6,315,550 
9 28,546,885 23,972,650 84 15,348,494 19,646,733 6,638,594 
16 28,479,010 23,981,900 84 15,364,904 19,365,162 | 6,577,403 
23 28,065,055 24,000,705 85 15,364,904 19,347,395 6,415,539 
30 27,955,420 24,021,990 86 15,364,904 19,082,728 6,523,808 
June 6 28,035,185 24,444,240 87 15,214,859 19,379,635 7,248,548 
13 27,729,660 24,832,340 89 15,214,859 18,663,592 7,914,651 























For the corresponding statement, from ey | to October, 1876, see page 342 of “The Banking 
Almanac ”’ for 1877, 
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D Other Bank a. Proportion} Rate 
ate. | Deposits. | Post Bills. Bank Post eer ernie of Dueednt, 
1876. £ & £ £ °/6 
Sept.6 | 28,003,701 | 440,828 | 34,418,662 | 20,987,257 61 2 
13 | 28,271,987 | 419,640] 34,981,011 | 21,967,897 63 oe 
20 | 28,284,981 | 370,618 | 35,246,883 | 22,244,069 63 <b 
27 | 27,517,747 357,924 | 34,919,509 21,851,251 63 — 
Oct. 4| 27,196,160 | 373,151 | 33,952,828 | 20,566,672 60 at 
11 | 30,003,658 | 416,160 | 63,601,052 | 19,999,772 55 ~ 
18 | 29,867,947 | 401,432 | 35,681,466 | 19,396,451 45 wie 
25 | 29,488,402 | 358,306 | 35,390,152 | 19,653,789 55 wine 
Nov. 1} 29,103,020 | 366,409 | 35,250,891 | 19,218,686 34 _ 
8 | 27,393,442 | 369,778 | 33,429,691 | 18,200,927 54 ~ 
15 | 26,542,056 | 380,328 | 21,489,051 | 17,870,258 55 ame 
22| 25,914,347 | 360,080 | 32,311,818 | 17,653,891 54 ie 
29| 24,916,197 | 348,338 | 31,803,377 | 16,902,034 53 ois 
Dec. 6 | 25,427,699 | 911,946 | 32,137,726 | 16,787,290 52 _ 
13 | 24,505,596 | 334,620 | 32,072,038 | 16,809,930 52 bow 
20 | 23,634,924 | 321,397 | 31,742,254 | - 16,315,553 52 wa 
m, 22,875,676 | 299,153 | 31,348,317 | 15,467,179 49 oie 
1877. 
Jan. 3| 25,936,786 | 328,619 | 32,468,845 | 14,591,390 45 - 
10 | 28,385,591 381,955] 33,140,703 | 14,694,912 44 an 
17 | 28,086,715 | 349,136 | 32,391,387 | 14,317,794 44 wa 
24 | 27,365,718 | 331,834] 31,799,175 |. 14,591,076 46 oe 
31 | 25,146,245 | 315,669 | 30,299,079 | 14,057,356 46 i 
Feb. 7 | 123,520,174 | 329,031 | 29,462,543 | . 13,562,473 46 pn 
14] 22,890,468 | 297,860 | 29,820,937 | 13,896,824 43 wal 
21 | 23,152,710 | 280,370 | 30,290,811 | 14,581,064 4 dew 
28 | 24,039,409 | 258,794 | 31,613496 | 14,704,822 47 ae 
Mar. 7 | 22,235,162 | 302,062] 30,832,899 | 14,086,465 45 one 
14] 22,289,185 | 264,315 | 31,249,391 | 14,441,048 40 oa 
21 | 22,264,911 | 267,221 | -31,416,068 | 14,375,131 45 i 
28 |. 22,615,486 | 304,262 | 34,449,777 | 13,481,652 39 oe 
April4 | 22,215,615 | 300,812 | 32,432,468 | 12,572,618 39 pa 
11 | 22,430,616 | 367,973 | 29,633,720 | 12,418,314 42 ae 
18 | 23,190,134 | 329,403 | 29,976,939 | 12,779,964 43 on 
25 | 22,477,887 | 318,512 | 29,269,615 | 12,294,320 42 pa 
May 2| 22,480,099 | 337,059 | 29,132,708 | 10,926,636 37 3 
9 | 21,682,317 | 344,820 | 28,665,731 | 11,290,854 39 as 
16 | 21,703,571 333,520 | 28,614,494 | 11,614,653 40 we 
23 | 22,16%827 | 288,726 | 28,872,092 | 11,789,442 40 dae 
30 | 22,141,497 | 254,898 | 28,920,203 | 12,053,767 4I ion 
June 6 | 21,7095873 | 253,096 | 29,199,517 | 12,189,816 4! - 
13 | 21,138,081 | 269,761 | 29,322,493 | 13,031,796 44 as 























For the corresponding statement, aay enon to Cnee 1876, see page $42 of The Banking 


anac ’’ for 1877, 





| 
| 


| 
| 
| 
| 
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PUBLIC INCOME AND EXPENDITURE. 


Tue following are the receipts into and payment out of the Exchequer 


between April 1, 1877, and June 23, 1877 :— 


REVENUE AND OTHER RECEIPTS. 





| Total Receipts 
Budget Estimate - the Bxohe- 








a Receipts 
int ee  ~ — aa 























for the Financial r fro 
vent P| te? | Ate 
Balance, April 1, sachs £ & £ 
Bank of England oe te — 4,815,797 3,826,896 
Bank ofIreland .. « «+ on 1,172,853 | 1,292,691 
5,988,650 | 5,119,587 
REVENUE, - 
Customs oe oe ee ee 19,850,090 4,450,000 4,440,000 
Excise .. ee oe ee ee 27,500,000 6,534,000 6,394,000 
Stamps .. 10,920,000 2,610,000 2,588,000 
Land Tax & House Duty 2,560,000 506,000 430,000 
Property and Income Tax . 5,540,000 909,000 610,000 
Post Office .. . 6,100,000 | 1,474,000 | 1,360,000 
Telegraph Service .. . 1,300,000 280,000 275,000 
Crown Lands .. 410,000 83,000 62,000 
Interest on advances for Local Works 
and on Purchase Money of Suez 
Canal Shares ae re a 949,000 238,058 154,745 
Miscellancous .. - oe oe 3,891,000 644,948 881,237 
| 
Revenue .. oe oe ee | 79,020,000 | 17,729,006 17,194,982 
Total, including balance o 23,717,656 | 22,314,569 
OTHER RECEIPTS. 
Money raised for Purchase of Shares in the Suez 
Canal (balance of £4,000,000) _ 700,000 | 
Advances under various Acts, repaid to Exchequer 361,166 405,671 
Totals ee ee ee ee «+ &| 24,078,822 23,420,240 








EXPENDITURE AND OTHER PAYMENTS. 





Total lssues out 
Estimate for. the| of Exchequer to 
Finenea! Year | meet Pa aes 


EXPENDITURE. from April 1, 3877, 


Total Issues out 
of Exchequer to 





meet payments 
from April I, 1876, 











Dee oe ae a to June 2, 1877.’ | to June 2%, 1876 
£ | £ £ 
Permanent charge of Debt .. 28,000,000 | 6,488,749 6,515,830 
Interest on Temporary Loans forLocal 
Works, and Interest, &c., on Ex- 7 
chequer Bonds ( (Suez) 420,000 13,125 13,125 
Other charges on Consolidated Fund 1,600,000,| 292,306 844,465 
Supply Services oe ve se 48,774,000 | 9,601,925 9,716,356 
Estimate .. 78,794,000 
Expenditure ae he es | 16,296,105 | 16,589,776 
OTHER PAYMENTS. 
Advances under variousActs,issued from Exchequer 845,836 696,803 
Exchequer Bills paid off we hes se eo 2,100 63,900 
17,144,041 | 17,350,479 
Balances on June 23, 1877:— 
Bank of England .,. ee we a oe 6,156,659 5,278,994 
Bank of Ire d ee oe ee ee ee 778,122 790,767 
Totals ee ee oe ee oe & 24,078,822 23,420,240 











| 











Qn 


2D Se be be BoP 


Se ee 


= oe 














Capital of the Bank 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) . 
Reserve of the Bank 
andits branches... 
Reserve of nen ini 
perty... 
Special Reserve .. 
Notes in circulation 
Bank-notes to order 
and receipts payable 
at sight... 
Treasury account cur- 
rent, creditor ... 
Current accounts, Paris 
Do., branch banks 
Dividends payable. 
Interest on securities 
transferred or de- 
posited .. 
Discounts and “sundry 
interests 
Re-discounted the last 
six months ... 
Bills not disposable 
Reserve for 
losses on eonenaet bills 
Sundries ... 


eventual | 


BANK OF FRANCE. 607 
DEBTOR. 
May 24. June 7. June 14. June 21. 





¥. Cc 
182,500,000 0 


8,002,313 54 


4,000, 
17,694,209 97 | 
2,452 096, 555 0) 


598,555,360 97 


4,313,787 65 
7,924,921 75 





6,960,000 0 
14,305,695 2 


22,105,750 14 | 
000 0! 


40,814,205 35 | 
86,649,983 3 


41,979,867 0 | 
1,279,596 0 | 


1,662,127 11 | 
1,779,462 80 | 


| May 31. 
| 


F. c. 
182,600,000 0 


8,002,313 54 
22,105,760 14 
4,000,000 0 


17,694,209 97 
#608, 960,180 0 


42,584,173 79 


622,779,200 39 
1,232,530 0 


3,588,702 92 


8,163,521 45 | 


1,700,221 62 


6,960,000 0 
14,284,273 13 | 


87,281,857 38 | 
45,034,238 0 | 


1,662,127 11 | 


¥. c. 
182,500,000 0 


8,002,313 54 
22,105,760 14 
4, 000,000 0 


17,69 97 
2,429, S18, 500 0 





| 45,093,258 61 


641,874,341 93 
45,965,168 0 
1,183,670 0 


3,877,926 72 | 
8,395,383 38 | 
1,662,127 11 | 


2,450,310 81 


6,960,000 0 
14,325,021 2 


64,682,111 97 | 


¥. c. 
182,500,000 0 


8,002,313 54 
22,105,750 14 
4,000,000 0 
17 694,209 97 
2, 42 7,784, 100 0 





| 48,087,992 27 


64,873,514 48 
644,364,680 44 
39,880,703 0 

1,166,030 0 





3,354,706 58 
8,973,387 37 


1,662,127 11 
2,323,414 14 


8,002,313 54 
22,105,760 14 
4,000,060 0 
17,694,209 97 
2,423,355,535 0 
47,687,566 96 
70,587,804 85 
642,750,163 68 
42,885,221 0 
1,114,286 0 
3,021,902 68 
9,420,125 66 


1,662,127 11 
7,415,605 84 








6,960,000 0 
14,298,911 82 


6,960,000 0 
14,315,238 63 


¥. c. 
182,600,000 0 





| 
Bier 
| 




















Total ... , 3,577,932,269 44 | 3,500,590,093 20 | 3,498,032,040 86 heepmannnees 95 
a 
| “May 24. May 31. June 7. June 14. June 21. 
Cash in hand and in | F. c. F. | we c. Fe Cy ¥. c. 
Hedasch fees |2,246,896,300 33 2,265,982,997 96 |2,278,135,841 4 |2,271,599,178 89|2,276,604,638 96 
sar act ees over 100,974 69° 385,312 3 146,708 3 86,617 51 723,083 69 
Commercial bills dis- | Son ve | " 48 
counted, not yet due | 228,442,204 82 227,596,937 83 | 202,554,920 53 | 204,389,359 89 | 200,727,973 
Treasury bonds. , 338,845,000 0) 338,845,000 0| 338,845,000 0 328,845,000 0 A 000 0 
Cc au bi 1 | | “ { ais i> 
ommeicial | bi 8, | 280,738,728 0) 271,864,027 °| 253,869,008 0, 254,441,347 0| 255,846,621 0 
“aoa deposits | 41,248,000 0; 11,885,700 0 11,481,500 0, 11,196,500 0} 11,177,600 0 
Do. in branch banks ... 3,233,800 0 3,519,300 0| 3,837,100 ad 4,084,600 0 4,544,400 0 
Do. in Brench public | 55 472,900 0 34,662,300 0| 34,608,500 0| 34,708,800 0| 34,997,600 0 
Do. by branch banks ... | 24,748,850 0) 24,950,650 0 25,299,650 0 25,724,650 0 26,173,360 0 
me Se sae, shares | 19,180,100 6 19,453,300 0| 19,897,800 0| 20,113,900 ©| 20,179,700 0 
Do. by branch banks ... 15,045,600 0 14,901,400 0 15,098,900 0 15,511,700 0 16,732,300 0 
~ 5. ey — | 1,504,700 0} 1,511,800 0 1,485,300 4 1,489,600 ¢C 1,493,200 0 
Do. branches. 838,300 0 831,690 0 878,700 0 | 833, 0 907,600 0 
De. to the State (Con- | 
PR June 10, (Con. 60,000,600 oO 60,000,000 0 6),000,000 0! 69,000,000 0 60,000,000 © 
—— stock pe 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 
= ae . { 76,313,613 82 76,313,633 82 76,313,613 82 76, 313, 613 82 76,313,613 2 
entes mmobilisées | | 
(Law of June 9, 188Z) | 100,000,000 0) 100,000,000 0| 100,000,000 0, 100,000,000 0} 100,000,000 0 
= and furniture of | | | 
the Bank, and landed | | | } 
property of. branches | 9,330,421 0 9,309,746 a 9,169,866 0} 9,143,029 0 9,140,909 0 
——" oo | 2,495,172 17. 3,028,046 47 2,064,111 61; 3,117,291 66 3,131,687 62 
Employ of J _ Special | | 17,694,209 97 | 17,694,209 97, 17,694,209 97 17,694,209 97 17,694,209 97 
tinteion aes ole | 33,414,120 39 33,315,638 32 | 35, 227) 629 6 36, 678, 092 78,003 98 38,273,803 47 
3,577,932,269 44 3 600,590,093 20 | 5 498,032,040 86 | 3,505,477,850 95 


Total ... 


. | 3,402,523,835 33 











608 Bank of England Weeklp Returns, 


a Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows— 
ISSUE DEPARTMENT. 











1877. 1877. 1877. 1877. 
May 30. June 6. June 18. June 20. 
£ 2 2 é 
Notes issued a se ese| 89,021,990 | 39,414,240 | 39,832,340 | 40,693,950 
Government debt... ose ose .--| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... «0 pet «| 8,984,900 | 3,984,900 3,984,900 | 3,984,900 
a Gold coin and bullion ... ve ees 24,021,990 | 24,444,240 | 24,832,840 | 25,693,050 


Silver Bullion... 











| 
| 39,021,990 | 39,444,240 | 39,832,340 | 40,693,950 
BANKING DEPARTMENT. 


i877. 1877. 1877. 1877, 
May 30. June 6, June 13. June 20. 











£ z z 2 
Proprietors’ capital ...... — ...| 14,553,000 | 14,553,000 | 14,553,000 | 24,553,000 
Rest . 3,028,196 | 3,031,793 | 8,034,754 5,036,805 
Public deposits, (Including Exche ner, 


SOS bad iat Asomere of Nation"| 6,523,803 | 7,243,548 | 7,914,651 | 8,183,581 
Other deposits ‘ede ...{ 22,141,497 | 21,702,873 | 21,138,081 | 21,888,742 
Seven day and other bills :.. a 254,898 253,096 269,761 257,035 








46,501,399 | 46,784,310 | 46,910,247 | 47,869,163 
15,364,904 | 15,214,869 | 15,214,859 | 15,214,859 
19,082,728 | 19,379,635 | 18,663,592 | 18,444,770 
11,066,570 | 11,409,055 | 12,102,680 | 13,287,660 

987,197 780,761 929,116 921,874 


46,501,399 | 46,784,310 { 46,910.247 |_ 47,869,163 
THE EXCHANGES. 





Government Sronstine... se 
armed Securities ... a ose 


Gold and Silver coin |. = aa 


























| June 1, June 8, June 15. June 22, 
Amsterdam, short ine en ea ee ae 12 2 12 2 12 23 
Ditto 3 months ... Lee | 12 ri 12 4 124 12 4 
Rotterdam, ditto . =. 12 4 12 4 12 4 12 
Antwerp and Brussels, d ditto . we} 26 423 25 42% 25 42 25 42 
Paris, short on om re 25 26 25 27 25 27; 
Ditto 3 months ... ia ase a 25 374 25 374 25 37: 26 37: 
Marseilles, ditto ... eon ap af | 2 Ss 25 40 25 40 25 37 
Hamburgh, ditto ... on ama a 20 72 20 70 20 69 
Berlin, ditto bi eee ia ose 20 72 20 72 20 70 20 69 
. Leipsic, ditto «ad! 2 2 20 72 20 70 20 69 
° Frankfort-on-the-Main, ditto ; ft 890 98 20 71 20 70 20 69 
Petersburgh, ditto ue’ "aX a 253 25% 254 25} 
Copenhagen, ditto we See ol Se 18 60 18 60 18 60 
Vienna, ditto =... ase tee ee] 8 12 80 12 90 12 97 
Trieste, ditto aie ia 13 ot 12 80 12 90 12 97 
Zurich ‘and Basle, “ditto .. bee we) 25 46 25 45 25 46 25 45 
Madrid, ditto ooo oe pon ows 464 | 463 46 4 
Cadiz, ditto oe eee ove “a 47 47 47 47 
Seville, ditto ee es 47 47, 472 * 47 
Barcelona, ditto ... ove ion - 47 47: 47 47: 
ee eee 47 47 47 47 
Granada, ditto a vile we aie 47 47 . 47 
Santander, ditto ... es ae ied 47 47 47 47; 
Bilboa, ditto _ sin Pee | 47 47; 47; 47 
Zaragoza, ditto ak 47% 47 47 4? 
Genoa, Milan, Leghorn, ditto .. se| - 28 28 0 28 «6 
Venice, ditto on. wif 2a 28 0 23 «6 28 22 
Naples, ditto a i 28 0 28 «6B 28 
Palermo and Messina, ditto oe «| 28 42% 28 0 28 «66 28 
Lisbon, 90 day: ee 61 él 61 52 
ago ditto” eee ole oad 61 61 61 52 
Janeiro, 60 days B wee oe ove on 
“PRICES OF BULLION, 
ry ™. ~~ ~. Per % i Os. 
8. d. 8. d, Zs. ®, d. 
Foreign Goldin Bars (Standard) ...| 317 § 317 9 317 9 317 9 
Mexican Dollars . ~~ ap oe 0 4 6 0 4 & 0 4 6 
Bilver in Bars (Standard) ave wont SS 0 4 000 04 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 


Amounts authorized by the Acts of 1844 and 1845:— 
England— Bank of England .. ee ee oe ee «+ £14,000,000 
Em 207 Private Banks oe ee ee ee ee be 5,153,407 
72 Joint Stock Banks .. ee ee ee ee ee 3,495,446 
Scotiand— 12 Joint Stock Banks .. ee ee ee ee ee 8,087,209 
Ireland— 6 Joint Stock Banks.. oe oe oe _ ee 6,354,494 


£32,090,556 
Add Increase, since, in authorized amount of Bank of England:— 
1855—Dec. 7th ee oe £475,000 
1861—July 10th .. oe 175,000 
1866—Feb. 21st .. ee 850,000 
—- 1,000,000 





£33,090,556 
Deduct Lapsed Issues— 
England— 88 Private Banks .. .. eo eo e+ £1,845,415 
20 Joint Stock Banks .. oe 907,895 
Scotiand— 1 Joint Stock Bank, combining two issues, 
namely :— 
7 Bank ee ee -. £53,656 
estern Bank of Scotland . ve «. 284,282 
337,938 
—_——- 2,591,248 
£30,499,808 
—— 


SUMMARY OF PRESENT FIXED ISSUES, 


England— Bankof England .. “ oe ee e+ £15,000,000 
* *113 Private Banks ee ee oe ee ee ee 8,807,992 

52 Joint Stock Banks .. ee we ee ee eo 2,587,551 

Scotland— +11 Joint Stock Banks. oe we ee ee NA 2,749,271 
Ireland— 6 Joint Stock Banks .. oe ee ee ee oe 6,354,494 


£30,499,308 
——. 


*Notz.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was.. oe oe oe ee ee 207 

Diminished in number by amalgamation ee ee ee ee 6 

Lapsed Issues ee oe ee oe ee ee ee -- 88 











_ 94 
113 
—= 
+ The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was .. ee ee om ee ee 19 
Diminished in number by amalgamation ee ee oe ee 6 
Lapsed Issues, as stated above .. ae «s ee ee ee 2 
11 
g ENGLISH FUNDS. 
Brice o> | mighest. | towest | Zyicege 
Consols oe oe of of of oe 944 95% 93% 943 
Exchequer Bills .. .. e+ -o«| 3/pm. 9/ pm. par. 8/ p.m. 

















Bank Rate of Discount 3 per cent. 





610 


Hankers’? Weekly Circulation Returns, 


Pursuant to the Act7 & 8 Victoria, c. 32; extracted from the Lonpon GazETTE. 


PRIVATE BANKS. 








NAME OF BANK. 


1 Ashford Bank ....ccccccccccseccecs!: 


2 Aylesbury Old Bank ......+seeeees 

3 Baldock and Biggleswade Bank .... 

4 Barnstaple Bank .......+eeeeee+ o% 

5 Bedford Bank .........- eeeveveee 

6 Bicester and Oxfordshire Bank....e. 

7 Boston Bank—Garfit and Co. ...... 

8 Broseley and Bridgnorth Bank.. 

9 Buckingham Bank ........0:e+000- 
10 Bury and Suffolk Bank eocccccccece 
11 Banbury Bank ......cccceseccccees 
12 Banbury Old Bank .........+-+++0> 
13 Bedfordshire Leighton Buzzard Bk. . 
14 Brecon Old Bank....secsocsceeeees 
15 Brighton Union Bank ........+++- 
16 Burlington and Driffield Bank ...... 
17 Bury St. Edmunds Bank ....... 

18 Cambridge Bank—Mortlock & Co. 
19 Cambridge and Cambridgeshire Bank 
20 Canterbury Bank .......seeeeeseees 


21 Colchester Bank ......... Lcrrweaneel| 


22 Colchester and Essex Bank ........ 
Be. Cepmiok Bank. ccccscccccccsscescs 
24 City Bahk, Exeter ......cccssesees 
25 Craven Bank—Birkbeck and Co..... 
26 Derby Bank—Messrs. Evans and Co. 
27 Derby Bank—Smith and Co. ...... 
28 Derby Old Bank ......sseeeeeeeees 


29 Devizes and Wiltshire Bank ........ | 


80 Darlington Bank .....cccseeeeeeees 
31 Devonport Bank .......eeeeeceeees 


82 Dorchester Old Bank ........eeee0% 


33 East Cornwall Bank ....cceedeeses 
84 East Riding Bank ............20-- 
35 Essex Bk. and Bishop's | Stortford Bk. 
96 meter TAME soc cesiccccccccccess 
ST Vareham Bank. <ccccccccccesc'coves 
38 Faversham Bank ......0ssseeeeeees 





40 Guildford Bank .... ° 
41 Grantham Bank—Hardy and Co. cows 
42 Hull and Kingston-upon-Hull Bank.. 
43 Huntingdon Town and aay Bank 
44 Harwich Bank ........ cccvee 
45 Hertfordshire, Hitchin Bank cevece 
46 Ipswich Bank ..... 

47 Ipswich and Needham Market Bank . 
48 Kentish Bank—Mercers and Co. ....; 


49 Kington and Radnorshire Bank ....' 


50 Knaresborough Old Bank .......4.. 
51 Kendal Bank...c.ccccccscccccccces 


52 Leeds Bank Se eeerereseresnseseses 


' Author- 


ized 
Issue. 





11 “349 


: 48, "461 


37, 293 
17, "182 





190,767 | 


| May 19. 

i} == £ 
30961 
| 20,372 
, 16, "461 
3,490 
27,472 
13 "255 

| 65, "350 


12,049 | 
| 171955 | 


34,874 
21 '873 


! 19,962 | 
| 30,360 — 


29,244 
| 20,454 


| 11,865 | 


| 2,011 
13,197 


18,459 
11,170 


|| 22,699 
| 12,010 
75,426 


10,209 | 


26,199 


5,000 
86,677 


eakee 
matte 
2ene 
Sams 


i) 
= 
[=] 
@ 
bo 


ne 
ion 
= 
a 
rt 


20,948 
20, 974 
| 42,988 
125,379 


41,505 | 


24,125 | 


26,925 | 


4,799 | 
85,745 | 


| May 20. | 
— 


£ 
9,955 

20,541 

15,786 
_s 


gee 


or 
~~ 
ee 
@ @ 
non 
ao 


bo 
SS 
[s*) 
So 
oe 


— 

ety. B 
wot 

an 

on 


1ov) ~ 
gm SP 

na 
Som 
© ~_ 


ms 

a) 

im Sty 
> . 





\ 
! 


| 


43,022 | 41,915 
122,947 120,167 aur, 1665 


| 


June 2. 


£ 
10,008 
20,652 
15,652 

3,415 
25,516 
13,136 
56,125 


AVERAGE AMOUNT. 


| 
i 


11,558 | 


16,443 
35,080 
20,838 


19,625 | 


30,096 
28,958 


20,310 | 
11,363 | 
1,618 | 


11,850 


ae es 























WEEKLY RETURNS OF BANKS OF ISSUE. 6il 





NAME OF BANK. 





53 Leeds Union Bank ..scsececseseees 
54 Leicester Bank.....cecscceceeeeees 
55 Lewes Old Bank .....cceceescecees 
56 Lincoln Bank ........ eee 
57 Llandovery Bank and Liandilo Bank 
58 Loughborough Bank .....seeeeeees|| 
59 Lymington Bank .........eeeeeeees|| 
60 Lynn Regis and Lincolnshire Bank.. 
61 Lynn Regis and Norfolk Bank ...... 
62 Macclesfield Bank .....sseeeceeees 
63 Miners’ Bank......cccscccccccccces 
64 Monmouth Old Bank ......eeeeeee: 
65 Newark Bank.. oscccccccccces’ 
66 Newark and Sleaford “Bank eevee eee 
67 Newbury Bank ......scceeeeeeeeees 
68 "Secs he Bank... ccccccccccccess 
69 Norwich and Norfolk Bank ......+. 
70 Naval Bank, Plymouth ........++++ 
71 New Sarum Bank—Pinckney Bros... 
72 Nottingham Bank .......seeeeeees 
73 Oswestry Bank .....eseceseeeeeeees 
74 Oxford Old Bank .....sceseeceeeees 
75 Old Bank, Tonbridge .....s.seeeees 
76 Oxfordshire Witney Bank .......++- 
77 Pease’s Old Bank, Hull ........-++- 
78 Penzance Bank.....ssccceseseeeees 
79 Reading Bank—Simonds and Co.. 
80 Reading Bk.—Stephens, Blandy & Co. 
81 Richmond Bank, Yorkshire ....++.- 
82 Royston Bank ...c.seccceceeeeeees 
83 Rye Bank ......... ccccee 
84 Saffron Walden and North Essex Bk. 
85 Salop Bank ........ Llasinerctelslal 
86 Scarborough Old Bank. eccccccccene 
87 Shrewsbury Old Bank....... wéaienie'e| 
88 Sittingbourne and Milton Bank .... 
89 Southampton Town and County i 
90 Stamford and Rutland Bank .... 
91 Shrewsbury and Welchpool Bank.. 
92 Tavistock Bank ....sccccecceecees 
93 Thornbury Bank .......see+eeeee 
94 Tiverton and Devonshire Bank...... 
95 Thrapstone and Kettering Bank . 
96 Tring Bank and Chesham Bank ... a 
97 Towcester Old Bank .....eceeeeees 
98 Union Bank, Cornwall .........+++ 
99 Uxbridge Old Bank......seeeeeees 
100 Wallingford Bank............ ee 
101 Warwick and Warwickshire Bank sal 
102 Wellington Somerset Bank .....++. 
103 West Riding Bank .....eeeeeeeeees 
104 Whitby Old Bank......... 
105 Winchestéf, Alresford and ‘Alton Bk. 
106 Weymouth Old Bank ......+++++5+. 
107 Wisbech and Lincolnshire Bank .... 
108 Wiveliscombe Bank........eeenee. |" 
109 Worcester Old Bank .....seeseeees 
110 Yarmouth and Suffolk Bank ........ 
111 Yarmouth, Norfolk, and Suffolk Bank; 




















112 York Bank.ssssersseressvereerenss| 


Author- 
ized 
Issue. 


£ 
37,459 
32,322 
44,836 
100,342 
32,945 


7,359 || 


5,038 
42,817 





AVERAGE AMOUNT. 





i : 
May 19. May 26. June 2. | June 9 


a: 


36,670 | 


28,042 


19,753 | 


108,045 


17,653 | 


7,060 
2,200 
24,913 
06 


9,444 


37, 1515 


S |. 
87,210 | 36,222 
| 28,054 | 26,285 | 26,250 
1$,182 | 18,981 | 18,07 


| ~ ¥£ ' { 
| 

101,117 | 93,053 86,896 
| 
\ 


35,740 | 


17,497 | 16,879 | 16,268 
7,150 | 6,859 7,11 
2,201 | 2,170 , 2,460 

| 24,699 | 24,477 | 23,822 
8,545 8,189 8,415 
8,944 , 8,853 | 8,507 

11,766 | 11,309 , 11,450 
1,790 | 1,543) 1, 
9,965 | 8,259 7,182 

37,642 | 35,378 35,790 

11,489 | 10,954 | 10,590 

14,857 | 14,956 14,639 


74,626 | 74,162 74,942 

"665 | 21,526 | 20,277 
3,511 | 3,300 | 3,330 
31,557 | 80,696 | 29,725 
8146 | 7,810 7,724 
29,666 | 29,291 | 29,218 
10,270 | 10,231 | 10,138 
6,748 
48,236 | 47,148 | 48,795 
6.082 | 6,223 | 6,546 


aS 
rs 
or 
we 
oS 
he 
iJ 
i) 








24.987 | 24.669 | 24,091 

540 | 6,725 | 6,687 
8,116 | 7,691 | 7,164 
7,656 | 7,583 | 17,761 
17,999 | 17,563 17,573 
8,957 | 3,702 3,678 
24,245 | 23,709 | 24,195 
23,662 | 21,978 | 21,546 
1,230 | 1,184 1,288 
7,885 | 7,702 7,801 
10,459 | 9,882 | 9,808 
18,880 | 19,122 | 18,905 
11,195 | 11,200 10,819 
5,573 | 5,877 | 5,987 
5,217 | 5,046 5,239 


8,637 | 8,474 8,562 
12,818 | 12,688 

4.887 5,206 | 
3,921 | 3.944 | 4,991 
5,882 | 5,357 | 

3,366 | 8,412 3,320 
22,364 | 21,919 | 21, 
2,428 | 2347 | 2,386 
40,802 | 40, "417 39,385 
12,439 | 11,648 | 11,741 
8,000 | 7,880 | 7,578 
11,434 | 11,428 | 11,180 
29,064 | 28,558 | 28,074 
1,482 | 1,490 | 1,370 
38,975 | 39,170 39,205 
33,860 | 33,578 | 34,048 


96,146 | 85 ‘001 33,776 


_ 
or 
2 
Eta 
nna 


nw 

me oo ot 
con 
wm to 
aoe 














612 WEEKLY RETURNS OF BANKS OF issUi. 


JOINT STOCK BANKS. 








NAME OF BANK. 


AVERAGE AMOUNT. 





May 19. 


June 2. | June 9, 





. 1 Bank of Westmoreland.......ssse0+ 
2 Barnsley Banking Company......++++ 
8 Bradford Banking Company .......- 
4 Bank of Whitehaven ........e.eee00+ 
5 Bradford Commercial Banking Co. .. 
6 are 8 Uttoxeter, & Ashbourn Union| 


a 

7 Chesterfield & N. Derbyshire Bk. Co. . 

8 Cumberland Union Banking Co....... 

9 Coventry and Warwickshire Bk. Co... 
10 Coventry Union Banking Company .. 
il ar of Gloucester Banking Co..... 
12 Carlisle and Cumberland Banking Co. 
13 Carlisle City and District Bank ...... 
14 County of Stafford Bank ...........- 
15 Derby and Derbyshire Banking Co. .. 
16 Darlington District Joint Stock Bk. Co. 
17 Gloucestershire Banking Company .. 
18 Halifax Joint Stock Bank........++.- 
19 Huddersfield Banking Company...... 
20 Hull Banking Company ........+0.. 
21 Halifax Commercial Banking Co. .... 
22 Halifax and Huddersfield Union Bank 
23 Knaresborough and Claro Banking Co. 
24 Lancaster Banking Company ........ 
25 Leicestershire Banking Company .... 
26 Lincoln and Lindsey Banking Co..... 
27 Leamington Priors and Warwickshire 





£ 
11,897 








Banking Company 
28 Ludlow and Tenbury Bank .......+.+. 
29 Moore and Robinson’s Notts. Bkg. Co. 
80 Nottingham and Notts. Banking Co... 
81 Northamptonshire Union Bank ......| 
82 Northamptonshire Banking Company) 
88 North and South Wales Bank........ 
84 Pares’s Leicestershire Banking Co. ../ 
85 Sheffield Banking Company ........| 
86 Stamford, Spalding & Boston Bk. Co. | 
87 Stuckey’s Banking Compan 








40 Sheffield & Rotherham Joint Stock Bk. 
41 Swaledale and Wensleydale Bkg. Co. . 
42 Wolverhampton and Staffordshire Bk. 
43 Wakefield and Barnsley Union Bank.. 
44 Whitehaven Joint Stock Bkg. Co..... 
45 West of Eng. & S. Wales District Bk. 
46 Wilts and Dorset Banking Company.. 
47 West Riding Union Banking Company 
48 Whitchurch and Ellesmere Bk. Co. ..| 
49 Worcester City and County Bk. Co. .. 
60 York Union Banking Co........se00 
61 York City and County Banking Co. .. 
52 Yorkshire Banking Company . eee... 





eeeecees| 


88 Stourbridge & Kidderminster Bkg. Co.|| 
89 Sheffield and Hallamshire Bkg. Co..../ 























116,194 |117,000 


























£rish and Srotch Circulation Returns, 





IRISH BANKS. 


Average Circulation, and Coin held by the IntsH and Scorog Banks during the Four 


Weeks ending Saturday, the 9th June, 1877. 















































Average Amnt. 
atnoriea | PO Wencesea mst aping, | Soldat Silrat 
NAME OF BANKi Circulation. during Four 
£5 and | Under £5.! Total, | Weeks ending 
upwards. as above, 
F £ £ F £ 
Bank of Ireland ..........+++.|| 3,738,428 1,934,400 1,158,925 3,093,325 525,181 
Provincial Bank of Ireland ....|| 927,667 || 478,958) 384,655] 863,613 366,185 
Belfast Bank ..ceeeeeeees 281,611 || 211,942; 296,414) 508,357 823,965 
Northern Bank ...... 213,440 || 223 666) 297,142; 520,809 394,029 
Ulster Bank ...cceeeeeee 811,079 |} 410,710, 377, 769 788,479 620,786 
The National Bank ..........|| 852,269 §99,987| 597, "720 1,497,707 899, 755 
Torats (Irish Banks)....'] 6,354,494 |/4,159,663 3,112,625,7,272,290) 3,129,851 
SC oO TCH BANKS. 

Bank of Scotland ........+++.|| 343,418 270,972| 516,964] 787,936 545,678 
Royal Bank of Scotland ...... 216, 451 || 313,620) 519,899) 833,519 701,800 
British Linen Company ..... 438,024 210,546, 414,633) 625,179 246,646 
Commercial Bank of Scotland. . «|| 374,880 || 289,966) 605,859 ; 614,583 
National Bank of Scotland ....|! 297,024 || 229,312; 456,704) 686,017' 467,382 
Union Bank of Scotland ......|) 454,346 || 319,613) 565,593) 885,206 564,953 
Aberdeen Town & County Bank/|. 70,133 || 133,631} 134,926, 268,557 216,923 
North of Scotland Banking Co. 154,319 |} 223,912) 198,664) 422,577 806,254 
Clydesdale Banking Company..|| 274,321 || 241,020) 382,361) 623,381 414,680 
City of Glasgow Bank ........ 72,921 || 255,890) 444,707; 700,597 678,005 
Caledonian Banking Company . 53,434 50,761; 87,574) 138,335 98,622 
2,749,271 | 2,539,243 4,855,526 


Torats (Scotch Banks)... “ 





4,827,884 6,867,129 














=F. 








614 CIRCULATION RETURNS, 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING JUNE 9th, 1877, 





| 

Fixed Issues.! May 19. May 26. | June 2, June 9. 
a | £ 
113 Private Banks ........| 3,807,992 | 2,443,510 | 2,399,510) 2,341,605 | 2,309,796 
52 Joint Stock Banks....| 2,587,551 | 2,292,428 2,288,549) 2,184,048 | 2,142,981 


165 Totals ....++++| 6,395,543 | 4,735,938 | 4,633,059) 4,525,653 | 4,452,727 




















Average Weekly Circulation of these Banks for the month ending June 9, 
877:— 


Frivate Banks .. az ze ane ae Ae a os «. £2,373,605 
Joint-Stock Banks ee oe ee oe ee oe ee 2,218,289 





Average Weekly Circulation of Private and Joint-Stock Banks, ending as 
above .. eo ee oe ee oe oe eo ee «» £4,586,844 


On comparing these amounts with the Returns for the month ending May i2th 
last, they show :— 

A decrease in the notes of Private Banks, of .. oe an «» £102,562 

A decrease in the notes of Joint-Stock Banks, of oe ee -. 104,269 


Total decrease on the month ee wo . ° oe -. £206,831 


And, as compared with the month ending June 10th, 1876 :— 
A decrease in the notes of Private Banks, of as oe oa -» £77,310 
A decrease in the notes of Joint-Stock Banks, of .. ae Pr én 53,948 


Total decrease as compared with the same period of last year .. »» £131,258 


The following is the comparative state of the circulation as regards the fixed issues:— 
The Private Banks are below their fixed issues .. “ oa +» £1,434,387 
The Joint-Stock Banks are below their fixed issues we et -. 874,312 


Total BELow their fixed issues os oe a mr os .. £1,808,699 





SUMMARY OF IRISH AND SCOTCH RETURNS TO JUNE 9th, 1877. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following asthe average weekly circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks... oe ee eo. oe £7,272,290 
Average Circulation of the Scotch Banks .. ee ee ee +» 6,867,129 


Total Average Circulation of these Banks for the past month .. £14,139,419 


On comparing these amounts with the Returns for the month ending 12th May 


last, they show— 
Decrease in the Circulation of Irish Banks ne oe a e. £246,976 
Increase in the Circulation of Scotch Banks ee ee oe e- 815,579 


Total increase on the month -. ee ee ee oe ve +. £568,603 
And as compared with the month ending June 10th, 1876, they show— 

Decrease in the Circulation of Irish Banks ee ee ee -» £98,846 

Increase in the Circulation of Scotch Banks oe oe ee «- 104,204 


Total increase as compared with the same period of last year .. ee £5,358 

















CIRCULATION RETURNS. 615 


The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Bankers’ Magazine, as follows :— 
6 Banks in Ireland, allowed to issue as se oe ee ». £6,354,494 © 
11 Banks in Scotland, allowed to issue ie ewe mS eae +. 2,749,271 


17 Banks in all, allowed toissue .. ae aie ah oe «- £9,103,765 


The following appears, therefore, to be the comparative state of the circulation :— 
Irish Banks are above their fixed issue 4 at ae ove «es £917,796 
Scotch Banks are above their fixed issue .. ae ne os «- 4,117,858 


Total above the fixed issue .. oe BE. a oe ee «. £5,035,654 
The amounts of Gold and Silver held at the offices of the several banks, during 
the past month, have been as follows :— 
Gold and Silver held by the Irish Banks .. oe ats o oe £3,129,851 
Gold and Silver held by the Scotch Banks .. ae on a «+ 4,855,526 


Total of Gold and Silver Coin on = ‘ ae a «+ £7,985,377 


Being a decrease of £22,952 on the part of the Irish Banks, and an increase of 
£565,972 on the part of the Scotch Banks, on the amounts held severally by them during 
the preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO JUNE 9th, 1877, 


The following is the state of the Note Circulation of the United Kingdom for the 
month ending as above. 


Sr of Notes for the month ending as above, as compared with the previous 
menth :— 








June 9. May 12. | Increase. | Decrease. 
ee £ we. £ 
Bank of England (month ending | 
6th June) ...cccseseseeee, 28,133,667 | 28,606,322 | ee 472,655 
Private Banks......eeseeee00., 2,373,605 2,476,167 | oe 102,562 
Joint-Stock Banks.....eeeeeee| 2,215,239 2,317,508 ee 104,269 











Total in England sessesseeees, 32,720,511 | 33,399,997 | se 679,486 

SeGtland isicceccsacscessienesc| See ee 6,051,550 | 815,579 te 

Treland...ssseseeseeeeeeeeeee! 7,272,290 | 7,519,266 | ies 246,976 
United Kingdom hei 46,859,980 | 46,970,813 | 815,579 926,462 














The comparison of the month ending June 10th, 1876, with the month ending 
June 9th, 1877, shows an increase in the Bank of England circulation of £421,117, a 
decrease in Private Banks of £77,310, and a decrease in Joint-Stock Banks of 
£58,948, being a total increase in England of £289,859, while in Scotland there is an 
increase of £104,204; and in Ireland a decrease of £98,846. Thus showing that the 
month ending the 9th June, as compared with the same period last year, presents an 
increase of £289,359 in England, and an increase of £295,217 in the United 
Kingdom. 

The return of Bullion in the Bank of England for the month ending June 6th gives 
an average amount in both departments of £25,020,587. On a comparison of this 
with the Rettttm for the previous month, there appears to be a decrease of 
£418,679; and a decrease of £2,206,519 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending June 9th, was £7,985,377; being an increase of £543,020, as compared with 
the Return of the previous month, and an increase of £84,664, as compared with 
the corresponding period of last year. 
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PRICES OF JOINT STOCK BANK SHARES, 





Dividend 
payable, 


Last 
Dividend 
per Ann. 


NAME. 





Mar. res 


Feb. A 
Jan. Jaly 
Mar. Sep. 
May ar 
April Oct. 


Feb. ‘Aug. 
yy 
April 0 


Jan. J uly 
Feb. Aug. 
Jun. Dec. 

Jan. ~ yd 


May Nov Nov. 


Feb. Aug. 
April Oct. 
Jan. J uly 
April Get. 
Jan. July 
April Oct. 


y Nov. 
Feb. Aug. 


Mar. Sep. 
Jan. July 


April ct. 


May Nov. 
Jan. July 

. Sep. 
Jun. Dec. 
Feb. Aug. 


April Oct. 


. Sep. 
Jan, July 
” ” 


Feb. Aug. 





5 p. ct. 
6 


10 p. ct. 


~ —_ — 
a BOZFSAS®DV“A*OD™R 


BSSSusesues 





3 


SRESSRESSSSVSSRaBSSSSSNSsyse 





» Limited ase vee ave 
iance, Limited... ... 
Anglo-Austrian ... «4. + 
Anglo-Californian, Limited 
Anglo-Egyptian n, Lasse Limited 
Anglo-Foreign Banking, _ ooo 


.| Anglo-Hungarian 


Anglo-Italian, 1866, Limited : 

Bank of Australasia ... ... ... 

Bank of British Columbia... ... 

Ditto New, issued at £2 pm. ... 

Bank of Constantinople ooo 

Bank ofEgypt_... 

Bank of Ireland ... 

Bank of Roumania ... ... 

Bank of South Australia ... 

Bank of Victoria, Australia 

Bank of New Zealand 

British North American .. 

Central of London, Limited .. 

Chartered of India, Australia, and China... a 

Chartered Merc. of India, London and China.. 

CIEY nc nce cee ce ce 000 ore ee 

Coionial ... 

Commercial Bank of Alexandria, ‘Limited ” 

Consolidated, Limited... ... .. .. .. 

Delhi and London, Limited <. 

English Bank of Rio de J aneiro, Limited | 

English, Scottish, and Australian Chartered - 

Franco-Egyptian, issued at 5 pm. 

Hong Kong and  speaggal Bank Corporation .. 

Imperial, Limited... .. ere cee 00 cee cee 

Imperial ERR ag eedeeantecag os: 

Ecce abe, S56 N60 00h guy. Gab 0b cee Ge 

Ditto, New .. ee ee 

Land Mortgage Bank of India, Limited ie 068 

Ditto, 5 = r cent. Debentures, 1864, for 30 years 

— ank of Mexico & South America, Lim. 
itto, N o “mer wud 

London Ghartereti of Australia’ 

London and County ... 

Ditto, New, 1874, iss. at 10pm... 

London Joint Stock ... ee 

London and Provincial, Limited aie “9s 

London and River Plate, Limited... ... 

Ditto, New... ‘isin ig 

Loudon and San Francisco, Limitea a «diel 

London and South African _.... “a 

London and South Western, Limited | 

London and Westminster .. 

Mercantile aed $ the River Plate, Limited 

Merchant, 

Metropolitan 33 8 receives no dividend until’ ¢ 

Ditto 10 - ct. nagel — paid toA 

Ditto, New, A en “ 4 

Midland, Limited... si 

National oe 

Nationalof Australasia ; 

National of Live’ a, Limited 

National of New ealand, Limited... 

— seme _ England 

Ditto, New, 1874, iss. at £10 prem. . 

New London and Brazilian, ‘Limited a 

New South Wales... 

North Eastern, Lim., iss. at 2 ‘Pm., already paid 

North Western _... 

Oriental Bank Corporation eee 

Snags wad SS eo 

Ditto, N 

Standard o of British South Africa, Limited... 

Union of Australia. uk oe ae a 

eee 


oe 














